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Jetmakerto Slash Jobs and Output as Asia Slowdown Hits Hard 


: By Laurence Zucksaman 

. New York Times Service ' 


■ ~ Acknowl*- 

^edgffig:- that, the - economic 
Wpwnton* in-Asia wonlct ^ 
mareserioos toD on ils business 
than it had previously thought, 
Boeing Co. has stunned in- 
vestors and employees by an- 
nouncing plans to scale back' 
production - in 1999 aid cot 
more, jobs oyer toe next two 
years — perhaps as many as - • 
20,000 more — than it had in- 
dicated in Jane. • 
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budded under the strain. 

• Despite a decade-long cam- 
paign designed to improve ef- 
ficiency, Boeing now spends 20 
pereetom30percentmore hoars 
to produce each of its airplanes 
than it did in the early 1990s. 

: Ever since fee Asian ecanom- 
ic crisis flared op last year, Boe- 
. ing had been reluctant to admit 
that it would have a significant 
impact on ils business, despite 


As a result^ Boeing, the 
world’s digest aerospace coan- 



1 , 171.25 


—054% 


That has now rhanyri 

"The situation in Asia has 
worsened dramatically,*’ Philip 


pany and the largest U.S. ex- ' 

porter, also aid late Tuesday . .■ 

that its! 999 earnings' would be " — &ss i.Bi 
between $15 bilfion and $15 
. billion; lower than the already • ■ T> • • ' * - T 
..greatly reduced estimate of $2 n UOCHlg Jt 
bilGon it gave investors Iasi ' ° • 

sammer.Boeiiig predicted that U_s. stocks w 
profits in 2000 would be even . day asWafl Stre 

k k>Wer than in 1999. Go.’s !innnnnn» 

1 Boeing said it would cut pro- : tional20,000jot 
duction of its highly proftaWe : Rodwck & Co. 
747 jumbo jet to two a month forecast in then 
from 35 a month in late 1999 mas shipping se 
and might even cut production 
to one a month in early 2000 if ” 

“roaricetconditiansfiail to i mpro ve.” • . - 

The news sent Boeing’s shares trrmhBng The 
stock closed down: $6.6875 at $33.6875, leading a 
broader decline in the market . . . . ' . 

The news indicated that B oeing was still struggling 
to recover from a disastrous detiskxrin 1996 to raise 
production to record levels mraderto meet booming 
demand from tite world V airlines. The company 
ended up taking $4 billion in charges andposting its 
first annual loss in 50 years in 1997 after its factories. 
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lenge: defense 
Paged. 


U-S- stocks were lower Wednes- 
. day as'Wan Street digested Boeing 
Go.’s annfmnrftmwnr of. an addi- 
tional 20,000 jobcuts and as Sears, 
: Rodxrdc & Go. reduced its profit 
forecast in toe midst of the Christ- 
mas shopping season. Page 13. 


Condit, Boeing's chief execu- 
!f c Pu!f. rg ■ five, told analysts Wednesday, 
Xl» 1 X 11 A ^3 adding that it was “much deep- 

■ er and more prolonged than we 
e lower Wedncs- had first estimated.” 

t digested Boeing ; [President Bill Clinton on 

tent of. an addi- Wednesday picked up tint 

mis and as Sears, theme, saying that Boeing’s 

educed its profit problems demonstrated the 
dst of the Christ- need to restore growth to Asia, 

son. Page 13. ["I can’t tell yon how im- 

' . . portant it is. from my point of 

J view for the United States to be 

actively involved in trying to restore the conditions of 
.growth, in Asia," be said, according to Reuters. 
“That’s my goal, before it affects other industries, to 
by to get that growth going back in Asia.”] 

' Boeing is still committed to delivering 550 planes 
tiiis year and a record 620 in 1999. Workers toiled 

thmngfi die Thanksg i ving holid ay tp finjytiji^t before 

the endof the year even as Boeing has been desperately 



IMF and U.S. 
Mishandled Asia 


Crisis, World 
Bank Charges 


‘Substantial Risk 9 of Recession 
Remains , but JPbrst-Hit Nations 
May Start to Grow Again in 2000 


By David E. Sanger 

New York Tunes Senice 


See BOEING, Page 4 
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Boeing is making sharp cuts in production, jobs and earnings estimates. 
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In Asia, a New Mutual Defense 

U.S. to Offer Aid in Return for Access to Local Bases 


By Michael Richardson 

Ipienaxtonal Herald Tribune 


Is Aiijested#- 


By. Charles Trueheart 

' WashingwnPost Service ' '■ 


PARIS — U5. troops arrested akey : 
Bosnian Sefrfjj general ’ Wednesday, ip 
connection, with the worst massacre of . 
Musl im civilians during the- B alkans 
war «Tid '. Hiqi»Tffhft d hfm to. the .Neth- 
erlands to stand trial for genocide. 

General Radislav Krstic is the 
highest-ranking war crimes suspect yet 
to be taken into custody in The Hague, 
: #eat of the UN tribunal prosecuting war 
jjrimes . and genocide m the 1992-95 
inflict that pitted Serbs, Goat* -and 
Muslims agfttnfr one another in the dis- 
integrating fanner Yugoslavia. - 
Until his culture by American units of 

tiie NATOled Stabilization Farce in 
northeastern Bosnia, General Krstic’s 
indictment by- the tribunal bad been a 
closely guarded secret, one of an un- 
known number .of arrest warrants kept 
nnd ef-^ eal to enhance the prospectof 
detention. General Krstic’s sealed in- 
dictment was barely a month okL 
The chief prosecutor in TbeHame, 
Louise Arbour, described CteneralRIr- 

nd nnnifimnt flW tfic 


L L " SINGAPORE—The first of seven U.S. Navy ships 
■ in abatfle group led by the aircraft carrier Carl Vinson 
dropped anchor in Singapore on Wednesday in a move 
that signals a major upgrading of the U.S. military 
presence in Southeast Asia. 

Instead of seeking bases under American military 
control similar to those in Japan and South Korea, U.S. 
defense officials say they intend to negotiate new agree- 
ments with Southeast Asian countries that will increase 
U.S. access to local bases and support services. 

hi return, the United Slates will offer the armed 
forces of host nations better training and supplies. 
Washington also plans to offer cooperating countries 
finance so that they can buy U.S. military equipment, 
services and training, officials say. 

Such an arrangement is calculated to appeaJ to cash- 
strapped armed forces in Southeast Asia that have bad 


The aim of the higher American military profile, 
U.S. and Southeast Asian officials say. is to strengthen 
confidence in Washington's commitment to help 
maintain regional stability aLa time. of strategic un- 
certainty caused by the crisis. 

Outlining U.S. plans, the deputy assistant secretary 
of defense, Kurt Campbell, said recently in Wash- 
ington that the United States wanted to ‘ ’increase our 


WASHINGTON — The World Bank issued an im- 
plicit, searing assessment Wednesday of how its sister 
institution, the International Monetary Fund, had mis- 
judged the financial crisis that began in Southeast Asia 
18 months ago and had prescribed economic policies 
that turned investor panic into deep recessions. 

In its first comprehensive history of the crisis, the 
World Bank predicts that the worst-hit nations will 
probably begin to stabilize in 1999 and to grow again 
in 2000. But, the report adds, "There is still a sub- 
stantial risk that the world economy will plunge into 
recession in 1999.” 

The growth of global economic output, it projects, 
will drop this year to 1 .8 percent from 3.2 percent in 
1997 and will revive “only modestly” next year. 

Top officials of the World Bank decided to delete 
direct references to the IMF and the U.S. Treasury from 
the report, describing events and decisions but not the 
officials or institutions that made them. But the report 
leaves little doubt about what the international lending 
bank views as the key misjudgment: The IMF's de- 
cision — with the advice of the U.S. Treasury — to 
press Thailand. Indonesia and South Korea to raise 
interest rates in an effort to stabilize their currencies. 

The increases were intended to restore investors’ 
confidence and keep them from selling off any easily 
liquidated assets they held in the afflicted countries. 
But the report concludes that the strategy backfired, 
creating a far larger disaster. It failed to save compa- 
nies that had invested in overvalued real estate, said 
Joseph Stigtitz, chief economist of the World- Sank, 
“because those firms were already dead.” 

But the high interest rates, he said, “created a huge 
number of bankruptcies” as small businesses suddenly 
could not pay off debts or buy raw materials. The result, 
be said, was that the countries were plunged into 
recession, * ‘there was no early restoration of confidence 
and the currencies continued to fall for some time. ’ ’ 

The tension between the World Bank and the IMF, 
both of which were created by the Breuon Woods 


agreement in 1944 to stabilize the world economy, has 
flared ua repeated lv over the past 18 months^Their 


The U5. is seeking new Latin American bases for 
forces that must soon leave Panama. Page 6. 


General Radislav Krstic wifi be 
tried for genocide and war crimes. 


Such anatrangement is calculated to appeal to cash- 
strapped armed forces in Southeast Asia that have bad 

deep OTts^iTdefense budgets triggered by financial 
turmoil and economic recession in the region. 


engagement with Southeast Asian militaries, partic- 
ularly given the financial crisis and the lack of re- 
sources that are going to the militaries throughout 
Southeast Asia.” 

Reflecting American concerns about fanning the 
nationalist sentiments unleashed by the crisis, par- 
ticularly in such countries as Malaysia and Indonesia, 
Mr. Campbell said the objective was to “find some- 


See PACIFIC, Page 4 


flared U P repeatedly over the past 18 months- Their 
strategic disagreements have become part of a much 
broader debate over whether the severity of the crisis 
could have been lessened. 

The IMF continues to insist that it made the best 
judgments it could, though at a seminar this week one 
Fund official conceded that the organization had made 
some judgments ‘ ‘too quickly” and mistakenly thought 
it was simply seeing a repeat of past currency crises. 

Bur the World Bank report amounts to a blow-by- 
blow account of how misjudgments — by global in- 
vestors. by Asian officials who were blind to the risks 
that they were taking by depending on short-term 
foreign investments and finally by international officials 
trying to repair the damage — multiplied the damage. ‘ 

It also calls for a tremendous slowdown in the 
movement to deregulate financial markets in devel- 
oping countries, a reversal of the policy that the IMF 
advocated as late as April 1997. just three months before 
the collapse of die Thai baht touched off the crisis. 


AG Ell PA 

Israel Warns Palestinians on Statehood 


Louise Arbour, described General Kr- 
stic’s arrest as ‘‘very significant for the 
-continuing work of toe tribunal/ * .which 
has-been attacked for prosecuting sus- 
pects much farther down the chain of 
co mman d: Nearly a score of indictmen ts 
of 6*v-ranking officers or soldiers have 


JERUSALEM (Reuters) — Israel Bank and Gaza Strip next year. The 
said Wednesday that it would cede no announcement was made after an at- 
pnntR land tn the Palestinian Authority tack by two dozen Palestinians on an 
ir ntfl its leaders promised not to de- Israeli soldier and a civilian in the 
dare a Palestinian state in toe West West Bank. Page 6. 


Turkey Selects a Veteran as New Leader 

Ecevit 9 Prime Minister 3 Times in 1970s 9 Is Asked to Form Government 


By Stephen Kinzer 

New York Times Service 


Ex-U.S. Agriculture Chief Is Acquitted 


oeororoppea tn me past yau^uuu, «. 
to refocHs toe cash-strapped, slow-mov- 
ing tribunal on more significant wartime 
decision -makers such as General Krstic, 
who reported to the-Bosaian Serb mil- 


. itary commander , Raiko Mladic. 

fo a rateraent Wednesday, toe sec- 
retary ’-general of NATO, Javier Solana, 
warned the 29 pubhclyindicted suspects 
still at huge “to surrender immecn- 
ardy" to'the tribunal, _ saying, ? ‘ -Tltey , 

too,' will be. brought to justice.’ _ . 
>JChe two most wanted Bosnian Serbs 

1 anAth# farmer d olit- 


WASHINGTON (AP) — Fonner 
Agriculture Secretary MikeEspy was 
acquitted of all counts Wednesday m 
a corruption case involving sports 
t y-Vet* and travel that he accepted 
.from companies that did business 
- wito his department . 

'. The acquittal followed a seven- 
week trial mat focused on Mr. Espy’s 
attendance at parties and sporting 
events while te was President Bffl 


Clinloo’s first agriculture chief in 1993 
and 1994. The jury deliberated nine 
hours over two days before finding Mr. 
Espy innocent of all 30 counts. 




Page 7. 


Pages 10-11. 
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— Pages 20-21. 
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ISTANBUL — A week after toe 
Turkish government fell in a corruption 
scandal. President Suleyman Demirel 
asked a veteran leftist politician known 
for his personal honesty, Bulent Ecevit, 
on Wednesday to form a new govern- 
mem. 

Mr. Ecevit, who served as prime min- 
ister three times during the 1970s, said 
he would immediately begin working to 
fashion a government that could com- 
mand a majority in toe faction -ridden 
Parliament. 

He also suggested that although Par- 
liament has set April 18 as toe date for 


an election, he might seek to remain in 
power for a longer period. 

“It is wrong to see this government as 
simply an election government,” be 
said. * ’There are problems that will not 
wait until an election.” 

Military commanders, who hold ul- 
timate power in Turkey, havequietiy told 
senior political figures including Pres- 
ident Demirel that they do not want a 
quick election. They fear it will produce 
a Parliament just as divided as toe (resent 
one, perhaps with toe Islamic-oriemed 
Virtue Party as the largest bloc. 

The commanders are also hoping to 
exclude two of the country’s leading 
politicians — Mesut Yilmaz, the out- 
going prime minister, and Tansu Ciller, 


a fonner prime minister — neither of 
whom they trust, from posts in the new 
government. 

Mr. Ecevit must now try to build a . 
government that includes their center- 
right parties but not them. 

In a meeting this week, the country’s 
senior policymaking body, toe National 
Security Council, which is dominated 
by military officers, set three priorities 
for the coming months. It said that 
whatever government emerges from 
forthcoming negotiations should ded- 
icate itself to fighting religious fun- 
damentalism, Kurdish nationalism and 
toe criminal gangs that have infiltrated 


See ECEVIT, Page 4 



' uSk leader : Radovan Karadzic. Thj^ir 
. . whereabouts are no secret to North At- 
. Ian tic Treaty 'Organization forces .who 
are monito ring toe peace tn Bosnia and 
who ha ve m ultiple maiKiates to arrest all 
i aaspecrts-waflted in The Hague- 
v; Mirza Hairic.a Bosnian Muslim ot- 
ficial who welcomed toe arrest, sug- 
gesting to toe Reurers news agency mat 

toe action had made those two n^n s 
day of judgment imminent 


By Louis Uchitelle 

. New York Urns Service 


See BOSNIA, Page * 
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- NEW YORK -r For all toe wealth of 
Exxon and Mobil • — : and all toe nvuicet . 

power inherent in toe takeover of Mobil 

by Exxon — these two oil pants are 
essentially purveyors of an ordinary 
commodity , and commodities are a drag 
on toe market today, .-«_«> . 
cutting, into profits- . NEwb 
' everywhere and hurting ANALYSIS 

national economies. . — : — 

- The proposed combination is essen- 
ttajly-axi attempt by Exxon and Mobil, 

particularly Mobil > susiain profits. 

. That helps explain why investors, raflter 
than celebrate toe deal, drove down toe 
stock prices of botb eompames on toe 
. New Tfork Stodc Exchange on Tuesday^ 
The stocks siabflized Wednesday, with 

Mobil closing at S84.1875. up 43.75 
cans; while Exxon shjited 37-* eentsto 
S71 75 

The two companies are among the 
most profitable in toe United States, but 
rt?fcftrrect price of crude Oil, at justover 
$11 a baxri is barely 1 enough to cover 


Exxon’s exploration and production 
costs and less than what Mobil spends to 
.find and retrieve oil and natural gas. 

••• The cost redactions from toe Exxon- 
Mobil accord “will come in many dif- 
ferent areas,” said Victor Boric, chief of 
Arthur Andersen’s Energy Services 
Group. “Exxon add Mobil will com- 
bine toeir headquarters and back-office 
operations, and toeir purchases of sup- 
plies and services,” Afr. Bulk said. "As 
toe world’s biggest company, their ne- 
gotiating power .will be greatly en- 
hanced. And toey wil] try to reduce 
Mobil’s costs for finding and devel- 
oping oil reserves, iringing them more 
in line with ExxonV’ 

All of toar cost-cutting cuts two ways 
fra- radinaty consumers:. Lower costs 
mean lower prices fra gasoline, plastics 
and othapetroleum-based products. But 
tins takeover, like other recent ones in toe 
oil industry, represents a departure from 
traditional ‘ mergers, and that works 
against Ortfipary Americans, Peter Bera- 
stfiin. an economist and consultant, said. 

■"ft used to be that mergers were to 
gain niaiket share,” he sai^ but toe aim 


in Exxon’s takeover of Mobil is to cut 
costs, and that involves “losses to so- 
ciety.” Cost-cutting, he said, “means 
people lose toeir jobs, and toe impact on 
society of downsizing is probably on 
balance negative.” 

With oil prices unlikely to rise until 
Asian demand revives — probably many 
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Will bosses’ styles dash? Page 2. 
* High antitrust hurdles. Page 13. 


months in toe future — other oil compa- 
nies appear to be moving in toe same 
direction. Total of France announced 
Tuesday that it had acquired a 41 per- 
cent stake in Petrofina of Belgium. 

The plunge in commodity prices goes 
beyond oil, and beyond steel or textiles 
or grain or other basic materials that toe 
word "commodity" brings to mind. Be- 


largest d&ai tp\ 
■ dele: ’ ' 


cause of toe collapse in Asian demand, a 
.price index of 28 of these commodities 


.price index of 28 of these commodities 
has fallen by 25 percent since last string. 
But in the modem economy, "commod- 



.WWfcfldv ; v « -fpfewfin® : 


Mkv-Wt 


• W6 ttecbto: 




AT&T "V 



See DEAL, Page 4 


Sources. SdCunoes Data Co. 






As Giant Copes With Oil Glut, Cuts Could Mean ‘Loss to Society ’ - 
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Exxon and Mobil / Are Bosses' Styles Compatible? 


Big Oil’s Colliding Cultures Go to the Altar 


By Agis Salpukas 

Nn- York Tunes Service 


N ew YORK — 
When the heads of 
most of the 
world's biggest oil 
companies were invited re- 
cently to the home of the 
Saudi ambassador to the 
United States, each of the 
seven tried valiantly to put 
bis best foot forward. They 
had come here, after all, to 


discuss a tantalizing oppor- 


tunity — helping Saudi 
bia develop its vast energy 
reserves. 

Up first was the Exxon 
chairman, Lee Raymond, 
who delivered a trim, con- 
cise speech. He recited, from 
memory, statistics on Saudi 
natural gas reserves and sug- 
gested some specific ways 
Exxon might be able to 
help. 

Five other executives fol- 
lowed him, each making low- 
key, carefully worded 
pitches. Finally, it was the 
turn of the Mobil chairman, 

Lucio Nolo, who, character- 
istically, started off with a 
joke. Little had changed, he 
said, since Mobil had been 
the smallest partner in Aruti- 
co, the four-company part- 
nership the Saudis national- 
ized in the 1970s. Now, once 
again, be was the last in line. 

That shattered the meet- 

ing’s icy atmosphere, allow- 
ing Mr. Noto to go into a lengthy discourse on the 
Saudi political landscape, ground that he was fa- 
miliar with because he had known some Saudi 
princes when he lived in the country as a young 
Mobil executive two decades before. 

The bosses at Exxon and Mobil, in short, have 
markedly different styles, making their proposed 
alliance seem an odd match indeed. 

Not that it would be a marriage of equals, though. 
It is Mr. Raymond who would pur a far bigger stamp 
on the combined company - 

Mr. Raymond, 60, has always been clear and 
focused. He grew up in tiny Watertown, South 
Dakota, and, in 1963, armed with a doctorate in 
chemical engineering from the University of Min- 
nesota, he joined Exxon as a production research 
engineer. In his methodical rise al Exxon, he never 
flinched from tough assignments, including over- 
seeing the cleanup of the Exxon Valdez oil spill and 
the legal settlements that followed He gained a 
reputation of being reserved and analytical, of in- 
vesting Exxon's huge cash flow with great care. So 
it surprised no one when he was named chairman 
and chief executive in 1993. 

Mr. Noto is also 60 but has a far quirkier resume. 
The son of Italian immigrants, he once pushed 
clothing-filled handcarts in New York in the sum- 
mer. Persistent and gregarious, he was able, soon 
after getting his M.B.A. at Cornell and starting his 
climb at Mobil, to impress the powerful with a 
sawy sense of political and economic trends. He 
was a dark horse when the top spot opened up in 
1994, and even he was surprised when he was 
named chairman, president and chief executive. 

And in many ways, each man does reflect the 
company he leads. 

Mobil, which spends millions to run opinion- 
laden advertisements and sponsors “Masterpiece 
Theater." has long been aggressive in courting 
public opinion. Run by strong executives who are 
given a lot of leeway to take risks, the company 



Mkteflc \f?n~ThcNrv York TV 


The Mobil chairman, Lucio Noto , right, whispering to fas Exxon 
counterpart, Lee Raymond, during a New York news conference 
about their alliance, which is considered an odd mutch. 


found ways to make deals ro get into Russia and 
Kazakhstan. And it is quick to apply new tech- 
nology , leading the way, for instance, in credit card 
systems that allow pay -al- the -pump gasoline sales. 
Before Mr. Noto got on the scene, though, Mobil’s 
return on equity was far from stellar. 

Exxon, by contrast, run under the right grip of Mr. 
Raymond and a small group of top executives, tries 
to avoid the limelight even when the news is good. 
It excels at squeezing the most return from the 
resources it has. but balks at taking political risks. 
And while its exploration skills are first-rate and Its 
refineries and network of service stations are run 
with clockwork efficiency, it likes to limit its risk. 
For example, it preferred to let Royal Dutch/Shell 
show that oil and natural gas could be profitably 
recovered from fields lying thousands of feet under 
the ocean floor before it took the big plunge itself. 


Ai 


ND THE merged company, with Mr. 
Raymond in charge, wonld be likely to 
mirror the Exxon model, with the de- 
votion to cost-cutting and engineering 
prowess that has made Exxon by far the most 
profitable of the oil majors. In an era of Si 1- a- barrel 
oil. energy diplomacy and power politics. Mobil's 
specialties, may have to take a back seat for now. 

Not that Mobil, and its distinctive style, would be 
entirely swallowed up. As in any marriage of op- 
posites, analysis say, the beginning may be rocky, 
but later each may find that its partner has strengths 
that will shore up its own weaknesses. 

But there could still be problems. “They are both 
so independent that they like to do things their 
way,” said Fred Leuffer, an oil analyst at Bear, 
Stearns, said of Mr. Raymond and Mr. Noto. ‘ ‘That 
makes it almost impossible to get together in any 
amicable way.” 

Mathieu Zajdela, a managing director of Pe- 
troleum Finance Co., a consulting group based in 
Washington, who has worked with Mobil in Europe 


over foe years, foresees dif- 
ficulties because Exxon is so 
much bigger. 

The danger, analysts say, 
is that Mr. Raymond, so 
used to thinking of Exxon as 
a paragon of efficiency and 
profitability, would ride 
roughshod over Mobil. And 
the merger would, in fact, 
leave Mr. Noto playing a 
very limited role, as deputy 
chairman of a 19-member 
board that included just 6 
directors from Mobil. 

Mr. Raymond would take 
all the top positions — 
c hairman, chief executive 

and president And the 
headquarters of die new Ex- 
xon-Mobil would be in 
Irving, Texas, the Dallas 
suburb that is Exxon's home 
now, far from Mobil’s home 
base in Fairfax, Virginia, 
which will house the corn- 
y's management for re- 
_ and marketing. 

Not that Mr. Noto wonld 

role/niephinging crudelnL 
prices that have put pressure 
on the whole industry have 
hit Mobil especially hard be- 
cause it is smaller. Earlier 
this year, Mr. Noto began 
looking fora merger partner, 
approaching British Petro- 
leum, Amoco and Conoco. 
In August, though, when 
British Petroleum an- 
___ nounced its $48 billion 
takeover of Amoco, his op- 
considerably. And talks with 


tions narrowed 
Conoco were called off when It became clear that it 
would nor be a good fit 

Exxon was surely even tougher for Mr. Noto to 
crack because of its size and because Mr. Raymond 
had always been wary of the uncertainties of a 
merger. 

Mr. Noto, however, is known for his persuasive 
powers. Two years ago he put together a joint 


marketing and' refining venture with British Pe- 
eled to the shedding of thousands of 


troleum that has led to 1 _ 

jobs and the saving of about $500 million a year in 
costs, a move that prompted other oil majors to form 
similar ventures. 

The idea of a merger was born, Mr. Raymond said 
in an interview this week, in lower-level talks earlier 
this year about combining refining operations in 
Japan. When he and Mr. Noto attended a meeting 
together in June, Mr. Raymond brought up those 
talks and said. “Maybe we should talk about that" 

To which Mr. Noto responded, “Thai and other 
things.” Within three weeks, the two were talking 
about far closer ties. 

Mr. Noto. sitting next to Mr. Raymond, ac- 
knowledged that' the two had different styles, but' 
said, “You don’t run a company based on style.” 

The two companies, Mr. Noto stressed, have 
many things in common, like not basing “our 
strategy on what is popular today.” 

As soon as he took charge at Mobil, Mr, Note made 
it clear that even though Mobil had already gone 
through the wringer, shedding 15,000 workers over 
the previous five years, it was just die beginning. 

As fra today’s challenges, Mr. Noto and Mr. 
Raymond might be the ideal team. Mr. Noto was in 
Saudi Arabia from 1977 to 1985, making friends 
with some current Saudi leaders. And Mr. Raymond 
has the resources and skills to put projects together. 
Between them they may find a way back into the 
country with by far the largest oil reserves in the 
world. 


AIDS Epidemic’s Shadow Hangs Over South Africa 


By Lynne Duke 

llttf Alii; run Post Service 


JOHANNESBURG — As the spread 
of AIDS in Africa continues to thwart 
the continent's development. South 
Africa, the region's economic power- 
house. is showing such rapid AIDS 
growth lhat overall life expectancy here 
could fall by nearly a thud over the next 
decade. 

About 14 percent of South Africa’s 
32 million people are infected with the 
human immunodeficiency virus, or 
HIV, that causes AIDS, and 1 .500 more 
are diagnosed with the virus each day, 
according to government statistics. 

If the spread of the virus continues 
unabated. South Africa's overall life 
expectancy could fall from about 68 
years to 48 in the first decade of the new 
millennium, according to government 
and UN statistics. 

Long sheltered from AIDS because 
of its international isolation under apart- 
heid. South Africa’s AIDS rale is now 
making Southern Africa the center of 
the global .AIDS epidemic. 

Most of the countries hn hardest by- 
AIDS are in Southern Africa, notably 
Botswana, Namibia. Zimbabwe and 
Swaziland 

Between 20 percent and 26 percent of 
adults in those countries are infected 
with HJV or have AIDS. 

“We now know that despite these 
already very high levels of HIV in- 
fection, the worst is still to come in 
Southern Africa,” said Peter Piot, ex- 


ecutive director of the Joint United Na- 
tions Program on HTV/AIDS, which 
marked World AIDS Day on Monday in 
South Africa for the first time. “The 
region is facing a human disaster on a 
scale it has never seen before.” 

Of the 1 .4 million people between the 
ages of 15 and 49 who were infected 
with HIV this year in nine Southern 
African countries, slightly more than 50 
percent were in South Africa. 

Health experts attribute the rapid in- 
crease to a variety of factors, ranging 
from disdain for condoms, to sluggish 
public awareness campaigns, to migrant 
labor patterns both inside and to and 
from South Africa. 

South Africa's post-apanheid open- 


ness has made for a degree of cross- 
border traffic unheard of when inter- 
national sanctions against the former 
white -minority regime ensured the 
country’s isolation. 

Since the first AIDS deaths were re- 
corded in the 1980s, 83 percent of the 
world's AIDS deaths have been in sub- 
Saharan Africa, and 95 percent of the 
world's AIDS orphans are African. This 
year, 70 percent of the world’s newly 
infected people are in this sub-Saharan 
region. 

The spread of the disease has eco- 
nomic as well as human costs. Econ- 
omists say growth rates are hampered 
by the pu’biic and private expenditures 
necessitated by the epidemic. The UN 


program says. 

African officials are speaking 


U.S. Automakers Fighti 
Claims of Aiding Nazis* 

IJikeStmsBtadts,FoTd(mdGMAreXJndeTFiii\ 


By Michael Dobbs 


WASHINGTON — Three years after 
Swiss banks became the target , of a 
worldwide furor over their business 

dealings with Nazi Germany, major . . .. . 

American auto companies find them- gany lost day-to-day coitiro^ over 
selves embroiled in a similar debate. “ ’ ’ lnr ‘ r ’ 


Spellich, defended Ms company's ds-. 
asioa to maintain business ties, with, 
' Nazi Germany on the grounds that tbs; 
U.S. government continued to have dij£ 
lomatic relations with Berlin iip unfit 
Pearl Harbor in' December 1942. A Gfil; 
spokesman, John Mueller, said his caa& 


estimates that by 2005, South African 
businesses will be paying out AIDS- 
related employee benefits equivalent to 
19 percent of salaries, versus 7 percent 
in 1995. 

“AIDS has never posed a 
threat to development,” the UN 


South 

about .AIDS in blunter terms than ever 
before. President Nelson Mandela has 
even called for condom use. 

“Although AIDS has been part of our 
lives for 15 yens or more, we have kept 
silent about its true presence in our 
midst,” said Mr. Mandela. “We have 
too often spoken of it as someone else's 
problem.” 


like the Swiss banks, the American 
automakers have vigorously denied thaz 
they assisted the Nazi war machine or 
that they significantly profited from the 
use of forced labor at their German 
subsidiaries during World War IL But 
historians and Lawyers - researching 
class-action suits on behalf of former 
prisoners of war are busy amassing ev- 
idence of collaboration by the compa- 
nies with Che Nazis. 

The issues at stake for the carmakers 
go iarbeyond the relatively modest smns 
involved in settling any lawsuit During 
the war, the companies established a 
reputation for themselves as "the ar- 
senal of democracy” by transforming 
their production lines to make airplanes, 
tanks and trucks for the armies that de- 
feated Adolf Hitler. They deny dial their 
huge business interests in Nazi Germany 
had led them, wittingly or unwittingly, to 
also become “the arsenal of fascism.” _ 

Ford Motor Co. has mobilized dozens 
of historians, lawyers and researchers to 
fight a civil case brought by lawyers in 
Washington and New York who spe- 
cialize in extracting large cash seme- 
meats from banks and insurance compa- 
nies accused of defrauding Holocaust 
victims. Also, a book scheduled for pub- 
lication next year will accuse General 
Motors Corp. of playing a key role in 
Hitler’s invasions of Poland and tile 
Soviet Union. 

“General Motors was far more im- 
portant to the Nazi war machine than 
Switzerland,” said Bradford Shell, who 
has spent two decades researching a 
history of the world's largest auto- 
maker. “Switzerland was just a repos- 
itory of looted funds. GM was an in- 
tegral part of die German war effort. The 
Nazis could have invaded Poland and 
Russia without Switzerland. They could 
not have done so without GM.” 

Both General Motors and Ford insist 
that they bear little or no responsibility 
for the operations of their German sub- 
sidiaries. which c<m trolled 70 percent of 
the German car market at the outbreak 
of war in 1939 and rapidly retooled 
themselves to become suppliers of war 
materiel to the German Army. 

But documents discovered in Ger- 
man and American archives show a 
much more coirmlicatcd|jictUfe. Jnccc- 
* tain instances, American' managers 'of 
both GM and Ford went along with the 
conversion of-their Gemum plants to 
military production at a time when U.S. 
government documents show they were 
still resisting calls by the Roosevelt ad- 
ministration to step up military pro- 
duction in their American plants. 

After three years of national, soul- 
searching, the largest Swiss banks 
agreed in August to a $125 bOtion 
settlement with Holocaust survivors, a 
step they had initially resisted. The con- 
troversy over business dealings with the 
Nazis has given new impetus to long- 
standing investigations into such issues 
as looted art, unpaid insurance benefits 
and the use of forced labor at German 
factories. 

Although some of the allegations 
against GM and Ford surfaced during 
1974 congressional hearings into mono- 
polistic practices in the automobile in- 
dustry, American corporations had 
largely succeeded in playing down their 
connections to Nazi Germany. 

As with Switzerland, their very suc- 
cess in projecting a wholesome, pa- 
triotic image of themselves is now being 
turned against them by their critics. 

“When you think of Ford, you think 
of baseball and apple pie,” said Miriam 
Kleinman. a researcher with a Wash- 
ington law frren who spent weeks ex- 
amining records at die National Archives 
in an attempt to build a slave-labor case 
“You don’t think 


German plants in September 1939 
“did sot assist the Nazis in any wa£ 
during World War £L” 

When US. troops invaded Europe in 
June 1944, they did so in jeeps, tracks 
and tanks manufactured by the Big Three! 
in one of the largest crash militarizaiic'J 
programs ever undertaken. B; came as 
mjptetwint surprise to discover that the! 


enemy was also driving trucks made bw 

— a 10$ 


Ford and Adam Opel AG 
percent GM-owned subsidiary — and; 
flying Opel-built warplanes. Chryskx 
Corp.’s role in the Goman rearmamenj 
.effort was much less significant 
When the U.S. Army liberated the 
Ford plants in Cologne and Berlin, they 
found destitute foreign workers can? 
fined behind barbed wire and rompanjr 
doc umen ts extolling the ‘‘genius of the! 


Fuehrer,” according to reports filed bjj 


soldiers at the scene. A U.S. Army re; 
part by . an investigate, Hemy 
Schneider, dated Sept 5, 1945, accused 
' the German brancEof Fcirddf serving as 
“an arsenal of Nazism, at least for mil- 
itary vehicles” -with the “consent” of 
the parent company in Michigan. 

Mr. Spellich, the Ford spol 
described the Schneider report as 
mischaracterization” of the activities of 
the American l 
that American managers 
been kept in the dark by their 
subordinates over events in Cologne. 

Ford’s and GM’s relationships wife 
the Nazis go hack to. fee 1920s and 
1930s, when the companies competed 
against each other for access to fed 
lucrative German market Hitler was aa' 
admirer of American mass production 
techniques and an avid reader of fee 
anti-Semitic tracts of Henry Ford. ! 

“I regard Henry Ford as my inspir- 
ation,’ 1 Hitler told a Detroit News re- 
porter two years before becoming chan- 
cellor in 1933, explaining why he kept a 
life-size portrait of the American auto- 
maker next to his desk. 

Although Ford later renounced his 
anti-Semitic writings, lie remained aa 
admirerof Nazi Germany and sought to 
keep the United States out of World War 
IL In Joly 1938, four months after fee 
German annexation of Austria, he ac- 
cepted the highest medal feat Nazi Gerj| 
many could bestow on a foreigner, the 
Grand .Cjostof the German Eagle. Thft 
following month, a senior GM exec-; 
ntive, James MoOTfty, received a similar! 
medal for his “distinguished service to! 
the Reich.” 

The importance ofthe American auto-i 
makers went beyond making trucks for; - 
fee German Army. The Schneider re 

C riow available to researchers at fed 
>nal Archives, states that American- 
Ftitti agreed to a complicated barter dad- 
feat gave die Reich increased access to,' 
large quantities of strategic raw mate-' 
rials, notably rubber. Mr. Snell, the au-i 


fear, says feat fee Nazi armaments chief,; 
So 


Hitler having a portrait of Henry Ford 
on his office wall in Munich.” 


Both Ford and General Motors de- 
clined requests for access to their war- 
time archives. A Ford spok esman, John 


Albert Speer, told him in 1977 feat Hitler 
“would never have considered invading! 
Poland' ’ without synthetic-fuel techflofj 
ogy provided tty Gsneral Motora.. “ 
As war. approached, it became 
creasingty difficult for American 
parations like GM and Ford Co operate in 
Germany without cooperating dosdyj 
wife fee Nazi rearmament effort * 
Documents show that fee parent! 
companies followed a conscious; 
strategy of continuing to do busmen 
wife the Nazis, rather than divest them- 
selves of their German assets. Less than 
three weeks after the Nazi occupation of 
Czechoslovakia in March 1939; fee 
chai rm a n of GM, Alfred P. Sloan, de- 
fended this strategy as sound business 
practice, given fee feet feat fee com- 
pany’s .German operations were 
i4 MBily profitable.” . 

The- internal politics of NazrGet- 
many “should not be conridcared fee 
business of the management of General 
Motors,” he wrote April 6, 193^0 a 
concerned shareholder. “We musRton- 
duct ourselves as a German organize- , 
tkm” there. 


TRAVEL UPDATE 


WEATHER 


Train Delays in France 


PARIS fAFP) — Disruption in 
French rail services due to a strike by 
ticket inspectors was set to continue for 
fee seventh day Thursday as union lead- 
ers and management tried to iron out 
their differences. 

The state-owned SNCF railroad said 
feat traffic was disrupted Wednesday in 
most regions except in Brittany, north- 
west Picardy and the northern Pas-de- 
Caiais regions. 

Suburban trains in the Paris region 
feat do not use ticket inspectors w-re 
running normally, as were high-speed 


trains within France and those traveling 
to London. Brussels. Amsterdam and 
Cologne. 


Europe 


A Swiss Airline Closes 


MOM 


BERN (APf — Geneva- based Swiss 
World Airways, facing financial trou- 
bles. has suspended flights until further 
notice, a Swiss aviation official said 
Wednesday. 

The company started scheduled 
flights from Geneva to Newark. New 
Jersey, in September. It has been op- 
erating six round-trip flights a week 
wife its single Boeing 767 jet. 
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Whither the Clinton Inquiry? Both Sides Wonder 


and john F. Harris 

Washington Post Service 


WASHINGTON — ff there is a strategy that House 


ton, it is no longer evident — even to many of their 
Republican colleagues on Capitol HI1L 
Actions taken by file committee this week, par- 



Henry Hyde, chairman of the House Judiciary Committee, presiding 
Aver impeachment hearings that have been criticized as lacking focus. 


campaign — a subject already explored by 

congressionalpaueis — underscored the feeling that a 

solemn constitutional process has begun to veer out o f 
conlroL 

“TTiere’s a major concern that we let it out of the 
box and we don’t know how to get it back in,” said 
Representative Christopher Shays,. Republican of 
Connecticut, who does not serve on the committee. 

[A federal judge on Wednesday gave permission to 
impeachment investigators in the House to read secret 
Justice Department memos laying out evidence of 
alleged fund-raising irregularities in Mr. Clinton’s 
1996 campaign. The Associated Press reported from 
Washington. U.S. District Judge Nonna Holloway 
Johnson said one Republican and one Democrat from 
the House Judiciary Committee staff will be permitted 
to see the memos, written by the director of the FBI, 
Louis Freeh, and the prosecutor Charles InBella 
Attorney General Janet Reno has resisted recom- 
mendations by the two men to appoint a special 
counsel to investigate die fund-raising.] 

At a time when the impeachment proceeding had 
appeared to be hiding toward a conclusion — with 
most Democrats and some Republicans favoring cen- 
suring the president far his attempts to conceal his 
affair with Monica Lewinsky — events this week 


suggest it could spill into 1999, a prospect favored by 
neither Republicans nor Democrats. 

Both House Republicans and Mr. Clinton’s advisers 
say they want the process over, but actions in recent 
days have shown that neither side is ready to take the 
steps necessary to bring that about. Mr. din ton’s 
legalistic answers last, week to 81 questions from the 
committee infuriated Republicans and seemed to em- 
bolden committee members to widen their inquiry. 

But Republicans not chi the committee despair that 
the Judiciary Committee’s partisan tactics may be self- 
defeating. ‘ ‘We had an oppommity to shape this debate 
and we allowed it to slip away,” said a Republican 
strategist with ties to the House leadership. .Our in- 
ability to manage this effectively should not be the 
reason this guy is allowed to commit peajiny and get 
away with it, but that lodes like where we’re headed.” 

Some legal experts said the session on Tuesday 
underscored how unfocused the impeachment inquiry 
had become. Tbe result has been to detract attention 
from examination of the most serious allegations in the 
report by the independent counsel Kenneth Stair — 
particularly obstruction of justice — and put a spotlight 
on file partisanship and procedures of the committee. 

Throughout the year. Republicans assumed that by 
illustrating bow serious Mr. Clinton’s transgressions 
were, they would persuade the public that he deserved 
impeachment. That it has not turned out that way, in 
tbe view of some legal experts, reflects a failure to 
pursue a narrow case on die charges to which Mr. 
CtintoQ is most vulnerable. 

Greg Mueller, a Republican strategist, said the 
hearing cm the legal basis for a perjury charge that was 
held Tuesday should have been scheduled months ago. 
“I’m concerned that people have a roll-your-eyes 
mentality about this whole thing,’ ’ he said. 

The absence of a clear strategy within the committee 
has raised questions about who is in charge in the 


House. The 
Republican of 


outgoing House speaker. Newt Gingrich; 

A — . of Georgia, is away on “personal time, . 

according to his press secretary, Christina Martin. The 
speaker-designate. Bob Livingston, Republican of 
irmi!tiHnfl l who has clear his desire for the 
impeachment issue to be gone before he assumes; 
office in January, does not appear to be exercising 
much influence at this point either. . . 

Two months ago. Democrats were complaining that 
Mr. Gingrich was secretly calling the Slots on the 
committee. On Tuesday the House minority leader, 
Richard Gephardt, Democrat of Missouri, appealed to 
Mr. Gingrich and Mr. Livingston to seize control. 

“I fear this investigation is in chaos due to die lack 
of direction,” Mr- Gephardt said in a lector. “I believe 
that it is incumbent cm you to provide the leadership 
necessary to move the process forward.” 

Ms. Martin responded that “file matter lies squarely 
in Henry Hyde’s nands.” 

White House advisers spent Tuesday trying to de- 
cipher the motives of House Republicans. One theory 
they advanced is that at least some Republicans see a 
dragged-out inquity as a way to debilitate Mr. Clinton 
during die remaining two years of his presidency. 

The While House, which until now has projected an 
air of detachment toward the committee, took the de- 
cision to expand the inquiry as a green light to attack. 

The White House press secretary, Joe Lockhart, 
accused file panel or “going off on a variety of 
different fishing expeditions,” adding, “When you 
look at file last 24 hours, you'll understand why the 
public has so little confidence in this proems.” 

With the level of acrimony firing, me Clinton team 
on Wednesday seemed to be leaning against an offer to 
present a defense Dec. 8. “What’s die point of getting 
in the middle of their mud-pie-throwing contest?” 
asked a White House official who did not want to be 
named. “There seems to be no benefit” 


a 

jets Due to Pakistan Find a New Home 

f 

New Zealand Buys Planes That U.S. Refused to Deliver Despite Payment 


BRIEFLY 


By Steven Erlanger 

New York Times Service 


l WASHINGTON — The United 
States has finally found a customer fin- 
ite fighter planes that it sold to Pakistan 
but never delivered. 

• A day before Prune Minister Nawaz 
Sharif of Pakistan met with President 
Bill Clinton at the White Houseon Wed- 
nesday, New Zealand agreed to acquire 
the 28 F-16 fighters on a 10-year lease- 
buy arrangement for about $105 mil- 
lion. 

American officials confirmed tbe ar- 
rangement but not tbe price and said that 
many details remained to be worked out, 
including how much money will go 
directly to reimburse P akistan and 
whether New Zealand can later upgrade 
to a newer, model- 

\Pakistan had paid some $650 million 
&16 i 


28 of 60 


fighters it ordered 

■ik iv ■ ■ 


when a congressional amendment was 
triggered in 1990 that cut off all direct 
economic aid and military sales to 
Pakistan after President George Bosh 
s ai d he could no longer certify that 
Pakistan was not developing nuclear 
weapons. 

But Washington refused to reimburse 
Pakistan, since the money was already 
spenttqbuild the planes, and it has been 
searching intermittently for nearly a de- 
cade to find another customer, while the 
planes remain in storage in Arizona. 

In 1995, Mr. din ton said that the 
situation was unfair and that he woold 
try to rectify it But an effort in 1996 to 
sell nine of the planes to Indonesia far 
$200 million was abandoned because of 
congressional objections to Indonesia’s 
human rights record. 

Pakistan’s nuclear program, which 
was almost entirely dependent on 
Chinese expertise and aid, was onder- 
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.-•Government safety regulators 
j asked toymakexs to stop using a 
- cancer-causing chemical in baby 
rattlers and teething toys. But they 
* said there was no need to ban all 
- toys made with the substance. (APJ 

1 m More than 20 years after Anita 
^•Bryant’s “Save Our Children” 
.« crusade led to the repeal in Miami 
.’of one of the country's first gay 
ij rights ordinances and galvanized 
debate over gay rights in the 
^ nation, the Miami-Dade County 
commission voted again to ban dis- 
crimination based on sexual ori- 
entation. The 13 commissioners 
■r voted 7 to 6 to amend the county’s 
.anti-discrimination law. (NYT) 


taken in response to India’s nuclear pro- 
gram. 

la May , after India conducted nuclear 
tests, Pakistan also did so, brin ging 
down further economic sanctions 
against both countries, which Pakistan 
could ill afford. 

On Tuesday, Mr. Clinton formally 
waived some of those sanctions im- 
posed on India and Pakistan, allowing 
lending to resume by the U.S. Export- 
Import Bank, the Overseas Private In- 
vestment Carp, and the Trade and De- 
velopment Agency. 

U.S. officials said last month that the 
sanctions would be waived as a reward 
to both countries for agreeing to stop 
testing and as an incentive for further 
steps to control proliferation. 

The American and allied-effort to— 
defuse a nuclear ai ms rac e in South Asia 
continues, and - will be a prime topic 
between Mr. Clinton and Mr. Sharif. 


Retirement at 70? 

An Unpopular Idea 

WASHINGTON — As the Clinton 
administration gears up for a special 
White House conference on Social Se- 
curity, tbe head of the huge retirement 
program has warned that the public is 
deeply skeptical of any proposal to 
raise the retirement age. 

Boosting the age for full Social Se- 
curity benefits to 70 has become a 
component of many congressional pro- 
for saving the program from 
in tbe next century. 

But file Social Security commission- 
er, Kenneth Apfel, said there was “very 
Ktrie s up port among the American 
people” for increasing the age, which is 
65 and scheduled to rise in stages to 67 
for Americans bom after 1959. 

Mr. Apfel said, “I don't tike that 
idea” is the most common response to 
virtually all suggestions for solving 
Social Security’s financial problems. 


But now, with file government running 
its first budget surpluses in a gener- 
ation. is file time to act, be said. 

Mr. Apfel ’s remarks underscore the 
major difficulties President Bill Clin- 
ton and Congress will encounter in 
trying to find common gronnd at a 
White House conference on Social Se- 
curity next week. (LAT) 

Republican Leaders 
Re-elected Easily 

WASHINGTON — Senate Repub- 
licans quelled a mini-revolt over the 
results of last month's elections and 
handily re-elected their current leaders, 
who promised renewed efforts to pass a 
strong legislative agenda and sell it to 
the American people. 

In tbe only contested race for Senate 
leadership positions. Senator Mitch 
McConnell of Kentucky, easily wen a 
second term as chairman of file sen- 
atorial campaign committee. He turned 


aside a challenge by Senator Chuck 
Hagel of Nebraska, who accused the 
leadership of failing to give candidates 
a strong platform arc urged die party to 

it Lott of 

„ ilhoutc 

position, as were other members of i 
current leadership, a stark contrast with 
the post-election purge of Republican 
leadership ranks in die House. (WP) 

Quote/Unquote 

'The White House press secretary. 
Joe Lockhart, com plaining that tbe out- 
going House speaker. Newt Gingrich, 
and the incoming speaker. Represen- 
tative Bob Livingston, are not more 
fully involved in the impeachment pro- 
cess: “It's obviously an odd situation 
where you have the Congress under- 
taking the most grave responsibility 
they have short of declaring war and 
the leadership saying that they don’t 
want anything to do with it.” (AP) 
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Bulldozers Lost in Big Theft Wave 

How do you steal a bulldozer? How do you 
make a thundering, clanking, multiton yellow 
machine disappear? Simple: Start it up with a 
dime-store universal key and drive it off a 
construction site. In places like southern Flor- 
ida, where subdivisions sprout tike mushrooms 
after arain, bulldozers and backhoes have been 
disappearing. The Miami Herald reports. Na- 
tionwide, such thefts add up to $1 trillion a 
year, insurers estimate. 

Most of the machines are disassembled and 
shipped to L atin America. Insurance rates have 
skyrocketed; the payout for a stolen construc- 
tion vehicle averages $35,000, seven times that 
of a car. 

But how do you make a getaway at 25 miles 


per hour? Just do it, said Randy Kaglcr^a Dade 
.County detectiv e who works undercover -for 
U.S. Customs. “I’ve driven dozens off of 
construction sites and never once have I been 
stopped.” Even if police do stop a suspicious 
vehicle, heavy equipment generally does not 
require licenses or registration, making it hard 
to spot thieves. 

The authorities are fighting back, however. 
Mr. Kngjer was involved in an 18-month sting 
operation — he infiltrated four organized- 
crime rings — that produced 22 federal in- 
dictments. And law-enforcement agencies are 
working with equipment makers to create a 
universal system of vehicle identification. 

Short Takes 

Life under the flight path of 2,500 jet 
planes a day has its ups and its downs. Res- 
idents of Park Ridge, Illinois, near O’Hare 
International Airport, say the air often smells of 
jet fuel. They joke that if you wash your house, 
you get enough kerosene to heat it Still, pro- 
posals to build a third area airport — to relieve 


congestion at O’Hare and Midway Airport 
are not met with universal enthusiasm: O’Hare 
supports 350,000 jobs, directly or indirectly. 

The Chicagoland Chamber of Commerce 
has called for expansion ofO’Hare, saying it 
can be designed to safely handle even more 
than tbe current 70 million passengers a year. 
Issues like safety, noise and pollution, it says, 
cannot be “allowed to dominate the debate.” 

Eveu before tbe big rise in commerria] 
sales on the Internet, the number of on-tine 
auctions was exploding. More than 1.000 sites 
now offer everything from autos to Frank Zappa 
memorabilia, the Los Angeles Times reports. 

Most sites work like traditional auctions: 
The seller describes an item or scans a photo of 
it, and names a minimum price. Buyers then 
bid — bat with hours or weeks to think, not just 
minutes. That reduces irrational buying: still, 
say those who have done it, buyers should do 
their homework before shelling out. say, $18 
fix' that Scooby Doo Pez candy dispenser. 


Brian Knowlton 
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Albright, Grappling With Her Family’s Holocaust Deaths. 



By Thomas W. Lippman 

Washington Fost Service 


. WASHINGTON — Secretary of State 
Madeleine Albright, who lost three Jewish grand- 

E ts in Nazi concentration camps, has told an 
ationai conference that the quest for belated 
justice for Holocaust victims ‘'requires that pain- 
ful memories be revisited, easy evasions con- 
fronted and inconvenient questions asked and 
answered” — a process she is going through 
herself. 

k Mrs. Albright, who was born in Czechoslo- 
vakia and raised as a Catholic, has said that she 
learned of her Jewish roots only last year. She 
Stirred delegates at a conference on the recovery 
Of an and other assets taken from Holocaust 
victims and their families by relating its work to 
her personal history. 

7 “I .think of the blood that is in my family 
veins.” she told the gathering, sponsored by the 
1 die U.S. Holocaust Me- 


State Department and 


mortal Museum. “Does it matter what kind of 
blood it is? It shouldn *L It is just blood that does its 
job. But iwnattered to Hitler, and that matters to as 
all, because that is why 6 million Jews died.'* 

Mrs. Albright often relates her foreign policy 
views to her history as a refugee, first from the 
Nazis, then from communism. But she rarely 
speaks publicly about her Jewish ancestry, “a 
subject.' * as she put it Tuesday , “for which I have 
not yet found, and may never find, exactly the 
right words.” 

But she used her appearance before an in- 
ternational audience of Holocaust survivors, 
leaders of Jewish organizations and government 
officials to provide one of her most prolonged 
public reflections to date about her background 
and its legacy. 

“When I was young. I didn't often think about 
grandparents. I just knew I didn't have any.” said 
Mbs. Albright, who has said that she learned of 
her Jewish ancestry after a Washington Post 
reporter uncovered it last year. “I was an infant 


when I was separated from than Now, I too have 
become a grandparent, and I look at my chit 
dren’s children, and the love and pride literally 
overflow. 

“I am sure now tfrat I was once the object of 
such affection, pot only from my parents but frost 
those who gave them hfe. And as I think of my 
life, now in my 62d year, I think also of my 
grandparents’ lives in those final yeans, months 
and days.” 

Her voice catching briefly. Mrs. Albright said 
she often thinks of the “innocent, irreplaceable 
people, people who loved and enriched life wife 
their warmth, their smiles and the embrace of 
feeir arms” and died because they were Jews. 

Hex comments prompted a standing ovation 
from conference participants, many_ of whom 
later said they were moved by her explicit linkage 
of her past and their weak. 

The cobfercncebronght together delegates 
from 44 countries and 13 private organizations to 
forge common policies cm tracking down art- 


works looted by the Gaums, tracing unpaid 
insurance policies and reclaiming “communal 
property,” such as synagogues and cemeteries. 

The tore! value of these assets is estimated to be at 

least tens of nnilioosj of dollars. 

A similar conference last yemied to negotiated 
settlements involving Swiss bank accounts and 
looted gold. _ 

The delegates hens are adfeossing what Stuart 
Fi7CTs rar j undersecretary of stare and chairman 
of the U.S. delegation, called “the final chapter 
in fee unfinished business of- perhaps fee greatest 

AbneTHaiva, a fame/ fedenSTjudge and 
chairman of the conference, said its purpose was 
not “to make specific government decisions” 
but to seek agreements on procedures for settling 
fee remaining issues and to press for commit- 
ments to full access to all relevant archives. 

The Holocaust Museum’s chairman. Miles 
Lerman, described fee task as “a financial and 
moral audit” of the idle played by fee par- 


.4 


countries dnring feeHoldcaust 
*-zeasfat said that by^some estimates; ; 
“frily one^fifth of. all fee: art in Europe -was 

dui^WcSd 1 ^?]?: fhSfee 5 U°1 
delegation would seek approval of Tlpfoposed - 
“principles and processes” for identifying and 
dealing with fee iroves of looted art that may gist 
across Europe, including a commitment by gov- 
ernments to .identify stolen works and make 
in formatio n available to possible c l aimants . ~ 
Lawrence Eagleb urgg, 4 former secretary of 
state, ?g chairman of an international co mmis s ion 
studying insurance archives in scveraUsuroDean 
W ywihiws «H(tfii pyyir^inmgpflliafig from the Nazi 
era in the 1930s and 1940s, many of which were 
never paid. Under pressure from state insurance 
regulators "in. the United . States, who have 
fereatenedtn Imfetherighttodobusiness in 
states; . six ~ European insurance " compt 
already have committed $90 million- to a * 
manitarian fund” for Holdcaust survivors. 


French and British Aides 
Discuss EU Security Role 

Part of Initiative on Military Cooperation 


By Joseph Fuchett 

International Herald Tribune 


PARIS — Britain and France inten- 
sified preparations Wednesday for a 
joint initiative on European military co- 
operation as the two countries* foreign 
and defense ministers held unscheduled 
Salks in Paris to craft their approach to a 
new security role for the European Un- 
ion. 

| Officials of both governments said the 
talks were aimed at developing Europe's 
capability to respond with military force 
in international crises, essentially by im- 
proving cooperation among themselves, 
but without changing their positions in 
the North Atlantic Treaty Organization. 
’■ Publicly.offirialsdeciinedtoconfirm 
the International Herald Tribune’s re- 
port that the new British and French 
thinking included dissolution of the 
Western European Union, a defense 
body that has theoretically linked the EU 
and NATO hut in practice has under- 
taken only small naval actions. 

Public comments, however, left the 
WEU's fate open to doubt 
1 Prime Minister Tbny Blair, a British 
spokesman said, “thinks it is notan ideal 
organization.” 

- In Paris, where the WEU was holding 
a 28-nation assembly, participants com- 
plained about not having been informed 
in advance of the organization's possible 
demise. 

■ French and British officials said 
privately that their governments were 
not seeking to impose their views on 
other European countries and were still 
hammering out their own views on in- 
stitutional arrangements, including the 
question of folding the WEU into the 
European Union ahead of an EU summit 
meeting in mid-December. 

“There are still options on every 
point.” a French official said, adding 
that any changes would have to be ac- 
ceptable to countries such as Italy, the 
Netherlands or Spain that have signif- 
icant forces. 


In practice, officials said, no major 
objections seemed likely to arise among 
ofeer European countries in the face of a 
basic convergence between France and 
Britain, countries chat traditionally have 
been at odds over fee EU relationship 
wife NATO. 

Germany, fee other key EU power, 
had encouraged Paris to pursue a dia- 
logue with London, French officials 
said, after the Blair government last 
month dropped its opposition to security 
discussions outside NATO. Mr. Blah- 
said that Europe needed to be able to 
“handle future Kosovos on its own,” 
meaning that unless Europe could 
muster stronger resolve, Washington 
might one day tire of its security burden 
in Europe. 

Especially in the light of his con- 
spicuous support for Washington in the 
latest Iraq crisis, Mr. Blair has fee cre- 
dentials to reassure Americans, and 
Europeans, that any British-backed de- 
fense move is aimed at reinforcing trans- 
Atlantic ties. 

Paris, too, seems re have moved be- 
yond its long-standing hostility to 
NATO as a vehicle ofU.S. influence and 
embraced fee idea that European unity 
can be pursued by cooperation inside tire 
alliance, especially since it now has pro- 
visions for the European allies to act on 
their own in some situations. 

In recent months, France has seized 
every opportunity to enlarge its practical 
p a r ti c i pation in NATO — for example, 
taking charge of fee allied force as- 
signed, if necessary, to rescue interna- 
tional monitors in Kosovo, even though 
Paris demurred from some aspects of 
allied plans for intervention there. 

This stress on building up European 
military capabilities has convinced 
French officials that the WEU’s facil- 
ities, essentially a small multinational 
planning team and a center for inter- 
preting satellite photographs, must move 
to the EU as an essential “toolbox” for 
any credible commitment to crisis man- 
agement or combat 


DEAL: Cost-Cutting Will Cut Both Ways 


Continued from Page 1 

ity” aNo lakes in manufactured goods 
that are easily produced anywhere. 

Commercial airliners are nor com- 
modities. Two companies, Boeing and 
Airbus Industrie, control the key tech- 
nologies and production skills. But 
razors are a commodity, the best of which 
can easily be copied and manufactured. 
Cars are another example, and so are 


BOEING: 

Jobs to Be Slashed 

Continued from Page 1 

trying to reduce its staffing from a June 
high of 238.000 to bolster profits. 

Boeing had previously estimated feat 
it would eliminate as many as 28,000 jobs 
by fee end of next year. On Tuesday, it 
said it would increase that estimate to as 
high as 38,000 and for fee first time added 
that it expected to cut as many as 10,000 
additional positions by the end of 2000. 

About half the cuts will be achieved 
through attrition, Mr. Condil said, wife 
the other half coming from layoffs. 

The International Association of Ma- 
chinists, which represents 40,000 Boe- 
ing workers and will begin contract ne- 
gotiations next summcr.Tashed out at the 
company Tuesday. 

“If this is what we have going into 
negotiations, then we’re in for some 
trouble," said Bill Johnson, president of 
the Boeing local, which struck the com- 
pany Li 1995 before the last contract was 
negotiated. 

Some analysts said the job cuts were 
overdue and should go deeper because 
Boeing, which has been slow to mod- 
ernize production methods, produces 
less revenue per employee than its Euro- 
pean competitor. Airbus Industrie. 
v Others were disappointed feat Boeina 

was trimming its profit forecasts for 1999 
and 2000 after already shocking in- 
vestors in July, when it announced es- 
timates that were one-fetid lower than fee 
forecasts of most analysts at that time. 

“I thought the basic goal was to move 
the numbers down last summer so you 
could give people a positive smpnse. 

“ d NicholasHeymaim, an analyst wife 

Cdeoliai Securities, “ft sounded tie 
SvwOT slowly getnng it wued tack 
“fLZ-T” he added, “ft am i quite 
tbeway we thought it was.” 


items of apparel, lathes, computer chips, 
small appliances, toys, kitchenware, 
television sets, watches and many other 
electronic devices. Commodities in this 
broader sense are in oversupply mainly 
because so many companies stepped up 
production in recent years, in the ex- 
pectation that as supply rose, so would 
demand, absorbing fee new supply. 

The Asian crisis destroyed that 
strategy, and now manufacturers find 
themselves unable to sell all that they 
can produce and often forced to cut 
prices, hurting profits and fracing lay- 
offs as production has been cut back. 

“The basic phenomenon, however 
you define fee word commodities, is dmt 
there is a huge amount of slack capacity 
in most industries,” said Alan Blinder, a 
Princeton University economist. 

Exxon and MobU are caught in this 
squeeze. No U.S. corporation was more 
profitable than Exxon last year, and Mo- 
bil was also among the top performers. 
The two giants are still reporting healthy 
profits. Their refining operations and 
gasoline marketing, for example, con- 
tinue to prosper. What is more, Mr. Built 
of .Arthur Andersen said, the combina- 
tion would give the new company much 
more clout in dealings wife OPEC. 

“In terms of production,” he said, “it 
will be near in size to several of fee big 
state-owned oil companies in the Middle 
East. It will have fee means to finance 
very large exploration and development 
projects. And we may see Saudi Arabia 
and Kuwait, fra example, opening their 
countries to foreign oil investment.” 

But right now, in the basic business of 
exploring for oil, drifting the wefts and 
recovering crude oil and natural gas. 
Exxon’s and Mobil’s costs arc begin- 
ning to reach or surpass the basic price 
they get fra even fee best crude oil. 

Exxon’s exploration and production 
cost averaged $7.1 1 a barrel in the United 
Stales, according to Arthur Andersen’s 
Energy Services Group. Outside fee 
United States, fee cost was S 10.39 a barrel 
— a healthy margin last year, when crude 
oil rose above 520 a barrel fora while, but 
uncomfortably close to today’s natch 
lower price of just over $1 1 a barrel. 
Mobil gets oil from U.S. fields at a 


cost of 514.85 a barrel and at an average 
cost of SI ! 52 elsewhere in the world. 

“Mobil is not in good shape today in 
this category.” Mr. Burk said, “and 
when you consider all fee other costs 
involved in recovering crude oil. fee cost 
for both companies is probably more 
than the current world oft price.” 



ON GUARD — Turkish policemen manning barriers Wednesday for a controversial soccer match with Italy. 

Vote Leaves Quebec’s Future Unclear 


By Anthony DePalma 

Hew York. Times Service 

MONTREAL — While fee results of 
Quebec’s provincial election are muddy 
enough for both major parties to claim a 
victory of sorts, and to bear some degree 
of defeat, fee real losers are those who 
had hoped the election would provide a 
clear sense of where — — 

Quebec, and Canada, are NEWS 

hc ^fe g ’ i_ v ANALYSIS 

Although the separat- 

ists were returned to power, they could 
not even muster a plurality of fee popular 
vote. The election results keep the in- 
dependence movement alive, but it is 
wounded. 

That means that Premier Lucien 
Bouchard will not call another refer- 
endum on breaking away from Canada 
anytime soon, though he has not ruled 
out doing so later. 

“Quebeckers have said feat the time 
is not propitious for a referendum, at 
least not irranediately.” Mr. Bouchard 
said Tuesday. 

He is clearly disappointed that he had 
not increased the number of seats his 
party holds in the provincial assembly. 
Nor was he able to maintain fee per- 
centage of fee overall vote feat his party 
had in the last elections, in 1994. 

In fee election Monday. Mr. 
Bouchard's separatist Parti Quebecois 
won 75 seats, two fewer than in 19 94, 


while the Liberal Party, which favors 
keeping Quebec in Canada, won 48, an 
increase of one. A small third party won 
one' seat, and a special election will be 
held in a few weeks fra one district where 
fee incumbent died recently. That district 
is expected to go to the separatists. 

In fee popular vote, seen as an in- 
dication of probable support for sov- 
ereignty, the separatists got42.7perceat, • 
while the liberals won 43.7 percent 

But Mr. Bouchard refusal to rule out 
the possibility of holding another vote on 
separation. Instead, he reiterated fee po- 
sition he had taken during fee campaign: 
that he would call a referendum — 
which be has the right to do at any time 
during his term — when be could be sure 
ft was winnable. 

During fee campaign. Mr. Bouchazd 
did not spell out fee conditions under 
which he would consider fee vote win- 
nable, and he skirted the issue again 
Tuesday. But he has made it clear feat 
several problems most be tackled first 

“I don't see how Bouchard can call a 
referendum in the near future,” said 
Francois Rocher, a professor of political 
science at Carietou university in Ottawa. 
“He was elected on good government, 
and now he will have to govern.” 

Mr. Bouchard is nearing his goal of 
eliminating the province's badgzt def- 
icit. Achieving that would be a sign of 
fiscal responsibility that the separatists 
would use to build confidence in their 


ability to lead an independent nation. He 
will socm have to deal wife Quebec's 
large public employee unions, which 
have been without a coatracrsmce Jnne. 
And he is committed to negotiating a new 
deal wife Ottawa, along with fee leaders 
of the other nine provinces, for more 
provincial control over social programs. 

If the negotiations for a new federal 
relationship break down, Mr. Bouchard 
could blame Ottawa and use resentment 
toward the federal government to build 
support for a referendum. 

During the campaign, some basic as- 
sumptions about Quebec were openly 
questioned for the first time. The charge 
by fee Liberal Party leader, Jean Charest, 
that 30 years of toying wife separation 
had only hurt Quebec economically res- 
onated with many voters, including 
some French-speakers. Mr. Gharest also 
called for limits to the provincial gov- 
ernment's interference in the economy. 

Mr. Bouchard will also have to (ted 
wife fee defection of some “soft” na- 
tionalists — voters whose support for 
separation fluctuates — to the third- 
party candidate, Mario Dumont, leader 
of the Democratic Action Party. 

Mr. Dumont, 28, doubled his party's 
share of die popular vote, alfooughhe was 
the rally member who won a seat in fee 
provincial assembly. He called fra a 10- 
year moratorium on referendums and ad- 
vocated free market measures, althoug h 
he did not go as for as Mr. Gharest. 


ECEVIT: 

Turkey Taps Veteran 

Continued from Page 1 - 

the state' apparatus. ~ , 

Among Mr: Ecevit's immediate chal- 
lenges will be to resolve a political crisis 
wife Italy that broke out last month when 
fee Kurdish rebel leader, Abdallah 
Ocalaa, was arrested in Rome and then 
asked for political asylum there. Turkey 
wants Mr. Ocalan sent here for trial; but 
Italy says it cannot extradite him as Jong 
as Turkey retains the death penalty. 

Mr. Ecevit is among fen few 
Turkish politicians who favors fee i 
otition of capital punishment 

Together wife President Deaurd, Mr. 
Ecevit is often cited by Tories who com- 
plain about fee continued dominance of 
a geriatric political elite. He is 73 years 
<^d and has been in politics formost of 
hit adult life 

Early in his career, Mr. Ecevit 
emerged as a spokesman for Turkey’s 
downtrodden masses. Perhaps more than 
any other figure, he legitimized social 
democratic ideology in a climate where 
leftist sympathies were often considered 
subversive. .. . 

At the same, time, however, he has 
shown himself to be a fierce nationalist. 

He was prime minister when Turkey sent 
troops to occupy northern Cyprus in 
1974 and is still considered a hard-liner 
rat fee Cyprus issue. He is also' un- 
compromising in his apposition to Kuni- 
ish nationalism. 

During his terms as prime minister in 
the 1970s, Mr. Ecevit successfully un- 
dermined efforts to moveTurkey toward 
membership in fee European Uni _ 
then called fee European Economic 
Community . He considered it an instru- 

Mr. Ecevit has also disturbed the 
United States by flirting wife anti-West- 
ern ideologies. “During his terms as 
prime minister in fee '70s, Mr. Ecevit 
aid not appear to be a consensus build- 
er,” _saia liter Ttira n, a professor of 
political science at Bilgi University in 
Istanbul ‘‘It seems that nowadays he is 
more accommodating, so from feat per- 
spective, he may not be bad choice.” 

“Onmany issues that Turkish society 
is encountering now, be represents an 
orientation which does not seetn to be 
totally in tone wife the times,” Mr. 
Turan continued. “That would include 
his position on issues tike privatization, 
integrating Turks more folly into feev j! 
international system and the devolution j 
of central authority . ~ 

“He has failed to grasp where fee 
world is heading. He looks at and ana- 
lyzes the world in categories that are no 
longer useful or appropriate.” 

Almost alone among Turkish politi- 
cians, Mr. Ecevit lives modestly and has 
avoided any hint ofpersonal or financial 
seanda L He speaks fluent F.n glkh , and his 
reading runs to poetry and such intel- 
lectual journals as fee New York Review 
of Books. He has translated fee works of 
T. S. Eliot into Turkish and published 
several volumes of his own poetry. 


PACIFIC: U.S. Military Offers Aid and Training to Asians in Return for Access to Bases 


Continued from Page 1 

tiling that is short of basing but greater 
titan, shall we say. infrequent visits.” 

“We believe that in drier for the U.S. 
to be a presence in Asia, it's important 
not just to have an important foothold in 
both Korea and Japan, but also to have 
the ability to engage actively in South- 
east Asia as a whole.’ ‘ he said 

Singapore is playing a key role in 
facilitating an enhanced U.S. military 
presence in Southeast Asia. 

When the Cart Yinsoa, which dis- 
places nearly 95,000 tons and carries 
some 5.000 sailors and 80 aircraft, ar- 
rives in the island-state Monday to join 
some of its escorts, which began arriving 
Wednesday, it will have to anchor in fee 
harbor because it is too big to berth 
alongside any existing military pier. 

Bat under a formal memorandum of 
understanding signed last month, Singa- 
pore offered fee United Stales use of 
piers in a new naval base now under 
construction. When completed in 2000, 
it will be able to accommodate aircraft 
carriers and ofeer very large naval 
ships. 

“We are building these berths at 
Changi Naval Base, even though we do 
not nets! them ourselves,” Singapore’s 
defense minister. Tony Tan. said after 
signing fee accord in Washington wife 
his U.S. counterpart. William Cohen. 

“The U.S. has indicated that it would 
be useful fra tire Ui, Navy, which cur- 
rently does oat haveany facilities between 
Guam. Japan and the Middle East where 

aircraft carriers and ofeer deep-draft ves- 
sels can berth a l ongside fra maintenance 
and logistics support,” Mr. Tan said. 

Singapore gave die United Slates ac- 
cess to its naval and air bases in 1990 as 
nationalist pressures built up in the Phil- 


ippines fear forced Washington to aban- 
don American bases there in 1992. 

Since then, as other countries in 
Southeast Asia — including Thailand, 
Brunei, Indonesia, Malaysia and most 
recently the Philippines — have agreed 
to allow the U.S. military greater access 
to their ports, airfields, repair facilities 
and training grounds, the American mil- 
itary presence in Singapore has in- 
creased substantially. 

For example, the U.S. Air Force sends 
fighter detachments to Singapore six 
times a year, for about a month at a time, 
while the U.S. Navy uses Singapore as a 
hub fra ships it sends to Southeast Asia 
for three months of the year to exercise 
wife regional navies. 

Mr. Tan said there was a greater ap- 
preciation ro Southeast Asia feat, “wife 


feecrisis which a ft fee countries are now 
facing, the need for security in fee region 

is even mare vital, in order to help eco- 
nomic recovery to progress.” 

Bur an Indonesian defease official 
said that before agreeing to any ex- 
panded security arrangement wife fee 
United States, his country would have to 
be sa tisfied feat there were no unac- 
ceptable conditions attached. Malaysia 
is expected to take a similar position, 
analysts said. 


issued last month, fee Pentagon said" feat 
“in coating years, fee U.S. will examine 
new modes of sustaining and supporting” 
its military presence in the region.** 
“Continued development of support 
— outside fee traditional basing struc- 
ture — in such nations as Australia, 


Indonesia, Thailand, Malaysia, 
Singapore and the Philippines wifffe 
hance U.S. strategic interests in mai 
cutting regional stability and a credib 
power projection capability in the regie 
and beyond, including to fee Arab'u 
Gulf when necessary, fee report said 

Regional cooperation might “also ii 
creasingly encompass use of comme 
facilities, as well as reciprocal miiito 
provision of supplies, services and 1< 
girttcal support," fee report added. 

Id countries where fee United Safi 
had bases or conducted regular trainU 
and exercises, fee conclusion of Acqu 
sition and Cross-Servicing A groernoa 
wcx tid “not only provide fra such ai 
instance but also oner material and syn 
bohe evidence of regional suppon for tl 
U.S. presence in general,” it said. 


BOSNIA: Serb General Is Arrested Over Massacre in Srebrenica 


Continued from Page 1 

In Bosnia, lieutenant Commander 
Glenn Chamberlain, a spokesman for the 
Stabilization Force, told Reuters that U.S. 
troops had arrested General Krstic and his 
driver “without incident" in northeast- 
ern Bosnia near fee town of Bijeljina. 

A continuing source of frustration for 
judges and prosecutors at the tribunal 
has been the reluctance of Western mil- 
itary powers in Bosnia to inflame local 
animosities by arresting some former 
combatants, as has the refusal of Pres- 
ident Slobodan Milosevic of Yugoslavia 
to cooperate wife the tribunal, in vi- 
olation of fee Dayton Peace Accords of 
1995 and ofeer agreements. 

In fee indictment of General Krstic, 
the tribunal prosecution charges that he 


was responsible for genocide in fee latter 
half of 1995 when fee Bosnian Serb 
Army's Drina corps, which he com- 
manded, overran fee Muslim enclave of 
Srebrenica, supposedly under United 
Nations protection. 

The Dutch troops charged wife fee 
town's security foiled to stop the Bostian 
Serb rampage. As many as 8,000 Muslim 
civilians were driven from Srebrenica 
into fee mountains; fleeing toward fee 
town of Tuzla. Along fee way, fee in- 
dictment charges, they were ambushed 
and either killed by Serb troops or round- 
ed up for subsequent execution. 

The arduous work of exhuming 
graves during fee past two years has 
uncovered what fee tribunal believes is 
strong evidence of deliberate IdUmgs of 
Muslims, including fee discovery of vie- 


£"? who had been blindfolded and, with 
their hands tied behind their backs, killed 

wife single bullet wounds to fee head. 
Tne exhumations, a tribunal source said 
also revealed systematicre- 
burials of ratmis man apparent effort to 
m«uise where and how they had feed. 
_Jh!todifaon to charges of committing 
General Krstic faces five 
S®? 5 feat distinguish among variojj 
5™ of crimes or provide fecal SS 
jjrodan cy for fee charges. Those counts 
ttwlude complicity to commit genocide, 

ex gJ“nafion, nutter and persecution-. 

'^w^Krstic wfll join Mothers m a 
special tribnnaijaii facility at Scfcevea- 
Dutch capital. A tribunal 
said fre would make his initial 

2ESE** fee ; tribanak-. fee 

equivalent of an aixaigmndii. Monday. 
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By Elisabeth Rosenthal 
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BEDING — • In response to a chorus 
c£ criticism from home and abroad, 
Cranese officials brake their silence 
Wednesday to defend their arrest fins 
week of .ft moniinmt ‘^who wds 

todng to wan an ooooxftion Dolftfeal 


^1* 




— , . ^ pi viAiuicnt mssioem WRo was 

frying tt> form an opposition .political 

Wenli is suspected of involvo- 
ment in activities damaging to national 
security and has violated relevant crim- 

which had declined Tuesday to com-’ 
mem on the arrest. - 
The sadden arrest Monday night of 
Mr. Xu, as well as several other activists 
involved with him in trying to farm the 

protests from other dtss^^^^ ^ ^hnmon 
lights grpaps and die U.5. government. 

“We view. his dftnwion for peace- 
fblly exercising fundamental freedoms 
guara nt e ed b y international homan 
rights instruments as a serious sura in 
the wrong direction,” said the Stale 
Department spokesman, James Rubin, 
in Washington the day after the arrest 
U.S. officials in Beijing urged-the gov- 
eminent. to release 1 Mr. Xu and alien 
asked for. clarification on the exact 
nature of his crime. 

With great fanfare, China signed the 
•,/nternationa] Covenant of Cm! and 
Jshrical Rights last roonth,and Mr. 
^xn’s arrest is seen by human limits 
groups as a test of its co mmitment tn the 
tenets of the treaty. 

Dissidents inside and outside China 
rose to Mr. Xu’s defense, with more 
.than a dozen around China announcing 
that they would begin fasts or hunger 
strikes in support of Mr. Xn and another 
China Democratic Party leader. Qin 
Yongmin, who was arrested _in_his_ 
Wuhan home Monday. . ■ ■_ 

Almost 200 dissidents signed aletter 
to the Chinese government protesting 
the detentions, according to the Ihfor- 
mation-Center-for Homan -Rights and^ 
Democratic Movement in Hong Koog. 

Three other Democratic Party oiganr 
izers were also detained Monday, al- 
though two of them were released eariy 
Wednesday. 

But the two more prominent veteran 
dissidents, Mr.. Xu and Mr. Qin, likely 
face a much longer haul, as they have 
been charged with “ criminal acts.'* " 
Mr. Xu’s wife. He Xxntora skiiLlate; 
■Wednesday that .she tad stin not been 


.■awilton.ta )K«; p iin6r o* ttf 


the aggressrvebehavior of the arresting 
officers feat* fee sentence ’“could be 
long.” 

Mr. Qjn , s&mily was told that be is 
chingeti wife “plo tting to subvert the 
gcwemmeifi,v a crime feat for serious 
offesgas ipn]tts k .iri prison sentences 
i wmg Ki if iM i w ! years to life. 

.. In'tfae.CSmcre Crimmar Code, this 
charge comes under a grab bag section 
called, “terestemng state security,'* 
which inakek'aimosr any political ac- 
tivity f^qraesfemsfvtamperettaan- 
thonty of .tKlCdmmunist Party illegal, 
from “violejji or nonviolent activities 
aimed atovtafero win g government au- 
thorities,” fe ^activities designed to 

change fefcljasic-nalure of the state.” 

Thedefa 1 ri 0 nsofMr.XuandMr.Qm 
almostcexfninly stem from their efforts 
to gtihrecogoitionfcrtiieChmaDemo- 
cratic Pasty, a loose network of pro- 
democracy activists in more than a 
dozen citiesifeat was fanned this year. 

In. the pasf six months the two dis- 
sidents became increasingly aggressive 
and defiant in their attempts to register 
the party wife-goyennneut, submitting 
repeated applications even after local 
authorities tad declared the concept of 

does not 

specifically forbid fee formation of 
political parties, although no parties 
We beenformed^moe fee founding of 
fee People's Republic of China in 
1949. - 

In fact, fee bylaws of . fee China 
Itemoo^ Ptety are fatety tame, care- 
ful to acknowledge- the central role of 
toeOnmnumst Party, bnt also support- 
ing free jtpeechand free electioasfor 
public officials. 

“My^hnsbaiKlthotight the time was 
rigfa to* begin working to fmm a new 
party, since China recently signed fee 
covenant oo human rights,” Miss He 

said? . ’ f ' • ■ • . ; 

In September, some Democratic 



North Koreans Are Said 


To Ready Missile Launch 


The Associated Press 

TOKYO — U.S. spy satellites have 
detected preparations by North Korea to 
launch another missile and Washington 
has warned Tokyo, a Japanese news- 


paper reported Wednesday. 
The North Koreans have 


The North Koreans have been mov- 
ing pits of their new Taepo Dong mis- 
sile from storage to the launch pad since 
about Nov. 20, the newspaper Yomiuri 
reported, citing Japanese government 
sources that received word from the 
United States. 

Japan is worried fee North is likely to 
launch another missile this month, it 
said. 

Hiromu Nonaka, fee government 


matron about a North Korean launch in 
the wads, but the Kyodo press agency 
quoted him as saying, “1 have not heard 
feat it has been confirmed-” 

The Defense Agency would not com- 
ment on the Yomiuri report - 

The Japanese were unnerved by thfc 
firing of a rocket by North Korea on 
Aug. 31 . It flew over Japan and landed 
in fee Pacific Ocean. 


Japan has a peaceful rocket program 
but no spy satellite of its own and must 
rely on the United States for information 
about North Korean missile activit y. 

A joint missile defense system with 
fee United States has been proposed, 
and Japan approved a plan to put four 
spy satellites into orbit by 2 002. 


spokesman, acknowledged Wednesday 
that Tokyo was aware of ‘ ‘some kind of 


mat Tokyo was aware of ‘ ‘some kind of 
movement” in North Korea. He would 
not elaborate. 

Prime Minister Keizo Obuchi con- 
firmed that Japan had received infor- 


North Korea, which says it put a 
satellite in orbit wife the August firing, 
has denounced Japan’s spy satellite 
plan, calling it a “dangerous military 
action.” 


Indonesian Students 
Petition for Reforms 


EMeOKOf/Bastn 


TAIPEI CONTENDER — Ma Ting-jeon rallying supporters Wed- 
nesday in his drive to unseat the Democratic Progressive mayor, Chen 
Shni-bian, in ejections Saturday. The Kuomintang candidate has 
played down his mainlander roots, saying, “1 am a new Taiwanese.” 


Anwar’s Driver Backs Charge 


husband, although she sunmsed from 

• ■ . • -j . . yii .(UuizebihJ 


gjgnifll* fjrcqndocal governments, which 
initiaUy-aGcepted tbes-appli cations to 
farm asGcaarorgamzafioa to develop a 
party. - ; '■ 

Butin recent weeks, as the organizers 
like Mr. Xn have become more insistent 
ami fk-fiant, harassment by die police 
has been escalating. 

“All this past week we felt something 
was going to happen,” Miss He said. 
“It seemed that anyone who came to 
visit us was later, detained far a while. 
And fbfere-have bear a lot more cars 
from -fee Public Security Burean parked 
outside than is usuaL ” * " 
tt'j i fw 'jgROtpo :v r ■-** 


Reuters 

KUALA LUMPUR — The driver of 
fanner Deputy 'Prime Minister Anwar 
Ihtahim said Wednesday feat he stood by 
allegations he made last year accusing 
Mr. Anwar of com mi t t in g homosexual 
acts with him against his wflL 

The former driver, Azizan Abu 
Bakar, testifying in Mr. Anwar’s trial on 
charges of corruption and sodomy, told 
the High Court feat he stood by a written 
statement that he had repeatedly been 
“a victim of homosexual acts by Anwar 
Ibrahim” in 1992. 

His statement, in aletter dated Aug. 5, 
1997, was for w arded to Prime Minister 
Mahathir bin Mohamad before Mr. An- 
war’s dismissal and arrest 
-. The court is examining four charges 
feat Mr. Anwar tad used ins authority to 
farce tiro police to obtain a retraction 

t.- ; r rt-rp/f ■■ -j vrrr? .w ?*■ 


from the driver. Mr. Anwar has pleaded 
not guilty and asserted that Mr. Azizan 
. and another accuser were part of a plot 
to destroy his political career. 

In another development, tiro trial 
judge, Augustine Paid, canceled a war- 
rant to aitesta lawyer after be apologized 
over allegations that prosecutors had 
tried to fabricate accusations. The law- 
yer, Manjeet Singh Dhillon, said he was 
sorry that a statement in which be made 
the allegations had been submitted to the 
court by one of Mr. Anwar’s lawyers. 

Mr. Manjeet’s statutory declaration 
had been submitted along wife an af- 
fidavit in which Mr. Anwar asked that 
two prosecutors be discharged because 
Mr. Manjeet had said they offered to 
reduce charges against a client in a sep- 
arate case if be testified that Mr. Anwar 
bad committed sex.crimes with women. 


JAKARTA — Ignoring an appeal by 
President B J. Habibie to stay off the 
streets, about 1,000 students marched 
on tiie Presidential Palace on Wednes- 
day to present a petition demanding 
democratic reforms. 

Brushing aside about 300 soldiers 
and riot police, the stndeots approached 
the front gates during a three-hour 
demonstration that remained peaceful. 
The authorities later admitted 17 student 
delegates who met wife a senior military 
aide to fee president and fee cabinet 
vice-secretary. 

Earlier Wednesday, Mr. Habibie ap- 
pealed to the students to seek change 
through constitutional means. (NYT) 


Another letter bomb was found Tues- 
day in Sydney and detonated by a bomb 
squad, and some 1 million items in the 
Canberra Mail Center were being ex^ 
amini»H after the blast. (AP) 


First Joint Exercise 
For U.S. and China 


Australia Tax Workers 
Warned About Bombs 


HONG KONG — The Chinese mil- 
itary joined U.S. forces for fee first time 
Wednesday in a search and rescue ex- 
ercise, U.S. and Hong Kong officials 
said. 

Boats from fee Hoag Kong garrison 
of fee People’s Liberation Army joined 
220 U.S. Air Force and Coast Guard 
personnel off Lantau bland, near Hong 
Kong, the Civil Aviation Department 
said in a statement 

Officials from fee U.S. Consulate 
said both the United States and China 
had been invited by Hong Kong in “a 
humanitarian effort to create a climate 
of working together. ’ ’ ( AP) 


CANBERRA — The police on Wed- 
nesday warned all 17,000 Australian tax 
workers to beware of letter bombs after 
one exploded in a post office, slightly 
injuring a clerk, and 21 others were 
found by postal workers. 

The tax commissioner, Michael Car- 
mody. said he was taking steps to ensure 


Philippines Declines 
To Release Fishermen 


fee safety of agency employees after 
letter bombs were found addressed to 
fee homes of 23 staff members. Mr. 


Caimody declined to say whether he 
was one of the tax officials targeted. 


MANILA — The Philippines on Wed- 
nesday rejected Beijing's demand for fee 
i mnrgdiate release of 20 Chinese fish- 
ermen seized near a disputed reef in the 
South China Sea. saying it would pursue 
illegal fishing charges against them. 

On Tuesday, China had demanded 
their immediate release. ( Reuters) 
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Busy b^V, busy. Places to 90 , people to see. Doing business is all about 
communication; you talk to people and they tat k to you. It s W deals 9 ct 
projects move fonvarrf- 

At your desk it's easy, but if the places you go ure eve/, a httlo wy off the 
bc3ten track communication can seem rather more d.Hicult. 

Which strikes us as odd. because at Station 12 we've bean proving global 
communication services tor many years. 

* Reli;J b,e voice, fax and data connections available everywhere ,t r. possible 
to go From oceans to mountains, deserts to jungles and from pole to pole. 

St i ti on 12 services cover every kind of opphcot.on, i,*ed or mobile. 


From high-speed network connections and videoconferencing for remote 
offices to the smallest portable satellite phones yet developed. Not to mention 
low-cost data messaging and remote e-mail. 

And the best part is, it's all available now. 

So, in just a few seconds you can be in foueb. From anywhere to anywhere. 
For any reason. 

Now there's a suggestion to put on the agenda for your next meeting 
(oven if it's hard to arrange, it'll be the last time you need everyone together 
in the same placo}. 

Station 12. If you can get there , you can call from there. 
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The European Defense Steamroller 


Even France Is Slowly Accepting Cross-Border Merger of Companies 



By John Tagiiabae 

New York Tunes Service 


BRUSSELS — Even as global pres- 
sure? drive Europe to a single market 
and a single currency, similar pressures 
are forcing a consolidation of the de- 
fense and aviation industries. 

European leaders recognize that with 
the collapse of common ism, their de- 
fense needs are radically different And 
the emergence of American giants like 
Boeing Co., Raytheon Co. and Lock- 
heed Martin Corp. creates a new com- 
petitive landscape. So these leaders en- 
vision the aims and aircraft industries 
from each nation uniting in a single, 
highly efficient, all-purpose conglom- 
erate. 

Progress toward this goal has been 
glacial, butit is still creating tremendous 
strains, especially in Fiance. Aerospa- 
tiale, the French aerospace and arms 
giant, is about to be transformed from 
state company to private far the sole 
purpose of qualifying to join this Con- 
tinent-wide behemoth, but Yves Mi- 
chot. its chairman and chief executive, 
is not entirely happy with bow the pro- 
cess is unfolding. 

‘‘If we want to merge together, we 
need to have each other's full confi- 
dence," he said. 

Mr. Michot has not found that com- 
fort level. Like many in France, he ob- 
jected to the way foreign business lead- 
ers, notably those at British Aerospace 
PLC and DaimleiChrysler Aerospace 
AG, threatened to snub the French if 
they did not cooperate. 

Even if Europe pulls off the creation 
of the conglomerate, tentatively known 
as the European Aerospace & Defense 
Co., some experts, fearing a monopoly 
that would stifle competition, wonder 
whether they should. 

- “I do not like a world in which you 
have three large United States integrat- 
ed contractors — Boeing, Raytheon and 
Lockheed — and one in Europe," said 
John Deutch, a former U.S. undersec- 
retary of defense. A single European 
defense contractor, he argued, would 
"essentially not be competitive." 

But competition is assured, the Euro- 
pean companies argue, given the huge 
American presence in the European 
arms and aviation market. 

American defense companies have 
always done a booming business in 
Europe. During the Cold War, many 
European countries, particularly smal- 
ler ones like the Netherlands and Bel- 
gium, bought almost nothing but U.S. 
fighter aircraft and weapons systems. 
European industry leaders, including 
the French, deny they want anything 
like a fortress Europe now. 

American arms companies, of course, . 
went through a similar, though less ex- " 
treme, consolidation. European execu- 
tives like to talk about the * !Last Sup- 
per," a 1993 gathering at which Les 
Aspin, then the defense secretary, 
sketched out for industry leaders the Pen- 
tagon ’s view of the future, one in which a 
few defense contractors would divide a 
greatly curtailed Pentagon budget 

Yet in Europe, the process has been 
reversed, with executives at BAe and 
DaimierChrysler pushing their agenda 
on often reluctant governments. 

Nowhere has mat reluctance been 
more evident than in France. The pros- 
pect of marring the prestige of a French 
national industry, not to mention losing 
jobs, is creating a fierce conflict that pits 


French traditions against the harsh real- 
ities of a globalizing world. 

But the process has most definitely 
begun, Dassault Aviation SA said last 
month that it would transfer to Aerospa- 
tiale the government's 46 percent stake 
in the company. The plan involving Das- 
sault, maker of Mirage and Rafale mil- 
itary jets and Falcon business jets, was 

announced in July, but it took months to 
secure the approval of Serge Dassault, 
the company's feisty 73-year-old chief 
executive and controlling shareholder. 

That share transfer follows a decision 


flense and security policies, including 


in July by the government of Prime 
Minister Lionel Jospin, after months of 


Minister Lionel Jospin, after months of 
debate, to reduce the government's 
stake in Aerospatiale to less than 50 
percent and to bring in the defense and 
publishing giant Lagaxdere Group as the 
leading private shareholder. 

By this week, after separate French- 
German and French-Britisb govern- 
ment consultations about recasting the 
defense industry, Paris appeared to have 
dropped its fundamental insistence on a 
simultaneous three-way merger, clear- 
ing the path for a gradual two-by-two 
process, including some form of onion 
Between British Aerospace and Daim- 
lerChrysler, to be followed by a link 
with Aerospatiale and Lagardere’s 
Matra defense business. 

Past government largesse to Aerospa- 
tiale produced a company rich in tech- 
nology but inefficient and unaccustomed 
to the notion of shareholder value. 

“Ten years ago, the government told 
Aerospatiale not to make profits, but to 
make products," said Philippe Gossard 
of Credit Lyonnais Securities in Paris. 
The numbers show that productivity has 
indeed sa gg ed. Last year, each of 
Aerospatiale's 37,000 employees gen- 
erated $297,000 of revenues, against 
$326,000 for each of British Aero- 
space’s 46,000 employees. 

For France's partners at British 
Aerospace and DaimierChrysler, both 
privately held, getting government ont 
of the business is an essential first step. 

‘‘Our d emand is that future share- 
holders be of the same sort and store the 
same goals," said Wolfgang Piller. head 
of strategy at DaimterChiyster. Sir Rich- 
ard Evans, chairman of BAe, has said the 
combined entity should feature a highly 

■ fragmented sharrihnl dfrr ha <a» adding that 

for the Germans and the British, there 
should be zero government ownership. 

Industry leaders are also urging Euro- 
pean governments to end centuries of 
fragmentation and fonn common de- 


Combine your purchasing power," 
Mr. Piller said, “and you will have all 
the influence necessary." 

Mr. Michot readily admits that the 
changes at Aerospatiale must go fbr- 
ward.“It’s not a problem of whether big 
is beautiful or small is beautiful," he 
said in an interview. "But projects are 
more and more sophisticalecC and bigger 
and bigger companies are needed." 

What he admits less readily is that 
Aerospatiale needs reorganizing. It is, 
after aU, no slouch. It has a 37.9 percent 
stake in Airbus, the efficient, profitable 
'Consortium that, despite bitter compe- 
tition from Boeing, grabbed half of the 
worldwide orders dus year for jetliners. 
The Ariane rocket program; a joint 
European undertaking in which Aero- 
spatiale is primary contractor, controls 
50 percent of foe market for satellite 
launchings, a business ex p ected to be 
worth $60 billion over the next decade. 

Yet some activities, like missiles; 
lose money, while others, like its stake 
in Avions de Transport Regional, or 
ATR, the maker of turboprop aircraft, 
face an uncertain future. 

Ariane itself may prove to be a white 
elephant, as smaller and cheaper satel- 
lite launching devices enter the market 

Some experts even question whether 
Mr. Michot, 57, an aeronautical en- 
gineer with decades of experience as.a 
government . adviser on weapons pro- 
grams, is the man to do the reorganizmg. 
Indeed, part of the reason for bringing m 
i Marin e was to tap that company’s 

tOUgh managfffr ranf skills, lflrw tilOSC of 
Philippe Camus, its 50-year-old chief 
executive. The challenges facing the 
merger appear not to have escaped 
Lagardere’s investors, about 40 percent 
of whom are American and B ritish in- 
vestment funds: After tile July an- 
nouncement, the shares lost nearly half 
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An Israeli soldier being beaten by a Palestinian 1 after he was 
dragged from an ambushed vehicle near Ramallah on Wednesday. 


Violent West Bank Clashes 


Heighten Mideast Tensions 


their value, though they have since re- 
covered much of that. 


covered much of that. 

Yet the French willingness to accept 
private so lutions by bringing in Lagar- 
dere and Dassault shows flexibility, 
which Mr. Michot said could increase. 
Mr. Jospin's government, he said, which 
originally insisted on a permanent minor- 
ity stake In Aerospatiale, and hence in the 
new European arms company, is now 
pragmatic. 

“If I go back with, a good idea, the 
consequence of which is a new decrease 
in the. government stake," he said, 
“they are ready to examine it" 


The Associated Press 

RAMALLAH, West Bank — Two 
dozen Palestinians ambushed an Is- 
raeli car on Wednesday, smashed. its 
windshields with stones, then pulled 
an Israeli soldier out of the vehicle and 
kicked and beat him with stones. 

The soldier cowered by the car 
door, holding h is hands up to fend off 
blows as several Palestinians struck 
his head with rocks. After about a 
minute of relentless attack, the soldier 
ran, bleeding from the head. 

As he escaped, his assailants stole 
his M- 16 assault rifle, then doused the 
car with kerosene and set it on fire. 

Earlier Wednesday, a Palestinian 
street cleaner was stabbed to death in 
what police believe was an attack by 
an Israeli extremist. 


Hundreds joined the funeral pro- 
cession along Salah Eddin Street, the 
main thoroughfare - of traditionally 
Arab East Jerusalem. Dozens of 
marchers broke away and hurled 
stones at Israeli riot police, who fired 
rubber bullets. 

In a side street, Palestinians stoned 
an Israeli motorist, polled him out of 
the car and then set the vehicle on fire, 
said Shmuel Ben-Ruby, a Jerusalem 
police spokesman . 

The renewed violence came just 10 
days before President Bill Ointon was 
to arrive in Israel and the Palestine 
areas to usher in foe next stage of foe 
Wye River land for security agree- 
ment he helped negotiate in October. 

An Israeli official said Mr.- Clin- 
ton’s visit was currently still on. . 


U.S. Looks South for New Bases to Replace Panama Airfield 


_ By Steven Lee Myers 

New York Tima Service 


CARTAGENA. Colombia ■ — The 
United States has begun talks with sev- 
eral countries to find new bases of op- 
eration in Central and South America 
for foe American military forces that 
must soon leave Panama, according to 
American officials. 

The discussions, while preliminary, 
have become urgent because foe United 
States has to close its principal airfield in 
Panama by May 1 as part of its agree- 
ment to rehnquish control of the Panama 
Canal entirely by foe end of 1999. 

The airfield, Howard Air Force Base, 
just west of Panama City, supports the 


bulk of the aircraft and other forces 
involved in U.S.-led efforts to stop the 
flow of cocaine and other drugs from 


flow of cocaine and other drugs from 
South America. Without new bases by 
that deadline, UJS. commanders fear 
there could be an interruption in the 
interdiction flights. 

The Pentagon has held talks with 
Honduras, Peru and Ecuador about the 
possibility of allowing small nombera of 
surveillance aircraft, such as AWACs, to 
use existing airfields in those countries, 
senior defense officials said, speaking on 
condition of anonymity because of dip- 
lomatic sensitivities inherent in Amer- 
ica’s military presence in foe region. 

Defense Secretary William Cohen said 
he had held discussions with a number of 


countries gathered here for aforee-day 
conference of defense nnm«ers from foe 
Americas but had not made a decision or 
reached an agreement on foe bases. 

“What we are looking for are for- 
ward operating locations that could be 
of assistance in surveying foe territory 
to prevent foe transfer of narcotics," he 
said Tuesday. 

General Charles Wilhelm, command- 
er of all U.S. forces in Central and South 
America, declined to identify prospective 
sites, but be said, “We need to be dose to 
the regions where we need to operated" 

Ever since foe Panama Canal opened 
in 1917, die United States has kept a 
military presence in Panama, but that 
face has gradually dwindled in accord- 


ance with -foe treaties President Jimmy 
Ctette negotiated m 1 977 b> rehrropan- ' 
trol of foe canal to Panama. 

The Pentagon had hoped to reach 
agreement with Panama to maintain a 
presence, and for a time, it considered a 
Panamanian proposal to create a multi- 
national counterdrug center at Howard. 
But those discussionsfahered in Septem- 
ber over Washington's insistence that it 
still be able mount other operations from 
the base, not just those involving drugs. 

The United States now .has about 
4,000 troops in Panama, nearly half of 
them at Howard. 

U.S. officials said Washington did not 
need large airfields, but rather support 
bases, with few troops. 
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Economist Due Bac^ 
As Lebanese Leader - 


Release 
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BEIRUT — President Emile Lahood. 
of Lebanon has chosen a veteran politi- 
cian and economist, Srfim Hoss^ tober. 
come prime minister, the Padiaxuea^. 
spcak<ff, Nahih Beni said Tuesday: it 
“Ninety-five monte of Parliament 
have named Hoss as foetecaatHdafBraiyb 
the consultations fix-the new govern,, 
mesrt will start .on Friday," Mr. 
said after nteeiiDe-whb''lfae-mesM^ 
There are 128 members m Pfraameht 
. Mr. Hoss, 68, scxv^sevcraltipaes ag 
prime minister daring and after. 
1975-1990 civil war m Lebanon. He is 
well' respeqted .by- foe business comn 

monity. . : 

• He will succeed Rafik Hariri .ufoon 
steobed down Monday after six years PC 
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12 Algerian Villagers? 
Slain While Steeping* 
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. . ALGIERS — Armed attackers kffletfe 
12 villagers during their sleep eariyj 
Wednesday in Algeria; an officialdom-: 
muniqutf and hospital 'sources said,--; 

Security forces immediately began a 
search for the attackers in foe Skfr 
Racbcd region,, about 100 kflorortfstgi 
west of . Abners, where die massacre 
took place, 3ie communique said; - -« 

■There was no immediate dtempfi 
responsibility for the killings, but soph 
at tack s tee usually blamed on MajnifK 
militant s- . ' • ' fAPfc 
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Albright Asks TexasH 


>ngn 

To Delay EsxecutidH 


AUSTIN, Texas— The U^. secretary 
off statehas asked foe governor of Texas? 
George W. Bush, to delay foe execution 
of a Canadian citizen, a spokesman for 
the governor said Tuesday. ; 

Secretary of State Madeleine Al- 
bright, intervening cm behalf of foe Car 
nadian government, wrote in. a Nov. 2J 
letter to . Mr. Bosh that Canadtanofi- 
ficites had not been notified of theatres! 
and prosecution of Stan Faultier as xe* 
quired by an international treaty. ' 

Texas officials said that at foe time 
they did not know Mr. Faultier was a 

P-anatiian- j 

He was sentenced to die by lethal 
injection for foe 1975 stabbing death of 
an oil heiress, Inez Ffafllips. His cxf ' 
edition is scheduled for Dec. 10: 

Canada, which does not have the 
death penalty, wants his scntence.cdm- 
muted to life in prison. y. jTteurar ^ 


Christmas for Cubans' 


VATICAN C3TY — iW .VteicaB, 
welcomed Wednesday a proposal bjj 
tiie ruling Communist Party of Cubafor 


Christens holiday. - ; 

‘ ‘This announcement, which answera 
apredse desire of foeCnbanpeoplean^ 
church, has been received wife mndg 
satisfaction in the Holy See," said tfaft 
Vatican spokesman, Joaquin Navamv 
Vails. • 

‘T do not believe it -will pass, ufi* 
observed within foe interoational cat% 
rhunity,” he said. 
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By the year 2000 , over 95% of the world's telecoms markets will be deregulated, £L8bn developing alliances within Europe to hrfhg you 
expanding your business opportunities ~ and your choice of communications companies. knowledge. Perhaps that's why over 80% of theFortun&t 

So how to choose between them? BT is making it easier. We have invested over To choose one telecoms partrter with the qf 

Call us on +44 117 980 7788 or visit our website at www. btglobaLcomleuro 
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liiS.lo. Release Some Pinochet Files 
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By Tim Wilier 

■Notj RrtTSng Sera^r*r" 


t ^°fW?P rts,Re g^dmg Its Role in Chile British Lord Forced to Quit 








- WA^^N ^ Tfesfing into a 
l»mksal and d^oma&ccSroBtetion it 

oecKtod to declassify some secret gov- 
<amnent document* <» the KUinfeand 


J-'V 

w 


^wjcu^uciea oy foe foraKyOniean 

decessm* was WtepfaF Amenom 
ooUddIots • • — . ' 


Pinochet tookpower in a 
*973- coop against President Salvador 
Amende.- ■ ■ — - 

? Tfae dedsron to release sncii docu- 
ro^ns is the first sign that foe United 
S cato y moog^eratemthecase agawwgt 


he had claimed as a fanner head of 
state. 

The case , has stiped uneasiness in 
Am erican. diplomatic and iuteHigeuce 
circles- .While- sane European govern-' 
meot offioakhave supported Wringing 
thefrtonerduaaft* to court, U-SLo£ 
ficials have largely stayed sflem, re- 
flecting skepticism -about the Spanish 
coart’s power, doubts about internation- 
al tribunals aimed ’ af former foreign' 


rights cases outweighed foe (o na- 
tional security. . 

But foe decision could tipca t can of 
^Qpgs>~" in the words of a former CLA 
official stationed in Chile, exposing the 
depth of the knowledge ifaat the United 
States had about the crimes of -the" 
Pinochet government - 

- The CIA worked closely wi&Chile’s 
secret police in the 1970s, at foetimeof 
me regime’ s worst humairrights abuses, 
*hich included merer than 3,000 
killings. 

- General Pinochet, 83 years old and a : 

senator fen life in Chile, ruled from 1973 
tb 1990. ; - - 

^He stepped down as commander in 
dtuef of the ChBean armed forces eariiCT 
tins year. He waadetahred.m London an 
■* Spanish court’s warrant in. October. 
-Je court wants to try Mm for human - 
rights abases in the deaths, of Spanish 
and other citizens. Last week; Britain’s 
highest court denied him fte immunity 


/for American leaders who might 
someday also be accused in foreign 

countries:, . . 

Presideatf Richard Nixon and Henry 
Kissinger; who saved as his national 
secori fy adviag and secretary of state, 
soroorted a rightist coup in Chile in the 
eariy 1970s; T*erirau5y declassified 
documents show, , 

•- Bto maity af foe actions of the United 
Stales daring the 1973 coop, and ranch 
of what American leaders and intel- 
ligence services did in liaison with die 
Pinochet government after it seized 
power, remain under the seal of national 
security. 

Accoxfingto Justice Depaitmentre- 


cords, the fucs.contain a history of hu- 
man rights abases and international ter- 
rorism: 

- •In 1975, State Depa rtment diplo- 
mats in Chfle protested the Pinochet 
regime’s record of killing and torture, 
fihng dissents 'to American foreigi 
policy with diefr ssperiors id Wash- 
ington. 

•The CIA has files on assassinations 
by the regime Kid the Chilean secret 
police. The inteDigeoce agency also has 
records hn Chile’s attempts to establish 
an international rightist coven-action 
squad. 

" •The presidential library of Gerald 


Rad contains many of Mr. Kissinger's 
secret files on Chile, which never nave 
been made public. Through a secretary, 
Mr. Kissinger declined a request for an 
interview on Tuesday. 

The Spanish court asked the Justice 
Department to review and release die 
documents under a legal-assistance 
treaty between the United States and 
Spain. 

; «ft*s a start," said Reed Brody, ad- 
vocacy director for Human Sights 
Watch in New York. "The proof will be 
what documents we finally get, how 
useful they are, and bow long it cakes to 
gertbem." 

He added: 1 ‘This should not be a pre- 
text for not having apolicy on the need to 
bring Pinochet to justice for the thou- 
sands of murders and disappearances 
committed during his rale. The United 
Stales' silence oo that question is being 
interpreted all over the world as passive 
support for impunity.” 

- U.S. citizens were also killed by Gen- 
eral Pinochet's forces, among . them 
Room Moffitt, a 25-year-old researcher 
blown up by a car bomb anile from the 
White House in 1976, along with a 
former Chilean foreign minister, Or- 
lando Letelier, a nd Charles Honnan, a 
3 1 -year-old filmmaker/ writer and hu- 
man-rights activist, murdered during the 
1973 coup. 

■ U.S. Has *No Fear,’ Cohen Says 

. Washington has “no fear“ about 
General Pinochet’s possible trial in 
Spain on genocide charges, the U.S. 
defense secretary, William Cohen, said 
in Cartagena, Colombia, oo Wednes- 
day, Reuters reported. 

“The United States has no fear a no 
apprehension about any information 
pertaining to Mr. Pinochet,*’ he said. 


LONDON — The Conservative leader of the House of 
Lords, Viscount Cran bourne, was forced to resign Wed- 


nesday by his party chief after striking a deal with Prime 
Mimswr Tony Blair over the reform of the u ppe r chamber. 

Mr. Cranbourne was sacked by William Hague, who 
earlier rejected Mr. Blair’s offer to keep 91 hereditary if 

the upper house withdrew threats to sabotage his legislative 
program, a spokesman for the opposition Conservatives said, 
mt. Hague denounced the plan, say ing it was ^ in 
exchange for his parry’s “acquiescence” to the rest of foe 
government's "ill thought-out'’ legislative plans. (AFP) 


obtained illegally on the art market. " Wc can only consida' 
ourselves owners in good faith,’ * Mr. Aillagon said. He said 
that he had not seen details of an ownership sort rued by 
descendants of foe French an collector Alphonse 
Kann. (Reuters) 


Greece Seeks U.S. Destroyers 


Paris Museum Rejects Claim 


WASHINGTON — Greece has asked foe United States 
to sell it four surplus Kidd Class guided -missile destroyers 
and associated weapons for an estimated $742 million, the 
Pentagon said. 

The sale, if approved by Congress, would be foe latest in 
a series of U.S. military sales to both Greece and Turkey 
despite continuing tensions between Athens and Ankara 
over the disputed island of Cyprus. (Reuters) 


PARIS — A Paris museum accused of bolding art stolen 
by the Nazis said Wednesday thar it was the rightful owner 
of a Georges Braque painting claimed by foe heirs of a 
Jewish art collector. 

Jean-Jacques Aillagon, head of the Georges Pompidou 
Center, said his museum had bought the 1914 cubist wok 
“The Guitar Player” in 1981 from a Swiss dealer who had 


For the Record 


One of hundreds of Russian teachers who had main- 
tained a 10-day hunger strike over unpaid wages in a city on 
the Volga River has died following a heart attack, the 
directa of his school said Wednesday. (Reuters) 


Bonn Ties EU Expansion to Budget Reform 


Reusers 

BONN — Foreign Minister Joschka 
Fischer said Wednesday that allowing 
new members into foe European Union 
would be impossible without a wide- 
ranging reform of EU finances, includ- 
ing a cut in German contributions. 

“If there isn’t a ref oral, then tell me 
how expansion is supposed to work if 
we have to keep on shouldering more 
than oar share of the burden,” be told 
Parliament. 

Germany, by far the largest net con- 
tributor of EU funds, has long lobbied 
fa a reform of foe bloc’s finances. 

Talks with the next set of EU can- 


didates — Poland, the Czech Republic, 
Hungary, Slovenia, Estonia and Cyprus 
— started last month, but the new Ger- 
man government has already sounded 
cautious notes over foe process. 

Mr. Fischer said thar foe EU now 
needed to impose “spending limi ts 
worthy of the name.” citing agricultural 
policy as a major target fa cutbacks. 

In Brussels, Spain and the European 
Commission sought Wednesday to put a 
lid on adispute between Madrid and the 
EU's richer members over foe budget 
Germany, Austria, the Netherlands 
and Sweden, which all pay more into foe 
central coffers than they get out insist a 


tight rein must be kept on foe budget 
which is due to rise to 85 billion Ecus 
(S 100.4 billion) in 1999. 

Together with Britain, France, Den- 
mark and Finland, they want to freeze 
annual EU spending at (his level until 
2007, which would reduce foe money 
available to help foe bloc's poorer 
southern countries, including Spain/ 
catch up with their northern neighbors. 

The Spanish prime minister, Jose- 
Maria A mar, and the commission pres- 
ident Jacques San ter, both insisted 
there were no formal plans fa freezing 
EU spending a radically overhauling 
the way foe EU shares out its cash. 
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But Little New in JhtaUs 3 htspect6r^Say 


By Barbara Crossette 

New York Tones Service . 


; UNITED NATIONS, New Yotfc 
■"> la a flatty .of letters, Iraq has 
- begun answering in considerable 
detail some . of die epestkm^dsed- 
By arins mspe8ofs-'Oyep4wc3h^ 
year, . ' ; \ 

But officials df ifoe lR^Spcc^C 
Comrmsskm,,which.is in (fougp of 
disarming fiaq, saidfoeyhavefiraii 
little new in foe responses. ; '■ 

; The letters, released : Tuesday, 
Were apparently part of an effort to 
demonstrate cooperation as the 
chief weapons inspector, Richard 
Butler, was leaving fra talks wifolbe 
Iroach‘ and Russian governments. 
Which are brag’s strongest «uppOt- 
ers in the Soupty CoupriL - 

The one positive rake, officials 
said, was an Iraqi request for tech^ 
nice! tea ms to help examine sites 
Where a variety of weapons had 
■‘>en reported destroyed or jet- 
asoned . by the Iraqis. Those 
weapons include sheQs-df mustard, 
gas and missile warheads. . 

Mr. Butler said he had reacted 
with satisfaction to foe requests bat 
recalled in a letter to Deputy Prime 
Minister Tariq Aziz that he pro- 
posed foe work in Tone and was 
prepared to. begin in Angost, when 
Iraq stopped inspections erf new 
sites. ' . ‘ • • . - . 

Officials of, foe . commission, . 
known as Qnsoom, say Me. Aziz has 
stopped replying riirectfy to Mr._ 
Bntlex since Jraq stepped up its cam- 
paign to have him removed and re- 
placed by a UN official. Mr. Butter 
is an independent expert on -aims 
control who was foe Australian yep- 
resgTyive at the United Nations 
fo^y/becoming executive -ghair- 
man of the inspection agency^ vtinen 
reports directly to foe Security 


CoofrciL not to foie UN buieancra- 

ey-" 

■. •' Iraqi officials are ' hoping to 
denmnstrafe adequate cooperation 
in foe camiqg weeks to lead to a 
comprehensive review of relations 
^ifo Hie United Nation?- But they. 

3iyer a qruciaT daam&ft onifoent" 
ical munitions that were used in, the. 
-war wifo lean from ^1980 to 1988. 
The cpmtiasSEpn- says it. needs foe 
ddcmnAt to determine how much ' 
of Which chemical agents remain to 
be accoafoed fa. • “ 

” ' Deqiiterepeated U.S. statements 
to foe cqp^aty^ Resident ' Saddam 
Hussein e^ecte foat review to lead 
to a lifting tof an dal embargo im- 
posed ini 990,.; r. - _ 

- Mr. Butter wtiuldhave to findfoat 
enough progress had, been jadneved 
to recommend starting a review. 
Russia said lecendy niat not , ev- 
erytbing could be known about the 
remnants of foe Iraqi weapons pro- . 
grains and that it was time to close 
foe books on what is known and 
movepn. r 

Iraq is still under foe threat of U.S. 
and British attack if it refuses to 
cooperate wifo foe inspectors, a 
forest foaifoe UN secretary-geoeial/ 
Kofi; Annan, underlined this week 
when he said in response to ques- 
tions on a trip to Nath Africa font 
the Americans did notnecd to return 
to foe Security Council for aofoority 

_The UititedS tales anlBrirato^e 
also actively courting a wide range 
of Iraqi oppositioi grraips and in- 
dividuals with, promises of assist- 
ance if they are willing to wok 
together in trying to topple Mr. Sad - 
dam, fraqp aules said tms week. The 
exile gronps bave been told foat 
there could be A- change in Iraq in a 
month a two, an exile leader said. 



Implants Fairly Safe, 
Science Panel Finds 


By Gina Kolata 

Ne*’ York Tutus Service 


for women with implants, 
criticized foe panel. She said.' 


NEW YORK— A panel of 
four scientists appointed by a 
federal court bias concluded 
that scientific evidence has so 
far failed to show that silicone 
breast implants cause disease. 

The scientists said some of 
-the research they reviewed 
was flawed, and that as a re- 
sult they.could not absolutely 
rule out the possibility that a 
link between implants and 
disease might one day be es- 
tablished. But they said that 
was unlikely. 

Judge Sam Pointer Jr. of 
the U.S. District Court in 
Birmingham. Alabama, who 
oversees breast implant law- 
suits in foe federal courts, ap- 
pointed the panel two years 
ago to provide expert testi- 


mony independent of either 
side in tire Litigation. 


Wan Drope/TV Ann mini Pn» 


An Iraqi officer showing where tanks were hit by U-S. artillery during the Gulf War. He was taking 
part in a conference Wednesday in Baghdad on the impact of depleted uranium in foe U-S. rounds. 


' On Tuesday, the government- 
controlled Iraqi newspapers pub- 
lished a letter from Foreign Minister 
Mohammed Said Sahhaf to the. Se- 
curity Council that asked fa a meet- 
ing on' “acts of aggression against 
Iraq and its sovereignty and ter- 
ritorial integrity.” 

An Arab diplomat. Jassim Mo- 
hammed Buallay , foe representative 
of Bahrain on the Security Council, 
takes over the rotating praktency of 
foe council from foe United States 
on Tuesday. Other diplomats are 
.watching to see whefoer Iraq will be 
able to muster additional support, a 
more of a hearing, with someone 
from foe Gulf at foe helm. 

Although Bahrain, where foe spe- 
cial commission maintains its re- 
gional base, has supported foe 
United States on Iraq, it is foe only 


Arab country on the Security Coun- 
cil, and it will be expected to reflect 
foe views of other Arab nations, as 
well as its own. 


■ Butler Confers in Ruts 


Mr. Butler held talks Wednesday 
wifo senior French diplomats on foe 
verification of disarmament in Iraq , 
Reuters reported from Paris. 

French officials said Mr. Butler, 
who was due to leave for Moscow 
on Thursday, met officials at the 
Foreign Ministry, including foe 
ministry’s secretary- general, Loic 
Hennekine. 

France and Russia are foe two 


permanent members of foe Security 
Council that have been most critical 


Council that have been most critical 
of foe work of Unscom. 

Mr. Butler’s spokesman, Ewen 
Buchanan, has said the visits to Paris 


and Moscow were being undertaken 
at the request of the two govern- 
ments, boh of which are more sym- 
pathetic to easing foe eight-year-old 
economic sanctions against Iraq 
than foe United States and Britain. 

Mr. Bader was traveling wifo his 
political advisers: Eric Fournier of 
France, Nikita Zhukov of Russia 
and Gustavo ZHauvinen of Argen- 
tina. 

Iraq, which accuses Mr. Butler of 
deliberately prolonging foe sanc- 
tions, broke cooperation with Un- 
scom ai the end of October but agreed 
to resume two weeks later under 
threat of U.S. and British air strikes. 

Mr. Butler has to report to foe 
Security Council whether Iraq has 
assumed full cooperation before the 
council can begin a review of its 
compliance wifo UN resolutions. 


side in foe litigation. 

The panel's report was filed 
Tuesday (it is available on a 
Web site: hnp:Hwww. fjc.gov! 
BREIMUT/md!926Jum). 
Now foe four scientists will 
give depositions under oath 
about their findings, and their 
testimony will be videotaped 
fa use in federal courts where 
breast implant cases have 
been filed. 

Implant manufacturers 
who are defending foe suits 
were delighted with foe re- 
pot's findings. 

John McGoldrick, a senior 
rice president and general 
counsel at foe Bristol-Myers 
Squibb Company, which has 
6.000 cases pending against 
it, called foe report “very 
strong” and said il would 
have “significant impact.” 

But Sybil Goldricn, a law- 


yer wifo implants who was a 
founder of an advocacy group 


it had focused too closely on’ 
scientific studies and had not 
paid enough attention to foe' 
experiences of individual; 
women wifo implants. 

Implant makers concede’ 
foat many women develop 
scar tissue or even inflam- 
mation in their breasts after, 
receiving implants, and dial 
the implants can rupture. But 
the litigation involves asser-, 
tions that the silicone in foe- 
implant can cause systemic 
problems. 

“This is about as damaging 
a report from the plaintiffs’ 
point of view as I can imag-' 
me,” said Michael Green, a 
law professor at foe University 
of Iowa who said he has no, 
connection wifo the implant 
litigation, but who studies the 
use of scientific evidence in. 
toxic substance litigation. 

The toxicology section, 
written by Dr. Nancy Kerk-- 
vliet, an immunotoxicologist 
at Oregon State University, 
concluded foai “there is no 
evidence that silicone breast 
implants precipitate novel 
immune responses or induce 
systemic inflammation.” 

The immunology section, 
written by Dr. Betty Diamond 
of the Albert Einstein College 
of Medicine in New York, 
concluded that, “women with 
silicone breast implants do 
not display a silicone-induced 
systemic abnormality in foe 
types or functions of cells of 
foe immune system.” 

The biggest study yet on foe 
issue of implants is still under 
way. Thar study, involving 
13500 women and directed 
by Dr. Louise Brimon of foe 
National Cancer Institute, will 
be published early next year. 
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Study Supports ‘Super Aspirins’ for Arthritis 


By Justin Gillis 

Washington Post Service 
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WASHINGTON — A panel of ex- 
perts has recommended that the U.S. 
Food and Drag Administration qjprovea 
new drug for people suffering from arth- 
ritis, foe first of a long-awaited class of 
“super aspirins" foat may be useful for 
man y lrirrift of p ain and inflammation. 

Hie committee recommended that 
foe drug, celecoxib, be approved fa sale 
by prescription fa foe treatment of os- 
teoarthritis and rheumatoid arthritis. 

But the committee tempered its rec- 
ommendation by urging that the drug 
cany sane of foe same warnings about 
potential side effects as older inflam- 
matory drugs, including foe possibility 
of dama ge to the lining of the stomach 
and sman intestine. And foe pane! de- 
clined to endorse use of the drug fa 
acute pain of the sort that follows haring 
a tooth pulled. 

The FDA is not required to follow the 
recommendations of its advisory panels, 
but usually does. 

The drug would be sold under foe 
brand name Celebrex, according to of- 
ficialsat G. D.5earle & Ca, a Monsanto 
Co. subsidiary that developed foe drug. 

S imilar compounds are under devel- 
opment around foe world. 

Celebrex targets an enzyme called 


cyclooxygenase, or COX, which is 
present in many types of inflammations. 
So do older drags uke aspirin, ibuprofen 
and various prescription products. But 
in recent years scientists nave realized 
foat COX is found in the body in two 
slightly different forms, dubbed COX- 1 
and COX-2. 

Their precise roles are 'still being 
studied, but the evidence suggests foat 
COX-1 is more involved in the body’s 


“housekeeping" functions, such as pro- 
tecting the lining of the digestive tract, 
while COX-2 is more involved in the 
pain and inflammation associated wifo 
such ailments as arthritis. 

Older anti-inflammatoty drugs work 
by reducing both forms of COX 
Companies are rushing to bring to mar- 
ker highly selective “COX-2 inhibit- 
ors” luce Celebrex, on foe theory that 
they will be safer. 


Macau Shooting Tied to Casinos 


The Associated Press 

HONG KONG — A man believed 
to be involved in Macau’s gambling 
industry was seriously wounded Wed- 
nesday, apparently the latest victim in 
shootings linked to casino payoffs, 
according u> reports in Hong Kong. 

The unidentified man, who was sit- 
ting in his parked car, was shot three 
times in his stomach, arm and foot by 
two assailants who drove by on mo- 
torcycles, Radio Hong Kong said. 

The victim, believed to be in his 
20s, was hospitalized in serious con- 
dition, Asia Television said. No other 
details were available. 

Macau, a popular gambling and 


tourist enclave at foe tip of south 
China, has been hit recently with 
gangland-style shootings, arson and 
other attacks. 

Six people have been killed this 
year, including three government of- 
ficials. 

The police have blamed Chinese 
gangs, called triads, that are fighting 
over payoffs from casinos whose 
profits have been shrinking because of 
Asia's economic downturn. 

The violence prompted China to 
announce last month mat it will send 
soldiers to foe Portuguese colony to 
try to haft foe violence after Macau 
reverts to Chinese rule next year. 
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In Intelligence, It’s Now Smart to Be On-Line 

i 

Top-Secret U.S. Network Puts the fjitest Satellite Pictures From Suspect Sites Within Immediate Reach 



By Vernon Loeb 

Washington Post Service 


Ton AflcafThc ftwt 

Mr. Martin tells how the network called Intelink has 
revolutionized the dissemination of U.S. intelligence. 


W ASHINGTON — Four years ago, 
the U.S. intelligence community 
started to realize that “info rmati on 
superiority” in die Internet age called for 
in ore than glossy documents ferried around 
town in highly secure vans. 

The need tor intelligence in real tune was 
becoming more acute with each passing con- 
flict, having been publicly flagged after the 

Gulf War by none other than General Norman 
Schwarzkopf, who loudly complained that 
the intelligence community had failed to put 
satellite imagery inin his hands fast enough. 

Today, die latest satellite photos of terrorist 
camps and Iraqi tank formations are but a click 
away. Imagery, communications intercepts 
and all manner of intelligence reports move in 
seconds across an intelligence community in- 
tranet called Intdink, a top-secret, super-se- 
cure network that has revolutionized the dis- 
semination of U.S. intelligence and become a 
potent, searchable analytic tool for analysts 
and militar y officers all over the world. 

Fredrick Thomas Martin, a former Na- 
tional Security Agency official, tells how all 
this happened in a new book called “Top 
Secret Intranet," describing a journey 
through cyberspace in which the 13 U.S. 
intelligence agencies have gone from zeal- 
ously guarding their own secrets to sharing 
many of them over what the bode calls “the 
world’s largest, most secure network." 

“Intelink,” writes Mr. Martin, “has be- 
come an information service that is critical to 
the intelligence mission of this nation.” 

Switched on in late 1994, the network is 
now used regularly by 50,000 analysts, op- 
eratives, military officers and policymakers 
with top-secret security clearances at 100 
sites. They can click on the latest satellite 


image . 

ping Agency, search the network for com- 
munications intercepts from foe National Se- 
curity Agency and chat electronically with 
analysts of various stripes about the latest 
terrorist threats and mili tary maneuvers. 

What makes foe network's creation all foe 
more remarkable, in a procurement culture 
known for the $600 toilet seat and foe $7,600 
coffee pot, according to Mr. Martin, is that foe 
handful of computer rnavens who started it 
decided to 'use only commercially available 
software pioneered on the Intranet and foe 
World Wide Web. Intelink now runs with a 
Netscape browser and a variety of commer- 
cial search engines, including AltaVista. The 
searchable universe consists of 440,000 elec- 
tronic pages, which would make it a very laige 
site by commercial standards. 'By contrast, 
washingtonftost.com has 241,000 pages. 

For the highly secretive intelligence com- 
munity, mitring foe mlv of Web technology 
proved easier, m some respects, than walking 
the walk. The power of Web-based data 
searchable across a vast network forced it to 
re-examine — and ultimately waive — its 
“needko-know” doctrine far disseminating 
intelligence, which has for years kept infor- 
mation tightly compartmentalized ana shared 
only with these who need to know and use it 

“As one can imagine, there were many 
pockets of resistance — people who were 
adamantly opposed to waiving or even re- 
laxing the ‘need-to-know’ principle,” Mr. 
Martin writes. “But, interestingly, once the 
success of Intelink had been established, 
there was no turning back, and very little talk 
about turning back.” 

Mr. Martin describes the network as im- 
penetrable to attack by hackers because it 
runs on dedicated Defense Department net- 
works that have no link to the Internet. This 
“air gap” is the first line of defense. 


The second is this; To open an Intelink 
account with the network's 24-hour oper- 
ations center housed at foe National Security 
Agency's Fret Meade headquarters and obtain 
a password, a would-be user must first have 
obtained a top-secret security clearance. 

Also, Intelink terminals are located only 
inside top-secret government facilities, and 
even if a hacker somehow managed to tap into 
a secure Pentagon phone line and intercepted 
raw data moving over that line, Mr. Martin 
says, he would still have to defeat an en- 
cryption algorithm the National Security 
Agency is confident cannot be broken. 

S TILL, INTELLIGENCE officials such 
as John Dahms of the CIA, recently 
appointed the intelligence communi- 
ty's first chief information officer, remain 
obsessed with security. They arc worried not 
so much about hacker threats from the outside 
but tire potential for penetration from within. 
A Capitol Hill analyst who monitors intel- 
ligence recently called Intelink a “revolution 
in aposhiYe and negative sense.” 

The analyst said, “From a counterintel- 
ligence point of view, it’s as frightening as 
anything you could imagine,” pointing out 
that a traitor such as Aldrich Arnes of the CIA, 
if given access to Intelink, could download 
secrets that might not otherwise have been 
available to him. But even if that were to 
happen, Mr. Dahms said in a recent intraview, 
it is doubtful that a traitor could use Intelink to 

mentions and the nam^^^neiga^^r 
Iigence assets. Thailand of information, which 
Mr. Ames sold to theKGB in the mid-1980s, is 
not put up cm. the network, Mr. Dahms said. 

All 13 intelligence agencies, Mr. Dahms 
said, maintain then own internal intranets 
separated by firewalls from Tntelinlr Raw, 
working data about sources and operations 


stay in-ri tfe foe firewall, he said, leaving In- 
telink largely for “finished” intelligence. 

“Some people see that as withholding in- 
formation — begrudgingly putting out foe 
more generic, vanma intelligence,” Mr. 
Dahms said. “CIA especially falls within that 
criticism, because so much of our intelligence 
comes from very sensitive sources. And 

- we're just not about to put it oat for 400,000 
people to browse.” 

Given its security obsession, Mr. D ahms 
said foe intelligence community was working 
on software to reinstitute “need-to-know^. , 
c omp ar tmentaliz al fo n on foe network, boild?\ 


own digital identifications for a user to gain 
access. But security concerns have failed to 
keep network use from growing rapidly. 

m 1994, several months after Steven 
Scfaanzer, an information systems official at 
die Defenselntelligence Agency, first sold foe 
CIA director at the time, R. James Woolsey, 
on his vision of a CompuServe kind of en- 
vironment for the intelligence community, in 
1994, die network went on-line with a handful 
of users. No one was ordered to participate, 
and no one was told what to post. 

“The whole concept was the power of the 
information,” Mr. Schanzer. now director of 
foe Defense Security Service, said in an in- 
terview. “It grew almost exponentially from. 
Day 1.” Five years ago, production of a 
“finished” intelligence report often involved 
a finny of secure foxes among analysts at 
different, agencies, meetings around Wash- 
ington and mailing lists for 300 or 400 r^° • 
cipients. Paper documents were then de- 
livered by secure truck and airplane, Mr. 
Dahms sard. 

With Intelink, he said, documents are pos- 
ted instantaneously, and analysts at different 
agencies are starting to produce intelligence 
reports collaboratively over the network. 


‘ J ‘ '* vWT 

• » . „ - . . *rT 



f . fn a technique called motion 
capture, an artist first does a sketch 
for a cartoon character. 


2. Next, a wire-frame outline of the 
character is drawn on a computer, 
dteaflng fbltows. 


3. Then, using a camera, actors 
film expressions, such as a smite, 
a kiss, a frown. 


4 . Finally, the expressions are added 
to the characters and the details 
smoothly blended. 


Real-Time Animation Hits Prime Time 

Through Computers , Actors Give Cartoon Characters Lifelike Expressions 


By Andrea Adelson 

Sew York Tones Service 


N EW YORK — Traditional car- 
toon animators who create two- 
dimensional characters for tele- 
vision now routinely use computer 
graphics to replicate the hundreds of 
frames needed to make a character 
move. 

But the creators of a new U.S. show, 
“Jay Jay the Jet Plane,’* are using an 
entirely different method called real- 
time performance animation in which 
the facial expressions of as many as 
seven actors are detected by sensors and 
fed into computers, giving expressive 
vitality to animated characters. 

The so-called digital motion-capture 
technique has never been used for an 
entire 24- minute show, according to 
Bruce Johnson, a former Hanna- 
Barbera executive wbo started Porch- 
light Entertainment in Los Angeles to 
create children's programming. 

“Jay Jay” is a joint venture of Porchr 
light, Chris Walker's Modem Cartoons 
and foe character’s creator. David 
Michel, a Dallas executive who hopes to 
convert the airplane stories he made up 
for his son into a licensing franchise. 

Digital motion-capture technology 
has existed for a decade, but its use has 
been 1 united to a single virtual character 
for video or CD-ROM games and for 
special effects in feature films, such as 
the figures who dangled from ropes in 
“Titanic.” Animated films such as 
“Antz” from Dreamworks SKG and 
“Toy Story” from Walt Disney Co. get 
foeir three-dimensional quality through 
the costly, time-consuming process of 
adding realistic lighting and back- 
grounds by computer. 

Motion-capture makes animation 
more affordable by speeding production 
and lowering costs; it also improves 
production values by giving characters 
foe h umanis tic qualities animators strive 



UwmiI CmmrtlM Now YoWTtaei 

Chris Walker, executive producer of Modern Cartoons, demonstrating a 
camera system that transfers actors* expressions to cartoon characters. 


ing foe 
“Thisi 


fra-, said Joan Collins Carey, a visual- 
effects producer who is assembling a 
documentary on computer animation, 
“The direction Chris is going is lead- 
foe rest of the industry.” she said, 
i is very good for studios that want 
to kick out content” 

To orchestrate all foe “Jay Jay” ele- 
ments — seven character performers, 
two walk-on live-action characters, 
miniature sets and seven model air- 
planes — meant spending $1 million 
during the past year converting a missile 
plant in Oxnard, California, into a stu- 
dio. Proprietary software that synchron- 
izes 35 Compaq Alpha NT computers 
does the job. 

Like a situation comedy, “Jay Jay” 
uses several cameras that shift the audi- 
ence's point of view. * ‘We’reshooting 1 1 
minutes of production animation a day,” 
said Douglas Rask, the producer. “It’s a 
volume unheard of in animation." 

Modern Cartoons foils short of foe 


Holy Grail of animation: the simulation 
of human motion naturally. “Jay Jay” 
characters rely curly on actors’ faces; their 
bodies are airplanes. But Walker thinks 
foe show has achieved a breakthrough. 

“We’ve Industrialized cartoon pro- 
duction with motion-capture,” he said. 
“I’ve been working toward this for 12 
years.” 

The show began last month on the 
Learning Channel, the cable network 
owned by Discovery Communications 
Inc. and distributed to 70 million homes. 
It has licensed 26 episodes for each of 
three years. The partners hope to turn a 
profit by selling foreign broadcast rights, 
and merchandising. 

In the last four years, Michel has sold 
250,000 “Jay” videos that featured 
some of the same production tech- 
niques, mostly using direct-response ad- 
vertising on two children’s cable chan- 
nels, Viacom Inc.’s Nickelodeon and 
Time Warner Inc.’s Cartoon Network. 
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Getting Organized: Just a Click Away 


By Margot W illiams 

Washington Post Service 


W ASHINGTON — ft’s no coincidence that the 
approaching new year brings thoughts of re- 
organizing our lives. The shopping aisles are 
filled with calendars, planners and palmtop digital as- 
sistants, all fresh and blank. Once again, we’re filled with 
hope that if we can jnst find the right kind of organizer, the 
year will get off to a good start 
Maybe you’ll find foe calendar or scheduler of your 
dreams on the Internet 

At more than a half-dozen password-protected on-line 
sites, you can setup, access and update 
nifty individual and group calendars, 
at any time, from any computer con- 
nected to the World Wide Web. 

Presented with familiar choices of 
daily, weekly or monthly page views, 
y ou can schedule one-time or recur- 
ring appointments for meetings, 
events and anniversaries and add pref- 
erences from lists of national and re- 
ligious holidays. 

Other features that are offered now 
or promised soon include scheduled 
reminders sent to your e-mail account 
or pager, compatibility with Palm Pi- 
lot handheld computers and Microsoft 
Outlook software, shared calendars 
for your family or club, and even auto- 
matic tracking of your entertainment 
and shopping interests. 

Remind U-Mail (calen- 
dar stwing.upenn.edu) is an easy-to- 
use basic scheduler that was created 
by a student on a University of Pennsylvania server. As its 
name indicates, the free service’s most useful feature is a 
fully functional e-mail alert For any appointment entered 
in foe calendar, you can write yourself a reminder and 
schedule its automatic delivery to your e-mail box. 

Yahoo Calendar ( caiendar.yahoo.com) is a handy ad- 
dition to foe portal’s expanding communication services; 
you use one password for Yahoo’s mail, chat and calendar. 
The pages resemble foe personal information managers on 
most handheld computers. You can download and upload 
your personal schedule in Palm Pilot or Microsoft: Outlook 
to synchronize with foe calendars on your other 


But unless you’re always on-line and able to keep this 
calendar synchronized with a palmtop and PC, the Web- 
based calendar is a lot of work without much reward. 

lacking a handheld device, I have to print out foe pages 
on paper and cany them crumpled in my parse or re-enter 
the appointments in yet another portable appointment book 
for trips away from my browser. 

Besides, I’m still wary about entrusting the details of my 



on *‘I accept” for their posted denials of liability for 
interrupted service, loss of data and anything else drat could 
go wrong on their side. And I’m not ready to trust that my 
own connection win always weak either. 


Bat other Web-based calendars offer features that my 
off-line planner can't. One of them is Calendars Net 
(www. calendars Jiet ) , a community- minded calendar-host- 
ing site that encourages groups to maintain on-line sched- 
ules of their events. Unlike me community calendars that 
cling magnetically to your refrigerator doer, Web-based 
calendars can reflect sudden changes or program can- 
cellations — no postage or envelope stuffing required. And 
this nonprofit site is free of advertising. 

For something new and different When.com 
(www.when.com) offers both custom personal and group 
re i lendnr format^ similar to those on the other services along 
with a database of event listings that yon can track and have 
prided terjjgngr o^rj schedule automat- 

• The service— just one month old 
and still in test mode — will rely on 
commercial sponsorship, targeted 
banner advertising and a revenue 
stream from the electronic commerce 
it hopes to produce. On-line shopping 
partners include Barnes & Noble Inc. 
and Music Boulevard. Eventually, 
users will be able to purchase tickets 
for a multitude of events now fisted in 
When.cpm's data b ase. ■ . • 

Currently, When.com lets you track 
events for U.S. and Canadian met- 
ropolitan areas provided by Pollster’s 
popular-music concert and club date 
listings and foe CnltureFinder data- 
base of dance, opera, symphony and 
theater performances. 

ESPN Sportslicker provides game 
schedules and other spouting events. 

Television listings (with segment de- 
scriptions). five multimedia Web events and scheduled Web 
chats and high-tech trade show schedules are also available. 

To track events, you select foe type of event and subject 
or venue. Fra example, I chose to see new mystery and 
reference book releases, dance performances in foe Wash- 
ington area and the TV listings for “NYPD Blue" (in- 
cluding late-night reruns) and “Ally MlcBeaL” lalso could 
have asked to see new CD, movie or video releases, 
horoscopes or weather. 

E-mail reminders and palmtop synchronization are not 
yet available at When.com, but will be coming soon, foe 
company says. 

Margot Williams’s e-mail address is wiUiams@wash- 
post.com. 

SITES 

Web calendars include Festival Ruder, which lisas more 
than 1,500 music festivals, and TechCalendar, which has 
technology conferences, seminars and other information 
and technology events. 

wwwfestivalfinder.com and www.techweb.com/calendar 

Today’s Calendar and Clock Page gives the lime, 
and year according to just about anyone ami anything, 
including the Muslim Prayer Time calculator and the 
French Revolutionary calendar. 

www 4 jamx.com/--wUnden/calendarshtml [ 
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NAZIS’ VICTIMS IMMORTAL- 
IZED: A vast project is under way at 
Yad Vashem, the Holocaust institute in 
Israel, to build a detailed electronic por- 
trait of European Jewry on foe eve orand 
during foe Holocaust The result would 
be a computerized database yielding 
personal information on millions of vic- 
tims of the Nazis more comprehensive 
than anything available before. 

While foe undertaking is at an early 
stage and faces logistic and technical 
handles, researchers in Israel and the 
United States say foe project could be- 
come a treasure trove for scholars and 
foe public. It could also help reclaim in 
accessible form some of foe history that 
perished along with Europe’s Jews. 

“This has never been done in foe 
annals of mankind with my large com- 
munity,’’saidYaaccwLozowick,lieadof 
the Yad Vashem archives, “and I find it a 
fine irony that it be done, of all possible 
groups, precisely with foe one group 
which was to be totally eradicated.” 

The project will cost up to $30 million, 
be said, befo to collect docpmentatK^i^ 


yet at Yad Vashem and to collate the data. 
So far, foe database includes 1.5 millio n 
names, some of them overlapping. By the 
time it is complete, it is expected to 
contain 16 minion to 20 million such 
entries, four or five times more than 
officials at Yad Vashem expected. (WP) 

STTAR-QUALITY GRAPHICS: 
Hedy L a marr has settled a lawsuit that 
alleged Corel Crap, had misappropri- 
ated foe Hollywood star’s image. 

The Canadian company announced 
foe settlement bat did not disclose foe 
tftmm But foe deal grants Corel an 
exclusive license to use a likeness of 
Miss Lamarr in her youth on foe cover of 
its graphics-software packages'. 

Miss Lamarr, who is now in her 80s, 
stared infoe late 1930s through foe *40s 
such films as “Lady of the Tropics,” 
“Ziegfeld Girl” and “Samson and De- 
lilah/’ She sued in March after Cord 
used an illustration afbra, created using 
Corel technology, on foe packaging of a 
version of CorelDRAW. The illustra- 
tion had won a Corel contest (Reuters) 


PALMPELOT WITH INTERNET: 
3Com Carp, ft expected to 'introduce a 
version of its PalmPilQt handheld compu- 
ter this week that lets users connect to die 
Internet with wireless* 



Developer 
software designers, sources said; 3Com 
declined to comment 

The PalmPilot, which lets users store 
data like names and addresses, accounts 
for more than 70 percent of U.S. sales of 
handheld computers, with more than 1 
million sold this year, according to foe 
market researcher International Data 
Crap. (Bloomberg) 

HOTMAIL FOR THE MASSES: 
Microsoft Crap, said worldwide mem- 
bership mils nee Hotmail service had 
surpassed 30 million, reaffirming its 
position as the biggest electronic mail 
service in foe world. 

The software maker said Ho tmail ad- 
ded two-thirds of those members since 
Microsoft bought die service far an es- 


timated $450 million a year ago to en- 
hance its Microsoft Network on-line 
hub. Hotmail lets users read and send e- 
mail from any personal computer with 
Internet access. 

Microsoft has trumpeted Ho tmail as a 

freee-s^serviirooaMkxofiKfoNetwc^ 
which is being revamped to compete 
mere directly against America Onlinff inc 
Hotmail has more than twice as many 
members as AOL, Microsoft said. A lar- 
ger audience allows Microsoft to charge 
advertisers more money. (Bloomberg) 

PHOTOS FOR SALE: Cofoft 
Crap., the photo archive corapasf 
owned by the Microsoft c hairman, 
Gates, is now selling on-line more than 
1,000 photos and 80 digital imagg* foat 
can be licensed for personal use. 

Crabis, which has purchased the rights 
to 25 million pictures since 1989, ft 
selling -poster-sized framed prints of 'foe 
limited selection for $36 to $80. Along 
with posters, books and notecards of An- 
sel Adams photos, they can be purchased 
at wwwjcorbist 0 re.com. ( Bloomberg ) 
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We are uniting our family around the 

world under one name. HSBC. 

Why? Because as one of the world’s most 
successful financial services organizations we 
would like you to understand us better. 

You may have met our people already. 
You talk to them every time you are in touch 
rintti of our family members. But you may 


not yet know just how much we can do for 
you around the comer and around the world. 

With more than $41 billion in capital 
resources, and 5,500 offices in 79 countries, 
and territories, we are big enough to help and 
close enough to care. 

Talk to us and see. You can be sure of a 
warm welcome. 
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Oil Gets Thicker 


It was only two decades ago that the 
.oil industry seemed to be sitting astride 
-.the global economy. Oil prices were 
t jjjgh and were expected to continue 


•$smg indefinitely, much of the de- 
^yeioped world was facing economic 
cullies caused in part by high en- 
ergy prices, and there was fear that 
inflation would never be brought under 


Antitrust regulators in many coun- ‘ 
ies will carefully examine the Exxon- 


‘^ontroL Now nearly everything has 
jehanged, and a struggling oil industry 
,ijji scoring security through combina- 
tion as it confronts prices that, adjusted 
Tbr inflation, are lower than those that 
prevailed before the first oil shock a 
quarter of a century ago. 

Some causes of low prices, such as 
warm weather, coaid change rapidly. 
jDthers, such as Asia's recession, will 
not be with us forever. But tbe low 
^prices also reflect a technological re- 
volution that has transformed tbe en- 
ergy industry. 

Companies are less likely to drill dry 
iholes, and are able to get more oil from 
-what they do find. Chemical plants and 
-qefineries can push out far more 
-product than they once did. Increased 
production is good for any one com- 
fSany, but not for tbe industry, 
u It is against that backdrop that the 
flaerger wave must be viewed. Exxon is 
■buying Mobil only months after British 
Petroleum agreed to buy Amoco. Two 
:bzg European companies, Total and 
(Petrofina. also are combining. 

. Much has been written about bow 
.John D. Rockefeller* s-oid Standard Oil 
is being put together decades after an- 


tries will carefully examine the Exxon- 
Mobil merger, and some divestitures 
will no doubt be needed. But these 
deals do not reflect either power over 


markets or a hope of attaining such 
power. The oil business is a harshly 
competitive one in which many 
companies are only beginning to adjust 
to thus year’s plunge in prices. 

Mobil and Exxon say their merger 
will enable them to cut employment by 
9,000 jobs, or around 7 percent, and cut 
capital spending by $1.5 billion, or 10 
percent, but there is a good chance that 
some of those cuts would have been 
made anyway. 

Big oil remains profitable. Fred 
Leafier, an analyst at Bear Steams, 
forecasts that IS>98 profits of Mobil 
and Exxon combined will total $8.5 
billion. But earnings are falling, and 
will be under continued pressure if oil 
prices do not recover sharply. 

Perhaps the most revealing com- 
ment came in the form of a denial by 
Lucio Noto, die Mobil chairman. 
“This is not,” he told reporters, “a 
combination based on desperation.” 
No such denial would have been 
needed even a few years ago. 

— THE NEW YORK TIMES. 


Spinning Out of Control 


J The House Judiciary Committee’s 
impeachment inquiry has spun out of 
control. On Tuesday tbe Republicans 
expanded die inquiry to include cam- 
paign finance allegations from the 1996 
-elections — approving subpoenas for 
two Justice Department memoranda 
vtging Janet Reno to seek an inde- 
pendent counsel No matter that, by its 
§wn schedule, the panel has only afew 
days remaining to conduct the duplic- 
ative investigation. Some Republican 
members are meanwhile said to be con- 
templating an article of impeachment 
on obstruction of justice withouthaving 
done any significant fact-finding on the 
[obstruction allegations in Kenneth 
■StarT's referral- And they spent Tuesday 
jin yet another hearing, this one on the 
'consequences of petjury, drat did not 
{advance or clarify the evidentiary re- 
cord against Bill Clinton. 

The move into die campaign finance 
arena is a sign of incoherence and seezn- 
•ing desperation on the part of the Re- 
publicans. The issue has been inves- 
tigated by a Senate committee, a House 
committee and a Justice Department 
task force over the past two years. None 
these investigations has developed 


both the Clinton and Dole cam p ai g ns 
be required to return milli ons of dollars 
in matching funds because of improper 
coordination between the campaigns 
and their party committees. Congress 
has passed up all opportunities to 
change die campaign finance laws in 
way s that would clarify that the Demo- 
cratic National Committee's solicita- 
tion and use of soft money in 1996 was 
iiiegaL To construe that conduct now 
as somehow germane to an impeach- 
ment inquiry is deeply irresponsible. 

It is also a distraction. Unless Re- 
publicans mean to drop any consid- 
eration of impeachment articles on die 
obstruction of justice allegations that 
Mr. Stair sent to Congress, they must 
attempt to clarify ambiguities in the 
factual record that he compiled. The 
grave impart of perjury on the judicial 
system is certainly a fair point for Re- 
publicans to make in the context of this 
inquiry, but it is no substitute for the 
establishment of the rigorous factual 
record that is necessary -to debate 
whether a national election should be 
overturned by impeaching a president. 


The committee s decision regarding 
lether or not to report articles of 


could deem an impeachable offense. 
The allegations that most implicate the 
president, in fact, involve an area of law 
Jbai is quite ambiguous. 

Sorting out whether the Clinton 
campaign engaged in illegality here is 
best left to the Federal Election Com- 
mission. whose staff issued draft audit 
•reports on Tuesday recommending that 


whether or not to report articles of 
impeachment is approaching quickly. 
Members have no tune, let alone cred- 
ibility, to burn on a fishing expedition 
on campaign finance, and they have an 
obligation to attempt to discern wheth- 
er Mr. Stair’s judgments on a whole 
series of questions were apt ones. The 
behavior of both parties on the panel 
has become a kind of caricature. 

— THE WASHINGTON POST. 


E-Mail Nightmare 


„ .When e-mail first came along, even 
those too skeptical to fail for promises 
■about the “paperless office” thought it 
would make record keeping easier and 
more compact The U.S. National 
Archives, having wrestled for years 
*wih archiving government e-mail and 
having been sued several times, knows 
'better. Electronic records, says a 
September letter from Archivist John 
W. Carlin, "pose the biggest challenge 
ever to record keeping in the federal 
government and elsewhere." 

The challenges are technical as well 
as managerial and political. More and 
more government departments use e- 
maii and electronically stored docu- 
ments in their daily work, but they are 
•on different systems. Periodic up- 
grades make matters worse, because 
documents created or stored on one 
system are often impossible to read or 
search on another. 

The chaos is compounded when 
toese records are transferred, as re- 
quired by law, to the Archives, which 
must keep "record copies” of all doc- 
uments deemed significant — under 
laws written when documents were 
created and filed on paper. 

“ The archivist’s understandable first 


stab at the problem was a ruling that 
executive branch e-mails could be de- 
leted if paper printouts had been made. 
It was properly rebuffed by tbe courts 
because so much information about an 
e-mail is lost when it is printed oat, 
including when it was written and sent 
and who read iL 

The Archives’ recent announcement 
that it had endorsed a standard for 
electronic records management ar- 
rived at by the Defense Department is, 
therefore, a sign of modest progress. It 
is an outgrowth of an Archives de- 
cision to consult with departments on 
the problems raised by their systems 
and the kinds of records they generate. 
But tbe strategy also involves encour- 
aging other departments to adopt stan- 
dards that have been deemed work- 
able, the better to simplify tbe 
Archives' task of developing some 
form in which all government records 
may someday be stored and searched. 

How the government ends up stor- 
ing its records for posterity also will 
help shape the approach of libraries 
ana academic institutions. The stakes 
in this project are as enormous as its 
daunting complexity. 

— THE WASHINGTON POST 
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EDITORIALS /OPINION 


AIDS Epidemic: An Emergency o 


W ASHINGTON — When the 
United Nations’ demographers 


By Lester R. Brown 


thrust regulators tore it apart- But these 
deals are far different The industiy has 
spent much of the last decade cutting 
costs as much as it could. Now it seeks 
savings from consolidation, and 
companies fear being the last one to 
do a deal 


released their biennial update of world 
population projections on Ocl 28, they 
shock”! the world. The projections 
were substantially lower, partly because 
of the devastating toll of AIDS. The 
massive rise in deaths now in prospect 
in many countries marks a tragic new 
development in world demography. 

These projections are tbe first to use 
the World Health Organization’s new 
data on FflV infection rates. In some 
countries in sub-Saharan Africa, a stag- 
gering one-fifth to one-fourth of the 
adult population is HIV-positive. In 
Zimbabwe it is 26 percent, in Botswana 
25 percent, and in Namibia, Swaziland 
and Zambia IS to 20 percent. 

Barring a medical miracle, these 
countries will lose one-fifth or more of 
their adult population to AIDS within 
the next decade. To find a precedent for 
such a potentially devastating loss of 
life from an infectious disease we have 
to go back to tbe decimation of New 
World Indian communities by the in- 
troduction of smallpox in the 1 6th cen- 
tury, or to the bubonic plague that 
claimed roughly a third of Europe’s 
population during the 14th century. 

Industrial countries have been able to 


hold HIV infection rates in the adult 
population under I percent, but in de- 
veloping countries they are soaring. 
After decades of relentl ess rapi d pop- 
ulation growth, these countries are 
showing signs ofdemograpfafc fatigue as 
they struggle with the challenge of edu- 
cating growing numbers of children, 
creating jobs for swelling ranks of young 
job seekers and dealing with the en- 
vironmental effects of population 
growth. When a major dcw threat arises, 
jqirh as AIDS, governments often can- 
not muster the leadersh i p energy and 
fiscal resources to cope. 

Social problems routinely managed 
in industrial societies are becoming 
full-scale humanitarian crises in many 
developing ones. As a result, some of 
the latter are now headed for population 
stability or even decline in a matter of 
years, not because of falling birthrates 
but because of fast-rising death rates. 

Rising AIDS fatalities could hah 
Zimbabwe’s population growth in 2002. 
Life expectancy in Botswana is pro- 
jected to drop from the historic high of 
61 years in 1990 to 41 years in 2000. 

In addition to adult deaths from 


AIDS, some 30 percent of infants bom 
to H[V-positive mothers are bom with, 
the virus; Their life expectancy is two , 
years, the epidemic is also creating a 
new population subset, AIDS orphans. 
Already 7.8 million in sub-Saharan 
Africa, theft ranks are growingfast. 

Tbe social and economic effects of 
the HIV epidemic are just starting to 
materialize. In contrast to most po- 
tentially fatal infectious diseases, . 
AIDS takes its toll not so much among 
the very young and the elderly as: 
among young professionals — thevery. 
engineers, agrono mi sts and teachers 
needed to develop the. economy. In- 
deed, the precipitous drop in. many 

countries in life expectancy, the sen- 
tinel indicator, of economic develop- 
ment, could erase half a century of 


President YowedMusevaai led the ef- 
fort that enabled Uganda, which .is 




Two lessons are to be learned from 
this epidemic. The key to controlling it 
is to jump on the disease early before it 
spirals out of conlroL And population 
growth must be slowed before even 
more governments are overwhelmed 
by demographic fatigue. 

Two countries, Thailand and 
Uganda, have succeeded in curbing the 
spread of the virus. In both, the epi- 
demic was treated as an emergency. 


■ to stem the tide. Xu both countries, an 
intense educational effort accompan- 
ied by the free distribution of condoms 
played an important role.' . ; 

' . Family p lanning programs and -the 
distribution ofcoadams are keys to cot- - 
freilliiigthe^ieadofHiy infections; 

. Just days before the Umted Natkms 
released the new projections, a fittks- 
noticed amendment, inserted -into the- 
U.S. budget at the last minute by the 
congressional leadership, . cut ' off: aQ 
funding for the UN Fopufatiou Fund, .. 
the principal ..source of international 
family planning assistance. Congress, 
mired in the quicksand of anti-abortion 
politics, is depriving developing coun- 
tries of the assistance they need. 1 

- Tbe HIV.epidemic should be seen 
for what it is, anintemational emer- 
gency of epic proportions that Could 
claim more lives in the early years of 
the next century than World War IT (fid. . 
Any decision to -withhold help- in con- 
trolling it should not be taken lightly. 
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. the writer is president of the World-' 
watch - Institute. He contributed this _ 
comment to The Washington Post. : 
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In China, Leninist Politics Brings Economic Impasse 


W ASHINGTON — Tbe 
economic news from 
China makes clear the un- 
settled, and unsettling, nature of 


By Jim Hoagland 


reform in the world’s most pop- 
ulous nation. China’s fate is still 


up for grabs as its Communist 
rulers veer between free market 
practices and Leninist politics 
in their battle for survival. 

The aged Politburo has con- 
founded (be predictions both of 
bloody revolution and of smooth 
transformation to capitalism diar 
flourished at the beginning of 
the decade. But serious prob- 
lems are now emerging that 
could undermine this regime’s 
claim to le gitimac y. 

President Jiang Zemin and 
his aides have hoisted them- 
selves on an increasingly du- 
bious promise of delivering 8 
percent growth again this year. 
To achieve that politically sac- 
rosanct target, the government 
has ordered China’s banks to 
provide more huge unsecured 
loans to unprofitable state- 
owned industries that are 


ings scholar Nicholas R_ Lardy, 
“when they should be directing 
credit toward smaller, n on state 
and productive enterprises.” 


Mr. Lardy’s penetrating new 
xk “China’s Unfinished Eco- 


book “China's Unfinished Eco- 
nomic Revolution” shows that 
bank deposits of citizens are be- 
ing systematically raided by the 
government to support the fail- 
ing state industries. Investment 
funds are being shifted out of 
fast-growing coastal regions 
and pmmjed into slow-growing 
areas still tied to collectivism. 

Mr. Lardy dispassionately un- 
masks the shakfnft&g of China’s 
banking system. He suggests 
that China's respite from the 
Asian financial crisis is tempo- 
rary, a prediction dial strikes at 
die heart of President Bill Cfin- 
ton’s entire China strategy. 

China's rate of growth is in 
any event overstated, and de- 


pendent on an extraordinarily 
high household savings rate, 
Mr. Lardy shows. 

His cra£bility is enhanced by 
his apolitical approach to his 
subject Hie gives China’s finan- 
cial managers credit for what 
they have done right Hie is a 
scholar unwilling to accept con- 
ventional wisdom, or to sweep 
unpleasant trends under the rug. 

A lack of alternative a nd 
mild coercion seem to account 
for the w illingne ss of Chinese 
workers to continue to put their 
emringi into hanks that are le- 
gally insolvent and that are 
forced to lend money to indus- 
tries that are also bankrupt This 
is what Marxist economics has 
always become when combined 
with Leninist politics: theft by 
another name. 

A domestic banking crisis 
couM help ondennine the coun- 


try's fixed exchange rate 
policy, praised so lavishly this 
summer by Mr- Clinton and 
Treasury Secretary Robert Ru- 
bin in advance of Mr. Clinton’s 
ceremooial visit The no-de- 
valuation policy has in fact be- 
come a fig leaf for a pernicious 
export subsidy scheme that is 
helping boost the U.S. trade, 
deficit with China. And Beijing 
has now shelved- its efforts to 
join the World Trade Organi- 
zation, a major objective of Mr 
CHntcm’s Chinapolicy . 

- Do not hold your breath wait- 
ing for Washington to call at- 
tention to China's backtrack- 
ing. It is politically incon- 
venient for Mr. Clinton’s spe- 
cial friendship with Mr. Jiang. 
When facts collide wife ide- 
ology and politics in Washing- 
ton, it is usually frets that get ' 
smothered in. (he crib! • 
Remember die Communist 
“refrains” that woe to lead to 


“ebnyargdooe” between a dec-; 
adeot West ancLa disciplined So- 
viet empire? In the months be- 
fore it collapsed. East Gecinau& 
continued to be described as tu| 
world’s 13th strongest .econom- 
ic power and aforcefor stability. 
Only after die Soviet Union col' 
hrosedin economic ruins (fid the 
CIA and other analysts sftjppre- 
dicting major industrial growth 
and constantly expanding bud- 
getsfor Moscow. 

This gigantic analytical fail- 
ure of the past decade should 
leadWestemgoveroments, cor- 
poration s and Citizens to resist 
unqualified enthusiasm for and 
confidence in the economic sta- 
tistics kept by the Leninist gov- 
ernment of China. Lying and 
theft of personal property are in 
the very nature of the totali- 
tarian politics that Mr. Jiang and 
his -associates still openly pro- 
claim to be theirs. 

The Washington Past 
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already deraly in debL 
China’s leaders are t 


China’s leaders are trying to 
bay growth by impounding the 
nation’s household savings. 
They add another story onto toe 
house of cards that they prom- 
ised to dismantle with free mar- 
ket reforms. 

China's rapid growth in tbe 
1990s has become the nation’s 
talisman. Growth is cited by toe 
government as justification for 
toe massacres of pro-democra- 
cy demonstrators in 1989, for 
toe repression that followed and 
for the small political openings 
that Mr. Jiang has allowed more 
recently. But the retreats from 
capitalism show how deeply 
worried the Politburo is oy 
widening unemployment and 
social unrest that followed fac- 
tory closings in the spring. 

“They are trying to save state- 
owned enterprises that have 
been bleeding red ink for a de- 
cade or more,” says the Brook- 


For a Regional Peace Regime in South Asia * f 



W ASHINGTON For 

someone who worked in a 
senior position in the Pakistan 
Foreign Office during toelndia- 
Pakislan crises of 1986-1987 
and early 1990, there never has 
been any doubt that the fear of 
escalation into a nuclear ex- 
change prevented toe outbreak 
of total war. 

This is not to devalue toe 
outstanding role that American 
diplomacy played on both oc- 
casions in averting a deadly 
conflict. The roots of frustration 
lie elsewhere. 

It was hoped, especially after 
the visit to toe region of Robert 
Gates in 1990, that U.S. policy 
would concentrate on helping 
the states of South Asia devise a 
credible architecture of peace 
and security. Needless to ray, 
toe mechanisms for prevention 


By Tarrvir Ahmad Khan 


and resolution of conflicts 
would be an essential part of 
this architecture, and address- 
ing potential flash points snch 
as Kashmir would be orgeat. 

Instead, tbe United States fb- 
cosed on forcing Pakistan to roll 
back its unclear and missile pro- 
gram, while showing an in- 
creasing tolerance of ambitious 
Indian plans to enter the league 
of nuclear weapon powers. 

The steady attenuation of 
Pakistan’s conventional defen- 
sive capability by unilateral 
sanctions only stiffened Pak- 
istani resolve to anchor its 
safety in nuclear deterrence. 

It was no surprise to us in 
South Asia that this policy 
ended in the nuclear fireworks 
of last May. The sequence of 


: L .V Jfts ^message to Pakistan on 
' the question of nuclear and stra- 
events that began with the serial tegic restraint is thal it does not 
production and deployment of regard Pakistan as toe right in- 
India’s nuclear-capable Pzitovi . teriocuior; that it has to settle 
missile near Pakistan’s border the nuclear issue with Wash- 
climaxed in multiple nuclear iogton and Beijing. India has 
tests, first by Indiaand toen by a not moved an inch toward a 
reactive Pakistan. peaceful negotiated solution of 

Pakistan has no romantic il-. Kashmir- . 
lusions about unclear weapons, . Stabilization of South 
whereas India ^regardS them as ot toe basis of India’s pan 
the currency of power and of derant power was never a 
election to toe stains of a world ible goal. What the region i 
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Ford, General Motors and Hitler 


N EW YORK — The Swiss 
banks’ sione wall has col- 
lapsed. The German industrial 
giants which exploited slave 
labor during the war. from 
Volkswagen to Krupp, are in 
the crosshairs of class action 
suits from Holocaust survi- 
vors. In Washington this 
week, 44 nations are repre- 
sented in a marathon confer- 
ence co-hosted by the State 
Department and the Holocaust 
Memorial Museum to speed 
the further restitution of Nazi 
loot, from gold to art 
One piece of the story has 
received far less scrutiny than 
the malevolence of the Ger- 
mans, the Swiss, the French 
and others, namely, any col- 
laboration between American 
corporations and the Nazis. 

Just as delegates arrived in 
Washington, that silence was 
broken by Michael Dobbs, toe 
Washington Post reporter who 
last rattled the capital with his 
revelation of Madeleine Al- 
bright's previously unknown 
Jewish heritage. 

Mr. Dobbs raised new 
questions about Ford and 
General Motors' longtime 
contention that they bear no 
responsibility for the large 
role that their Nazi -confis- 
cated German subsidiaries 
played in manufacturing 
planes and trucks for the Nazi 
war machine. 

Almost as disturbing as the 
charges themselves is the dif- 
ficulty the reporter had in get- 
ting straightforward informa- 
tion from the companies. Ford 

at least responded to some of 
his questions (even as it 
denied him access to its team 
of archivists and historians as- 


By Frank Rich 


sembling a new public ac- 
counting of its wartime past). 
General Motors behaved 
much like the stonewalling 
Swiss banks. It made no effort 
to find or produce relevant re- 
cords. issued a blanket denial 
of any wrongdoing, and re- 
ferred Mr. Dobbs land me) 
back to its defense against 
s imilar charges in a congres- 
sional bearing 24 years ago. 

When 1 read a General Mo- 
tors statement of denial to 
Bradford Snell, a historian 
who is completing a book on 
the auto grant, he laughed and 
dismissed it as “baloney.” He 
maintains tKat General Mo- 
tors’ complicity with the 
Nazis was “pretty deep” — 
Ettd far more impor tant than 
that of Switzerland. 

In his book he will devote 
“several hundred pages” to 
General Motors’ wartime his- 
tory, a story he has assembled 
over 20 years through inter- 
views with fanner employees 
and Albert Speer as well as 
from doc umen ts in Her man, 
British, Polish and U.5. 
archives. General Motors las 
given him “zero” information 
to help set toe record straight 

Thai General Motors feels it 
can dodge a historical reck- 
oning is not only arrogant but 
perhaps reflective of a general 
American resistance to airing 
dirty laundry of toe Holocaust 
era. Tbe Ami-Defamation 
League’s Abraham Foxtnan 
points out that most Ameri- 
cans are still unaware of the 
1992 expost by Linda Hum. 
of Operation Paperclip, a post- 


war U.S. intelligence opera- 
tion that gave thousands of 
Nazi scientists and family 
members safe harbor in Amer- 
ica by expunging war crimes 
from their records. 

In his new biography of 
Charles Lindbergh, that oth- 
erwise excellent writer A. 
Scott Berg at times toys with 
samtigin g the all- Americ an h<s- 
ro’s anti-Semitism by tossing 
in everyone-did-it disclaimers. 
C The Lindboghs were hardly 
alone in being swayed by 
Hitler's magnetism.”) 

Henry Fond, lilre Lind- 
bergh, received a medal from 
the Nazis. Rot Rosenbaum is 
right in his recent book “Ex- 
plaining Hitler” when he ob- 
serves that “it’s remarkable 
how easily — or conveniently 
— Ford's contribution to 
Hide’s success has been lost 
to memory in America.” 

After reading Mr. Dobbs’s 
article, Mr. Foxxmm observed: 
“Just as Switzerland finally 
realized toai toe time had 
crane to present the facts, re- 
gardless of how ugly they 
were, the time has also crane 
for- GM and Fond to padre 
available all their records.” 

Ke noted that while die cur- 


power. This defining difference 
continues to shape the delib- 
erations that have followed the 
nuclear tests. 

Pakistan seeks a regional re- 
gime of peace and security and 
is ready to put its faith m a 
nonaggressioa pact with, India. 

Since both countries have de- 
clared a moratorium on nuclear 
testing and expressed willing- 
ness to adhere to toe test ban 
treaty, albeit in «msiderably 
different fonnnlations, Pakistan 
has urged India to join it in 
working out arrangements for 
nuclear restraint The measures 
proposed by Pakistan can go a 
long way toward nuclear risk 
reduction as well as a construc- 
tive dialogue on arms limitation 

and n omntrmiriafing deploy- 
ment of conventional fences. 

, India rejects a nonaggression 
pact out of hand, making it im- 
possible for Pakistan to rule out 

first use of nuclear weapons in a 
situation of grave asy mm etry in 
conventional force levels. India 
is embarking upon a military 
exercise designed to demon-., 
strate that it can overwhelm 
Pakistan's nuclear deterrent by 
launching a massive high-speed 
attack from land, sea and mr. 


flile goal. What toe region needs 
is a reasonably transparent or- 
der that takes into account com- 
mand, control and commnni- 
cation issues, the' role of higher 
technology. in eliminating cot- ^ 
flict by mischance and misper^l 
ceptioo, and agreement on ceil- 
ings on stockpiles of warheads, 
missiles and fissile materials. . 

Fears of an arms race be- 
tween Indian- and Pakistan are 
greatly exaggerated, as Pak- 
istan would not be drawn into iL 
Its minimalist approach to mir 
clear arsenals asm delivery sys- 
tems is based on military needs 
and economic restraints. India.. 
would justify much largo 1 ac- 
quisitions by invoking the non- 
existent threat from Ghifia and 
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nuclear status. 

The basic task is to establish a 
durable equilibrium between 
India and Pakistan based oflh- 
txo rather tfnn\ parity, .and v£e~ 
. that New Delhi does not. throw 
out the window the, moment 
. someone mentions Chum. 
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The writer], a former , senior 
official at Pakistan's. Foreign 
Ministry, contributed this com- 
ment to The Washington Post 


■Sfr 1 

iT..-- 1.1- 




‘•-fit- -Wsm 




IN OUR PAGES; 100, 75 AND 50 YEARS AGOj 

1898: Society Reform radio, spent all his tfmg listen- 


NEW YORK — Philadelphia 
has moved at last Old social 
customs in that city had grown 
unkempt, dancingwasp^rmittcd 
Jong after midug&t, and club 
bars were kqit.opei till I ajn. 
Pfominem society womeaof the 
Quaker C5ty met -to reorganize 
P hifaririnhia society. They dis- 
cussed me hours or dining and 


radio, spent all his tfmg listen- 
rap to air messages and kepthis 
wife and daughter awake at all ’ 
hours of die uighn Fhrlfrar, she 
money fornew . 
psvets while denying his wife and . 
daughter money -for clothes. '; 
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1948 : Italy’s ArtLoaB 




are not culpable for toe^ 44 omis- 
sions and COTunissiOTs” of 
their predecessors, we still 

“need to establish the whole 
truth, no matter how nusavoty 
and painful it may be.” - 
We need to, but will we? It 
may be easier for Americans 
to direct moral outrage at die 
bankers of Zorich than at a 
corporation as American as a 
Buick, as close by as Detroit 

The Nnu York Tbntt, 


past seven was late enough tot & 
dinner before a bafi, and that 
eleven was quite late enough to 


balls agreed to have lights put 
oof at 2 am. Great , interest 
awaits this experiment. 


ROME — Michelfljjgek>!s 
statue ofDavidwiUbefcnttoibe 
National Gallery in Washing- 
ton- Lending the willw^ 
• olate a still effective Fascktlaw 
forta ^fing wads of art of more 
™ fifty years of age to leave 
JtaJy, membets of tbe staff af toe 
I t al ian Fine Arts CtHumissioo- 
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192% ‘Radiotaania’ 
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MINNEAPOLIS — ’*Radio- 
mania” is the ground given by 
Mis. Cara M, .white in seeking 
d iv orc e from Mr. Gerald White 
here. She declares that tmy 
years ago her husband took op 


the American ■ request bat - W 

^^govenaijeat laierdccafcd- 
it would be “polilicaBy oppar-' 
tan©” to agreejFascdstsn^dV 
law against toe loan oratiBcpe 
woricsofart 
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to the most severe atrocities, in- 
ctaffing genocide, terrorism and 
grave war crimes. Qfotxviohtioiis, 
such as c ensorship or discrimina- 
tion, may be nqprehensible, bat 


By Carroll Bogert 

EW YORK — • If Britain 
allows Angnsto Pinochet to 
be extradited to Spain .to stand 
bial for atrocities committed un- 
der his 17-year rale, despots else- 
where will take note; If General 
Pinochet cannot escape the long 
' ■"*» of international law, thev 

Gulf- War? -Tn 1991, a H uman 
Rig h t s Watch investigation found 
that the Pentagon should have 
taken greater care to avoid Iraqi 
civilian targets. - 
But the deaths of Iraqi civilians 


for othar states to get involved. 

So could George Bush be 


elm 


.' present to marie the 50 years since 

v,. the Universal Declaration of Hu- 
'■*. maD Rights was adopted on Dec. 

■ >v : . 10. The world woald be fikdy to 

- : ;.^ see more arrests and, we hope, 
some actual prosecutions for se- 
v. nous human rights abuses . 

~ Crimes such as genocide and 

v sy stema tic torture have lo ng been 

k- matters of “universal juri&dio- 

tu>n,” meaning that any state 
has the power to prosecute them 1 
at least theoretically. But now, 
some countries are actually 
willing to do so. 

Will this justice be truly uni- 
versal? Conservative critics have 
seized on the Pinochet as 
evidence that bumanxights groups 
have a liberal bias: If General 
Pinochet, why not Fidel Castro? 
If you want to prosecute bad guys 
on the right, i>ow about bad etrys . 
on the left? 

Our response is: absolutely. Mr. 
Castro could be guilty of crimes - 
■'~&igainst humanity in his execution 
hundreds, if not thousands, of 


pa§ 


If General Pinochet 
cannot escape the 
long arm of the law, 
despots elsewhere 
will take note . 
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enemies of his Cuban revolution 
in the early 1960s. But if one 
measures a leader's evildoing by 
the number of his victims, he does 
not rank near the top. 

Higher on the list should come 
Saddam Hussein, who orches- 
trated the execution of perhaps- 
100,000 Kurds in 1988. TbetSe. 
of Idi Amin of Uganda resulted in 
the deaths of perhaps 200,000, but ; 
he is living qinetiym exile in Saudi to ensure that die guOty parties do 
Arabia. In the early. 1980s, Josfi not get away wifoiL 
Efrafn Rios Montt of Guatemala 
murdered thnnsanris of Indians , 

Thislist goes an. but it does not 
go on forever. Tbe crimes subject 
to umverrayurisdictioo^ftm^ 


crime, as defined "dearly by die 
Geneva conventions.’ 

Nevenhekss^fears of this type 
of prosecution have unfortunately 
Jed to a neuralgic American op- 
position to the evolving system of 
international justice, including a 
treaty establishing a global crips- 
inal court ■ — even though that 
system seeks to uphold the values 
that the United States has done 
much, to propagate. 

President BiE Clinton ’s admin- 
istraticmsaidToesday that it would 
release some documents on Gen- 
eral Pinochet's crimes. Biit Amer- 
ican cooperation on this score has 
been extremely stingy so for. 

Statements love suggested that 
Chile ritould be allowed to “wres- 
tle with 1 ' justice on its own. But 
that is absurd: General Pinochet 
enjoys immunity from prosecu- 
tion in his home country, and that 
is highly unlikely to change. 

U.S. State Depa r tme nt spokes- 
men say their *' ‘no comments” de- 
rive from roleom respect for Brit- 
ish law. But Washington’s 
“neutral” stance has bees under- 
stood as taat support for the former 

general to democratic nations that 
have not hesitated to denounce 
General Pinochet's crimes. 

Some people have suggested 
foatproseenttog General Pinochet 
would discourage other tyrants 
from leaving office. Their view is 
disappointingly short-term. 

— Lowing at it another way: 
What can we do toprevecthnman 
rights abuse before' it happens? 
The most obvious answer must be * 
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A Contemporary Life and Death 


N EW YORK — I was con- 
ceived in Silicon Alley in a 
bold bid to crack the infant mar- 
ket, then assembled in an offshore 
production facility in Malaysia. 

Disney and PepsiCo were lead- 
ing investors. 

My genetically engineered su- 
perstructure, 3. human knockoff. 


By Alice H.G. Phillips 


MEANWHILE 


boused a mail-order IBM-com- 
patible work station, a miniatur- 
ized Mercedes-Benz diesel engine 
and an integrated personal enter- 
tainment and waste disposal sys- 
tem. Focus groups failed to dis- 
tinguish me from a real toddler. 

Fed a steady diet of petroleum 
products, easy credit and nonfat 
pizza. I expanded like an '80s 
start-up. When my primary care 
programmers split off to" form 
their own company. Sony 
provided child support. 

1 attended the best educational 
institutions — Gates Elementary, 
the pit of the Chicago Mercantile 
Exchange and the Dershowitz 
School of Law, with an internship 
at MTV and a Philip Morris 
Fellowship year in Asia. From 
my study of Aquinas, Adidas, 


Nietzsche, Nike and Peter Druck- 
er. I learned I had free will. 

After a fling with an automatic 
teller, I fell in love with an image 
from a glossy magazine who was 
a spin-off of a major motion pic- 
ture. Her fundamentals were out- 
standing, but her brand loyalty 
was always in question. 

It turned out she was in bed 
with a telecommunications con- 
sortium that outdid me in fiber- 
optic capability. They suggested a 


bring frozen Danish pastry to de- 
veloping economies and 1 put ad- 
vertising in outer space. 

We teleconferenced quarterly 
with the kids but left it to the home 
office manager to grow them. 
He could be counted on to cry 
“unfair trade practices" when 
Japan made a cheaper, better copy 1 
of Jimmy’s science project or 
China asked Airbus instead of our 
Suzie to the prom. *- 

But as the years went by, 
the continuing financial oyer- 
exuberance took its toll I noticed 
that my greenfields were thinning 


I was conceived in Silicon Alley in a bold bid 
to crack the infant market, then assembled in 
an offshore production facility in Malaysia 


market share, but I was looking 
for an exclusive supplier. . 

Subsequently I merged with her 
close associate, an agribusiness 
conglomerate based in Taipei. We 
established our two cute little joint 
ventures in TWA’s first-class 
lounge at Chicago’s O'Hare air- 
port, between connecting flights, 
as she pursued her mission to 


LETTERS TO THE EDITOR 


Japan’s War Record 


Carroll Bogert is the commu- 
nications director, of Human. 
Rights Watch, She contributed this , 
com me rato 1 - 


In response to “ Tempest at 
Tokyo Summit" (Nov. 27): 

The claim by Prime Minister 
Keizo Obuchi’s spokesman, Aki- 
teka Saflti, that Japan has “never 
colonized China” is incorrect Ja- 
pan formally colonized Taiwan, 
which Mr. Obuchi regards as 
Chinese territory, in 1895. It also 
invaded China in 1931 to create 
the puppet state of Manchukuo, 
recognized only by Japan. 

On the same day that Mr. SaOti 
madehis comments, a Tokyo court 
denied compensation to former 
prisoners of war whose rights un- 
do: international treaties were vi- 
olated by the Japanese Army. 

If the Japanese government is 
still unwilling to acknowledge 
events that occurred decades ago, 
R fo littie wonder it is haviqg trou- 
ble acknowledging the major 
cause of foe current economic 
crisis: a sense of infallibility com- 
bined with a lack of transparency. 

JOHN MEYER. 

Taipei. 


anese in China were worse than 
those committed by the Germans 
in the Soviet Union because the 
former were indiscriminate while 
the latter were selective ("Ami- 
China Sentiment Tips the Balance 
in Tokyo,” Nov. 30). 

All wartime atrocities belong 
in tbe same category, and none 
are defensible. 

SEDCHIRO MIZUNO. 

Geneva. 


Ethnic Tension in Russia 


Gregory Clark suggests that the 
Sfttofciti^cooiijtitted by the Jap- 


The report on the rise of ethnic 
tensions in southern Russia 
(“ Russian Conspiracy-Mongers 
Round Up the Usual Ethnic 
Scapegoats,” Nov. 16) suggests 
tbe need fra a concerted inter- 
national strategy. 

Russia's economic crisis will 
exacerbate intolerance and inter- 
ethnic tensions, which could spill 
over into broader conflicts in the 
region. A case in point are die 
Meskhetian Tories, cited in the ar- 
ticle, who were deported en masse 
in 1944 and subjected in 1989 to a 
pogrom in tbe Fergana Valley in 
what is now Uzbekistan. . 
'Dispersed in Central Asia, Rus- 


sia, Ukraine and Azerbaijan, they 
aspire to return to their ancestral 
homeland in Georgia, but only a 
relative handful have been per- 
mitted to return. Many live in 
places such as Russia's Krasnodar 
region, where they are often sub- 
ject to discrimination and abuse 
by local authorities. 

The gravity of the situation is 
reflected in the outcome of a 
demonstration in September in 
Georgia by disgruntled. Meskhet- 
ian Turks. About 80 Meskhetian 
Turks from Azerbaijan, Georgia 
and the Russian Federation staged 
a protest in front of the State 
Chancellery in central Tbilisi, 
calling on Georgian authorities to 
rehabilitate (he deponed people 
and take steps to facilitate their 
return to their homeland along 
Georgia's border with Turkey. 

The international community 
has proved itself capable of only 
modest preventive approaches in 
the former Soviet Union. A recent 
meeting in The Hague, organized 
by the Open Society Institute, die 
Organization fra Security and Co- 
operation in Europe and the United 
Nations High Commissioner fra 
Refugees, -was designed to produce 


a realistic international response to 
Meskhetian issues. The meeting 
included representatives from 
Azerbaijan, Georgia and Russia, as 
well as Meskhetian Turks. 

A framework document was 
agreed upon, and a conference of 
donor governments is envisioned 
next year to secure foe resources 
necessary fra an international ef- 
fort to manage the potential crisis. 

ARTHUR C. HELTON. 

New York. 


The writer is director of the 
Open Society institute. 


A Swiss Tightrope 


I have failed to find a single 
article in your newspaper about foe 
“tightrope walking ’’ that foe Swiss 
were forced to perform between 
the Allies and the Nazis in order to 
survive as a country and avoid in- 
vasion. Had all the other European 
countries that succumbed to the 
Germans been as powerfully 
armed and had as strong a will to 
survive, Hider would never have 
gotten as far as he did. 

DONNA ERKMANN -FOOTE. 

- ■ Schdnenwepd, Switzerland. 


and my middle managers were 
getting slack. 

The International Monetary 
Fund no longer took my wife's 
phone calls. Our daughter refused 
to launder her money or cover her 
infrastructure, and our son bor- 
rowed the Nigerian oil industry 
and forgot to return it. 

Our currencies began to weak- 
en; a competitor even started a 
rumor that we were obsolete. The 
spin doctor prescribed sweeping 
downsizing, but decades of junk 
bond bingeing and chronic 
weapons stockpiling had led to 90 
percent blockage of most of our 
corridors of power and even some 
of our executive washrooms. 

Unionized cells went out on 
strike, and nonunionized replace- 
ments played computer games on 
the job. Deeply recessed, we had no 
choice but to short this life; some of 
our analysts suggested there might 
be opportunities in the next 

After issuing a disappointing 
final statement, oar corporate 
entity dissolved Rivals canni- 
balized our equipment, our law- 
yers drained us. and the business 
press buried us. 

Tbe bottom line is, we're 
dead 


Alice H.G. Phillips is a Man- 
hattan writer. She contributed this 
comment to The New York Times. 


Letters intended for publication ' 
should be addressed “Letters to 
the Editor " and contain the ' 
writers signature, name and full 
address. Letters should be brief ', 
and are subject to editing. We con-. 
not be responsible for the return of 
unsolicited manuscripts. , 


■ff 


^ - BOOKS 


THE TALE 7 “ ' ; 

OF THE 1002d MGHT 

By Joseph Roth. Translated 
by Midutel Hofmann. 265 pages, f ' 
323.95. St. Martin's Press. . 

Reviewed by Mtctriko K a knt a ni 
rpHE last novel of JosephRofo’stq be 
JL published in Btiippeand l B fehrt ert.qf 
his works to be t ra n sl a ted into English , 
“The Tale of the 1002d, Night” (l939) 

< rvW * 5 & disturbing little fable that begins as 
wrfo erotic roundelay reminiscent of -“La 
Ronde,” mutates into -a -.Chddwvian 
fairy tele of missed connections and 
failed epiphanies and ends as a pes- 
simistic parable about deception and 
cultural decline, remimsceaflt of the work 
ofHorvafo- 

Though “The 1002d Night” pos- 
sesses neither the emotional depth nor 
the historical resonance of Roth s mas- 
terpiece, “The Radetzky March”: 
(1932), it embodies all the themes of Ms 
mature fiction, and serves,for readers 
unfamiliar with his work, as a fitting 
introduction to his hauntiDg oeuvre. : 

Born in 1894 to Jewish parents in 
Galicia, on the eastern frontier of the 
Habsburg empire, Roth served in the 
Austro-H ungarian Army daring Wood 

S I before becoming a journalist, 
in Vienna and later Berlin. In 
with foe rise of the Nazis, Roth 
fled to Paris, where he started drinking 
heavily and died in 1939. - 

Though .critics have frequently fo- 
cused on the apparent schism m Roth s 
work — between the early, liberal- 
minded novels, which tended' to rocus 


sense of exile and rootlessness rever- 
berates throughout his fiction, endow- 
ing his feckless, displaced heroes with a 
vertiginous sense of their own lives’ 
passing them by . 

■CertainlyThis is the case of Baron 
Taittinger, the aristocratic army officer 
whose downfall is recounted in “The 
Tale of foe 1002d Night” Quite dearly 
a symbol of foe declining fortunes (and 
values) of foe Austrian empire, Tait- 
tinger is a superfluous man, clueless 
about his role in a changing world and 
carefully indifferent to foe plight of oth- 
ers. He is “an enigma of nature,” a 


colleague thinks, a man without qual- 
ities, neither exceptionally wicked nor 
exc^pfion^^stignd — just fatuously in 

•L When foe . baron tires of therigors of 
courting the beauteous Helene, be cava- 
lierly moves on toHeleoe’s look-alike, a 
sHtysbop girl named Mizzi, who 
iy.faJJs in love with him and 
‘ son, . named XandL In the en- 


mmuw ... , . 

on topical social issues, and his later, 

more conservative fiaion, ammatod by 

_ • -- r nfiW M OI tltO 



a nostaigiaau* -r~- 

Habsburgs — soch arguments under- 
,lav foe enduring enured of loss m the 
ithor’s writing:, Ms 
ion with social change and rts fallout 
on infovidoals. Indeed, Roths own 


suing years, Mizzi will end up going to 
work in a brothel, while Taittmger con- 
tinues, with bis self-absorbed existence, 
refusing to acknowledge foe child, who 
|priws up to become a thoughtless 

Tzritiinger’s troubles escalate unex- 
pectedly one spring day when die Shah, 
of Persia drives in Vienna, for. a visit.. 

The Shah, in search of romantic 
solace for his restless heart, spots the 
beantifnl Jfelene, now married to a 
cornu, and demands , that she be brought 
to him for the night The ban® suggests 
foal the nervous courtiers, tom between 
‘Htefows of decency” and “the Jaws of 
y" find a doable for Helene, a 
>le who turns out of course* to be 
MizzL. •- . \ 

As a tcdtmtrf his affection, the Shah 
sends Mizzi a lavish set of -pearls, and 
those pearls swiftly set into motion a 
series of events that will change the lives 
of nearly everyone involved. 


As for foe baron, he will realize, too 
late, that he has led an unexamined life 
and that the “blithe insouciance of his 
younger days” has caught up with him, 
leading to foe loss of his career, his 
estate and his fortune. 

In many respects, -foe stray of foe 
baron's fall reads like a fairy tale: The 
narrative is framed by two appearances 
by tbe mysterious Shah of Persia, and its 
simple, almost bouncy language, so 
deftly translated by Michael Hofmann, 
lends it an uncanny air of the far away 
and long ago. 

- Like most of Roth's novels, however, 
‘‘The Tale of the 1002d Night” is also a 
potent allegory about his native land, 
seamlessly moving back and forth be- 
tween the sweeping vistas of history and 
his characters' small, personal dilem- 
mas, fluently delineating foe shattering 
consequences that public events can 
have ou private lives. 

Along foe way, “The 1002d Night” 
leaves tbe reader with some indelible 
riimpses of Vienna on foe eve of 
Hitler's Anschluss: its shopworn streets 
and caf6s and parks, its mood of weary 
decadence, its atmosphere of cultivated 
ennui. Nearly every one of this novel's 
main characters suffers from disen- 
chantment or disill usion: 

As Hofmann points out in his in- 
troduction, there is a “horror at social 
change” in “The Tale of the 1002d 
Night,” a nostalgia fra the receding 
past At the same time, there are om- 
inous portents in this novel, written in 
1936-37, <rf foe horror yer to come. In 
fact, the mocking refrain heard through 
out foe book (“foe worid was plumply, 
contentedly, frivolously at peace,’ ’ “the 
world was deeply, horribly deeply at 
peace”) assumes an awful irony, as it 
becomes clear that “a new and still 
more terrible era was beginning” — the 
era. of Hitler, foe era that Roth, in exile, 
would not live to see tun its course. 

• New York Tuna Service 
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T he oldest world champi- 
onship competition zs foe 
Bermuda- Bowl, which dates 

to 1950. Afosdnating account 
of some of foe- history -w 
provided in a memoir by one 
£f foe best American pteyens, 
John Swanson. It is called 

“Inside foe Bermuda Bo WL 

The author includes mvei- 

gangers woe hand 
tog strong action- Swh 

S* have . been^f^ 

diminished smee 197 A*J? 
the innodiKfoon 

which prevent pkyosj&o® 
ceetos their partners- Ironic- 
SEyfa major scandal erupted. 


: foe first time the screenswoe 
used, Tbe organizers had re: 
jected a suggestion, to place a- 
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ial block under foe table, 
two Italians were ob- 
served to be foot-tapping, 

Swanson played foe dia- 
gramed deal with flair in foe . 

■ 1970 contest to select the"- 
-United States team. He and his; 
partner bid optimistically to. 
six spades, and he. faced 'a' 
hearikafo He wm mhishand,: 
cashed foe king and ace of 
spades, and played top hearts. 

He was surprised to see his' 
righ t- band opponent raff and 
lead foe club queen. He won 
foe club ace, ruffed a dub, 
and thoughtmatters oyer. The 

■ position is shown at right 

Tbe routine play waa to fi- 
nesse the diamond jack, but 
Swanson knew a Jorabonr 
West's hand. It still contained 
three hearts aad, in view of the. 
double of five chibs, the club 
Trine. That left at most two 


diamonds. He therefore 
cashed tbe diamond kins hop- 
tog that an honor would ap- 
pear.Whenitdidnot,hehadto 
-play West for either die queen 
or foe 10. He guessed right by 
leading foe jade from dummy, 
pinning tbe 10 and making a 
slam which, not surprisingly, 
was not readied in foe replay. 
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Exxon-Mobil Deal toFaceSerotiny at Home, in Europe and in Asia 


By Stephen Labaton 

1 New York lima Service 


WASHINGTON — Now comes the hard part for Exxon 

I 1 ^ • ■ - -• ' ... . ’ 


^rap. and Mobil Cdrp." 

The two companies, involved in two of the largest 
antitrust challenges in American history — first at the 


aczKziszve, and it will produce a lot of paper.” 

Moreover, wife a wave of large and small mergers both 
pending and completed in recent months, regulators will be 
onder political pressure to make sure that the marketplace 
does not begin to lose its competitive edge. Already, the 
Federal Trade Commission ana the European Union are 
studying the proposed $48.2 billion combination of British 


JohnD. Rockefeller and then 50 years later in the notorious 1 
Oil Cartel cases — will once again have to confront 
antitrust regulators. - ' 

While the history of American antitrust law is largely the 
history of the oil industry, tins time fee legal exammstioa 
promises to be partictdarfy thorough, as authorities from a- 
host of U.S. states will jean officials in Barope, Japan and 
Washington Ip scrnrinizeeveiy aspec^of the proposed com- ^ 
binatioa, from rteighborfrood gasoline stations and regional : ■ 
refiiuries to p^dines,jaidcet^ natih^ gas andpilfiems.' ■ . 

“It will undoubtedly be a large, broad and extensive 
investigation,'' sakLDooald Kaplan, aWashington lawyer 
who led due Justice Department's global antitrust exam- 
ination of the oil industry in the 1970s and 1980s. ‘’'There 
will HteraUy behondhedsofdifierentantitnistmadcBts they 
will have to look at There arfe not only many products but 
also.a broad geography to cover. This wfll l* difficult and 


Petroleum Co. and Amoco Corp., and Tuesday another big 
deal was announced when Total SA of France said it would 
buy PetnjfinaSAofBelgmm in a stock deal valued at $13 
billian. 

Still, analysts, said the issues were not insurmountable, 

cftntml Rockefeller’s Standard Oil and that 

Exxon- and Mobil could complete the deal if they were 
wa&m togjyeTrp sortie important assets. '• , : ; , 

‘ At a MT^coefeebce.cwaflmg ffife transaction Tuesday, 
Lee Raymond, the chairman of Exxon who would lead the 
'combined? company, said he would be “absolutely amazed, 
although pleasantly surprised” if the trade commission did 
not order-fee sale of some assets. 

Soon afterward, lawyers for the companies met with 
lawyers from the U.S. agency to begin the inquiry. The 
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Europe’s (Defensive) Urge to Merge 


By Edmond L. Andrews 

New York Times Service . 


STRASBOURG r 1 - Tbe idea bo* 
bind any merger is that bigger is bettor. 
But the wave of giant mergers in 
Europe this week reflects something 
else as well: weakness. 

Some of Europe’s mightiest enter- 
prises face serious competitive weak- 
nesses. The biggest banks in Germany 

have lostgroimd in then - own maricet to 

Wall Street ixreestment banks, while 
. intens e competition has squeezed 
profits out of commercial lencung. 

Rock-bottom oit {dees have sent 
the world’s biggest petrochemical 
companies flying into .each' other's 

. arms. And in the pharmaceutical in- 
dustry, plans announced Tuesday by 
Hoechst AG and Rbone-Poulenc SA 
-tq^terge their drug and agricultmal- 
•'•cfipfiiml bpsi** *-** 8 * mark, a .onion be- 
. twebn two companies with an abund- 
- ance of problems. 

“It’s clear that neither Knone- 
Poulenc nor Hoechst compares weU 
yet in terms of operating profits, said 
Jean-Rene Fonrtou, chairm a n . or 
'.Rhonc-Poulenc, just before fee 
' companies announced creation or a 
, new company wife $20 billion in po- 


tential sales. And when asked why 
neither company had sought a stronger 
American partner, company execu- 
tives suggested that they did not have 
much choice. ’ . 

“Which American companies?” 
■asked Jurgen Donnann, chairman of 
. Hoechst, based in Frankfurt “Merck? 
Monsanto? Would they have been in- 
terested?” 

But industry argue that. broader 
pressures axe behind Europe’s urge to 
merge. In flatio n has sunk so low fear 
few companies have room to raise 
prices ana some are being, forced to 
slash them. That has made it harder to 
. deliver the kinds of growth in nominal 
profits that entice shareholders. Intro- 
duction oftbe euro asa single currency 
. for 11 countries in January adds to the 
competition and price pressures. 

“These are companies basically oo 
the defensive,” said Bryan Allworthy, 
- a European equity strategist atMemQ 


vestors. The stock of Rbone-Poulenc 
dropped 6 percent in early trading 
Tuesday, the day the merger was an- 
nounced, and fell another 7.30 francs 
Wednesday to 256.10 ($44.98). 

Deutsche Bank’s stock has declined 
amid a torrent of criticism from ana- 
lysts about its $10. 1 billion takeover of 
Bankers Trust, which was announced 
Monday, dro pping to 95.55 Deutsche 
marks ($56.72) from 100.10 DM on 
Wednesday. 

And when news surfaced Tuesday 


that Total SA, the French oil company, 
was about to take over Petrofina SA of 


was about to take over Petrofina SA of 
Belgium, its stock plunged nearly 10 
percent in early trading. On Wednesday 
ft dropped from 618 francs to 590. 

Europe has never seen so many bil- 
lion-doUar mergers in one year, and 


nowhere near so many big deals an- 
nounced in just one week. VIAG AG, 


Lynch. “They have no pricing power. 
They are seeing chall e n g es to their 
market shares or their business lines. 
They know they have to do some- 
thing.” 

But in their race to do something. 


growing -wall of skepticism from in- 


nounced in just one week. VIAG AG, 
the industrial conglomerate based in 
Munich, reached an agreement on 
Nov. 27 to merge wife the Swiss pack- 
aging company Alusuisse Lanza 
Group, known as Algtoup. 

Executives in both fee oil and the 
chemical industries predict more big 
deals in the rrmnfhfi ahead, as both 
industries struggle wife slumping de- 
mand and falling prices. . 
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Boeing’s Woes Drag Down Shares 

U.S. Markets Fall as Investors See Asian Crisis as Threat to Earnings 


By Mitchell Martin 

Inlemjtiaaol Herald Tribune 


NEW YORK — The Dow Jones in- 
dustrial average fell Wednesday as con- 
cerns about corporate earnings eroded 
gains from the recent rally to a record. 

At the close, the Dow, which was off 
nearly 200 points early in the dav, was 
down 69.00 at 9,064.54. 

Profit warnings from Boeing and 
Sears. Roebuck spoiled fee selling. The 
Boeing announcement, which "came 
after the market closed Tuesday, was fee 
more worrisome because the aircraft 
maker cited weakness in Asian demand 
for its planes, indicating that fee de- 
flationary effects of fee economic crisis 
that began in the summer of 1997 had 
not yet run their course. 

Sears, by contrast, cited sluggish cloth- 
ing sales, which seemed tu reflect the 
company’s problems wife competitors, 
rather than widespread economic weak- 
ness. U.S. consumer spending has been 
surprisingly strong in recent months, Nit 


Brokers Place Restrictions 
On Volatile Internet Stocks 


y. 1 ST Ziff t 

NEW YORK — Brokerages arc 
making it more difficult for individu- 
als to use borrowed money to invest in 
voiaxile Internet stocks, a reaction to 
huge price swings in shares of tiny 
companies that are nowhere near 
making j profit. Some brokers also 
are placing limits on orders they will 
take* for fee slocks. 

The moves come amid a trading 
frenzy feat has seen market darlings 
such as America Online Inc. and Ya- 
hoo! Lie. double since earlv October, 


WALL STREET WATCH 


Sears may be losing ground to other 
retailers. Its shares fell 1 9/16 to 43. 


retailers. Its shares fell 1 9/16 to 43. 

Jean-Marie Eveillard. president of 
Sogen International Fund, offered two 
interpretations for fee slide in stocks. 

After fee summer swoon that took the 
Dow to aclosing low of 7 .539.07 on Aug. 
31, the recent recovery to a 9,374.27 
record on Nov. 23 may have been a case 
of a recovery that was “so quick and so 
much that it was due for a correction." 

The alternative, he said, was that in- 
vestors are beginning to worry that 
stocks are overpriced when earnings 
might be expected to slow. 

“Current valuations do not appear to 
take into account the likelihood that 
corporate profits will be disappointing, 
even short of a recession.” he said. 

At the end of last week, fee prices of 
the stocks that make up the Standard & 
Poor’s 500 index were more than 30 
times fee expected per-share earnings of 
fee companies in that index. That is 
more than twice the average ratio ex- 
perienced in the 1970s and 1980s and 
well above the level of about 20 that has 
been common in this decade. 

Another potentially disturbing sign 
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while shares of virtual unknow-ns 
have doubled and tripled in just a day 
wife little more than an announce- 
ment of a new Web site. 

While the market’s sharp downturn 
this week sent many of those highfliers 
plunging more than 30 percent, many 
investors continue to search for In- 
ternet gold. 

The~ volatility in such slocks 
prompted one brokerage. Salomon 
Smith Barney Inc., to 'impose new 
restrictions on shares of 18 compa- 
nies, a source who spoke on condition 
of anonymity said Tuesday. 

DU Direct, an Internet brokerage 
ruG by Donaldson. Lufkin & Jenrette 
Inc., also slapped new curbs on so- 
called margin investing, which allows 
investors to buy slock by paying only 
a percentage up front. 

Waterhouse Securities Inc., the No. 
3 on-line brokerage raised margin 
requirements on 20' Im met stocks — 
including Ama 20 n.cc* . Inc., Yahoo! 
and on-line auctioneer eBay Inc. — 
within the past two weeks. 

“The numbers are unprecedented 
for us.” said John Chapel, president 
of the brokerage, a unit of Toronto- 
Do mini on Bank founded in 1979. 


"There’s so much interest and so 
much money was flowing into it that 1 
decided to do this so people may be a 
bit more conservative.” 

At least four other on-line brokers 
— Ameritrade Holding Corp., DU 
Direct. E “Trade Group Inc. and Sure- 
Trade Inc. — have also raised margin 
requirements on some Internet stocks, 
executives at fee companies said. 

If a stock purchased on margin falls 
sharply, fee brokerage can request 
more cash as collateral. If an investor 
cannot meet feat “margin call,” fee 
brokerage can sell a client's stock to 
prevent 'a loss on fee money lent. 

If a stock falls too quickly, as often 
happens wife hot stocks feai lose their 
momentum, the stock may have to be 
sold at a significant loss for fee client 
or even fee brokerage. 

“When it goes down, things can 
get nasty, and feat's why these 
brokerages are doing this.” said 
Barry’ Hyman, senior equity analyst at 
Ehreokrantz King Nussbaum. 

While it is common for Wall Street 
firms to limit risk by changing margin 
restrictions, he added, “feat usually 
happens in individual stocks, not in an 
individual sector.” 

Charles Schwab Corp., fee largest 
U.S. on-line broker, said the company 
had not increased its 35 percent mar- 
gin requirement, but it has imposed, 
for fee first time, restrictions on on- 
line trading of seven Internet stocks. 

Tom Taggart, a spokesman for 
Schwab, said fee restrictions were to 
prevent “multiple duplication of or- 
ders” by investors who were rapidly 
placing orders on fee Internet and 
then canceling them to try to get the 
best price. This can lead to investors’ 
forgetting about orders, he said. 

“Wife some of these very volatile 
stocks, we could do it again,” Mr. 
Taggart said. (AP. Bloomberg! 


IMF to Russia: Kind Words, No Cash Yet 


By Daniel Williams 

Washington Post Service 


MOSCOW — A desperate Russia and a reluctant Inter- 
national Monetary Fund remained deadlocked Wednesday over 
Moscow’s request for mill tibillion -dollar loans, although subtle 
signs emerged that the two sides were seeking a compromise. 

Michel Camdessus, managing director of fee IMF. wound 
up a two-day visit by saying feat Fund officials would return to 
Moscow in January to hear details of Russia's spending, tax 
and currency-printing plans in the new year. 

Analysts regarded his soothing words as an indication feat 
the IMF was not prepared to abandon Russia, despite wide 
disagreements over fee course of fee country’s deeply trou- 
bled economy. 

“We have many things to do together, and there are many 
domains on which we can promptly agree,” Mr. Camdessus 
said. 

Prime Minister Yevgeny Primakov avoided repeating re- 
cent criticism of the lending institution and praised Mr. Cam- 
dessus as a “knowing man. ’ ’ Just fee other day. Mr. Primakov 
said he was tired of IMF “kids” telling Russia what to do. 

Mr. Primakov, who joked that Mr. Camdessus had come 
“wife an attache case containing documents, not cash,” said 
it would be “primitive” to imagine he would “decide today to 
release” money to Moscow. Mr. Primakov’s leading eco- 
nomic adviser also seemed to be making a concession to fee 
IMF when he said fee government had to focus on improved 
tax collection. 

Deputy Prime Minister Yuri Maslyukov told Russia’s up- 
per bouse of Parliament that fee tax burden would be shifted 
from producers to individuals — a plan first put forward by fee 
previous Russian government 

The IMF has pressed Russia to increase tax revenue as a way 
of meeting its midget requirements and to not rely on high- 
interest borrowing or excessive printing of rubles to cover 
deficits. IMF officials have visited Russia periodically since 
August, when Mr. Primakov's predecessor, Sergei Kiriyenko, 
sharply devalued fee ruble and declared a moratorium on debt 
payments. Since then, fee economy has limped along wife 
rising unemployment, f allin g production, reduced buying 


meet a heavy 1 999 debt-payment schedule, including about $4.5 
billion in payments to fee IMF. 

Moreover, without an IMF blessing of Russia’s economic 
program, other international lenders will not restructure So- 
viet-era and other debt into easier payments. 

Overall. Russia is supposed to make $17 billion in pay- 
ments next year. The government has said it can make 
payments of no more than about $10 billion. 

The IMF. however, is inhibited by fee inability of the three- 
month-old Primakov government to lay out a coherent eco- 
nomic plan. The Fund bears the burden of having awarded 
earlier loans 10 Russia on fee basis of promises of economic 
reform feat were never implemented — including pledges of 
more efficient tax collection. 

* ‘The IMF is in a difficult situation, ” said Eric Krause, who 
heads the fixed- income desk at fee Moscow office of the 
Dresdner Kleinwort Benson investment firm. “It can not 
countenance a nonprogram, which is what Primakov has 
produced.” 




power among large parts of fee population and fears of winter 
food shortages. 


food shortages. 

An IMF loan would make it possible for Russia to reduce 
payments an foreign debts and focus resources on pressing 
domestic needs. But despite Wednesday’s attempts at harmony, 
loans to Russia are in limbo. The IMF suspended payments 00 a 
$22.6 billion loan package in August A S43 billion installment 
is pending. The money is intended to help make it possible to 


Brazil Set to Receive Aid Cash 
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Bloomberg Nnvs 

WASHINGTON — The International Monetary Fund, the 
United States and other creditors were expected Wednesday 
to provide more than $9 billion in aid for Brazil, the first pan 
of a $41 J billion loan package. 

The IMF’s board was scheduled to consider formally 
releasing about $5.3 billion; major industrial nations are 
contributing more than $4 billion. That money — and another 
major cash infusion expected in a few weeks — is intended 
prevent a Brazilian default or currency devaluation, which 
could rock banks and financial markets worldwide. 

By offering Brazil so much money up front, the IMF, the 
World Bank and major countries hope to prevent a crisis that 
has swept through East Asia and Russia from engulfing Latin 
America and threatening the U.S. economy. 

“The $40 billion certainly gives a sense of improved 
confidence,’ ' said Jose Cerritelli, a fund manager at Gramercy 
Advisors LLC in New York. 

Brazil, which in recent months suffered capital flight that at 
times exceeded $1 billion a day, is grappling with a yawning 
budget deficit, an economy headed for recession and high 
interest rates, , 

With the aid money poised to flow, investors are betting 
Brazil may already be on the mend. Since the IMF-led package 
was announced, Brazil’s benchmark Bovespa stock index has 
surged, interest rates have dropped and bonds have advanced, 
along wife those of other Latin American credit markets. 

Still, Brazil is hardly out of the woods yeL Because the IMF 
forc e d Brazil to adopt fiscal austerity in return for the aid, fee . 
economy is likely to suffer, economists say. 


R PETROJET 

The Petroleum Project 
and Technical 
consultation Company 
ENQUIRY NO. 931/98 

Petrojet needs to purchase (50 000 
ton) high density iron ore for 
concrete weight coating of 
offshore pipe lines. Due date is 
Tuesday 22/12/1998. 

Technical specs, and conditions are 
obtained against $ 250 by check in 
PETROJET name or by Bank 
transfer at account no. 14/81/531 
(International Bank of Egypt). 

Bid bond to be submitted by 
amount of ( 2 %) from the total cost 
price, increases to (10%) as soon 
as receiving our purchase order. 

All documents should be submitted 
to the attention of: 

Material General Manager 
Joseph Tito St Haikstep, 
Heliopolis, Cairo, Egypt. 
P.CKBox 2048 El-Horieh 
Heliopolis 

Fax No,(202)2969347/2959232 
e-mail : petrojet@internetegypt.com . 
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Steinem, Boss Again, Now Must Sell Her Ideas in 


By Alex Kuczynski 

New York Times Service 


NEW YORK — In what some 


mig ht describe as a triumph of po- 
etic justice and others as a last-ditch 


j a s o ■] 

1998 


Stollt!: 


etic justice and others as a last-ditch 
attempt to save a magazine some 
consider no longer relevant, Ms. 
magazine has been sold to a new 
media group founded by the 
magazine's original editor and co- 
founder. Gloria Steinem. 

MacDonald Communications 
Corp., a business communications 
company, announced the sale Tues- 
day. The buyer is Liberty Media for 
Women, a group of about a dozen 
women that was cobbled together by 


and the current Ms. editor. Marcia 
Ann Gillespie; Sandy Leroer, a 
founder of Cisco Systems Inc., the 
computer-networking company, 
who with her husband is worth more 
than $200 million; Martha Crown- 
inshield, managing director of the 
venture capital firm Boston Ven- 
tures; Alix Ritchie, publisher of The 
Provinces wn Banner, and Abby 
Disney, a philanthropist and grand- 
niece of Walt Disney. 

Jay MacDonald, chief executive 
of MacDonald Communications, 


Ms. Steinem and her group have magazine i 
been struggling to put together sales — at 
enough money to buy the magazine, subscriptioi 
A person involved in the deal said Ms. Steii 
the price was 53 million. - challenge; i 

Ms. began in 1972 as an opinion younger w< 


magazine depends on newsstand 
sales _ at $5.95 an issue — and 
subscriptions for its revenue. 

Ms. Steinem faces an enormous 
challenge : making Ms. relevant to 
younger women in an age when 


niewAge:;^ 

'But it sold out in eight days.” ' Jkl 
Warner Commumcatkas !□&$(£&] 


i* $ 


rj, airman 

UofPW 


up $1 millioa fOT,start-i 9 -c^ir;>' .i 
After 1979, Ms- operalrf as a y - A 


ihii-d l p 


leader for the women's movement many women in their 20s and 30s 
In the premiere issue, several prom- choose aotto describe themselves 3S 
inent women revealed that they had feminists, 
undergone abortions while the prac- Ms. has had a string of owners 


After 1979, Ms.operatedasat^^: . 
exempt foundation, supported ."fiy , rij? 1 

g rants and fa *■ 7 

Fairfax. Communications 


I 

r=sA*,. 


tice was still illegal. 

But as activist feminism has 
ceded to the success of the corporate 
woman, the Ms. mission has lost 


feminists. bon l llt Y 5 - a 5?“ ? om ' ' 

Ms. has had a string of owners mumcarions Corp- poraiasedg^ ■ 
si^cT NeT Y™ magazine . Byl996.Laggwy$15ndtoL mi .. 


had closed down Ms. operations in some of its urgency. 


September, leaving the editorial 
staff in a state of employment limbo. 
He bought Ms. — along with Work- 


smee New * one magazine 
sponsored the first issue, and Ms. 
Steinem said she was relieved to 
have it back under both her editorial 
and financial control. She owned a 


debt, and MacDonald Ckransimca- v 
lions bought Ms. - • . V. 

“I thought seriously iiboutjrY 
whether the worid still needs>fo_o- 

: vi Ctoiiuiii r j . 
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Circulation” tos dropped from third erf the stock for a brief time in magazme^^ Ms. ^ 

540.000 in 1989 to a current un- the 1970s. ‘ And ? oat ^ t wctol . ll P V ■ 


Ms. Steinem from her network of ing Woman and Working Mother 


feminis t movers and shakers. 


magazines — from Lang Commu- 


The group includes Mb. Steinem nications Corp. in 1996. 


audited 200,000. There is no ad rev- 
enue because in 1990 tire magazine 
adopted a no-advertising policy, to 
assure editorial independence. The 


'I remember the first cover said 


Spring 1972, because it was sup- 
posed to be rm the newsstand for 
three months,” Ms. Steinem said- 


armloads of women's magazines, 'j-. 
and 1 looked ar them ami I thought: 
'Yes. The world does still need Sfe*. HI />; 

magazine.*” 
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Alliances, 
Chief Says 


Continued from Page 13 quarter could rival that In any case, it such as Coca-Cola and Gillette, duction in capital- spendmg as a- 


• Kellogg Co. is cutting 765 jobs, nearly twice the reduction 
that analysis had predicted, as it focuses on increasing its 
cereal business and accelerating expansion of its convenience- 
foods operation. The company estimated that the layoffs 
would save it $105 million a year starting in 1999. 

• Cisco Systems Inc. is buying PipeLinks Inc~, a maker of 
routers that combine voice and data transmission on computer 
networks, for $126 million in stock, giving the networking 
giant additional services for customers. 

• Ifctroleos Mexican os will sell at least $1 billion of bonds 
backed by oil revenue, sources said, as it continues a $5 billion 
borrowing program. 

• Volkswagen AG's U.S. sales rose 45 parent in November 
from a year earlier, to 14,345 units, on strong demand for the 
New Beetle and the redesigned Passat sedan. 

• DaimlerChrysler AG's sales outside North America of 
vehicles made by the former Ch rysler Corp. fell 27 percent in 
November from a year earlier, to 13,761 units. 

• Enron Corp. will invest $2 billion in Brazil next year as 
pari of a plan to finance construction of two thermal electric 
generators, a Sao Paulo newspaper reported. Bloomberg. Reuters 


Bloomberg News 

•NEW YORK — ITT Industries Inc., the world’s largest 
maker of pumps, said Wednesday it would cut as many as 
1 .*290 jobs, or 3-5 percent of its work force, to trim costs and 
stabilize profit because of slowing sales in Asia. 

The company will take a fourth-quarter pretax charge of 
S3?Q million to $400 million, a spokesman said. 

ITT Industries is reorganizing after divesting itself of most 
of its auto-parts businesses to focus on steadier industries that 
do well in a slowing economy. ITT Industries is tbe industrial- 
products company spun out of ITT Corp. in 1995. 


Bloomberg News 

WHITE PLAINS, New York 
— Texaco Inc-’s chairman and 
chief executive, Peter Bijur, 
said Wednesday that the thlrd- 
largest U.S. oil company was 
looking at alliane« and acqui- 
sitions but would not rush into a 
merger. 

Mr. Bijur spoke a day after 
Exxon Ccnp., the largest U.S. 
oil company, agreed to buy Mo- 
bil Corp., the second-largest, 
for about $80 billion in stock 
and assumed debt to form the 
world's largest pubficly traded 
oil company. 

Tbe merger comes as oil 
prices linger at die lowest levels 
in 12 years, slashing oil com- 
pany earnings. 

“We are in the midst of a 
historic shift toward consolida- 
tion,” Mr. Bijur said. “We 
have been examining growth 
through alliances and acquisi- 
tions in a very intense way.” 

Texaco, the third- largest U.S. 
oil company, also is initiating a 
cost-cutting program that it says 
will yield $400 million in pretax 
savings next year, and $600 
million in savings by 2000. 

Mr. Bijur. at a meeting of ana- 
lysts, forecast an average oil 
price of $15 a barrel in 1999, 
rising to as much as $17.50 in 
2000. Oil for January delivery 
was up 1 1 cents a barrel at $ 11.24 
on the New York Mercantile Ex- 
change on Wednesday. 


for stocks, Mr. Eveillard said, was 
that bond prices were rising. That 
trend continued Wednesday, with 
the 30-year T reasury bond rising 1 1/ 
32 point, to 103 16/32, lowering its 
yield to 5.02 percent from 5.05 per- 
cent Tuesday. 

Mr. Eveillard said the divergence 
between stock and bond prices 
might beacause for concern, though 
he again offered two possible ex- 
planations: “It might simply indi- 
cate that there are asset allocators, 
particularly in the pension-fund 
area, that decide that when stocks 
have moved up a lot they should 
make bigger room for Treasury se- 
curities in their portfolios.” 

If tiiis is the case, he said, the 
money was likely to return to stocks 
ar some point 

“The more worrisome interpre- 
tation.” he added, is that investors 
are buying bonds because of con- 
cerns about deflation. 

Charles Hill, research director at 
First Call Corp. in Boston, said he 
thought stock valuations reflected 
an overoptimistic market bubble. 
“It is hard to predict investor psy- 
chology — who would ever have 
thought tulip bulbs would go to the 
prices they did” when they soared 
in 17th-century Holland. 

In today's market, he said, in- 
vestors have bid stocks higher even 


seems likely to be well ahead of the which were “on top of the numbers 


380 in the fourth quarter of 1997. 

Mr. Hill said there were four ele- 
ments that could lead to reduced cor- 


porate earnings in the months ah ead . 
The Asian deflationary pressures, he 


early on and felt the need to say 
something early on.” Now, he said, 
“who do we hear talking about con- 


rrv mmitm ents to new projects, -i 
Areas being affected include coq- 


The Asian deflationary pressures, he 
said, “are spreading geographically, 
Le. to Latin America.” Although the 
recent package led by the Interna- 
tional Monetary Fund to aid Brazil is 
likely to prevent the country from 
having to devalue its currency, be 
said, the agreement is expected to 
lead to a “steep recession,” perhaps 
affecting its neighbors. 

When tbe Asian crisis began af-< 
fee ting U.S. earnings, be said, the 
first companies to announce weak- 
ness were well-run multinationals 


US. STOCKS 


tinning problems in Asia and prob- 
lems emerging in Latin America? 
Coca-Cola and Gillette.” 

A second factor that could affect 
Wail Street is that industries suefras 
steel that compete with low-cost 
Asian producers are beginning to 
have problems with imports. Mr. 
Hill sard it took longer than had been 
expected for this effect to show up in 
corporate earnings. 

He said the third drag was a re- 


makers, oil-field equipment man-, 
□fact urers and semicondnCtor . 
equipment concerns. Finally, ho 
said, wage pressures; are beginning 
to squeeze corporate profit mar- 
gins. ' t 

Boeing, he noted, is planning-tp 
cut tens of thousands of jobs to deal.- . 
with reduced demand, and compa- 
nies in other industries -are com- 
bining and laying off workers as 
well. This could lead to weakness in 
consumer d emand feat would sfow^ 
the domestic U.S. economy, putting** 
further pressure on stocks.- ... -j . . -’•* f 


Slump in U.S. Shares Also Hits the Dollar 


Marker News 

NEW YORK — The dollar sank 
against other major currencies Wed- 
nesday as U.S. stocks continued to 


traders Wednesday began to con-' economic picture, which still looks- 
sider the possibility of another cut in Weak, traders said. 


give back recent gains. 

Stock prices fell sharply in the 
wake of Boeing Co.’s announce- 
ment of huge layoffs as the Asian 
financial turmoil cuts into its busi- 
ness. 

“Finally, Asia's problems are 


FOREIGN EXCHANGE 


though companies are warning of coming back to the United Stales, 


Iowa* earnings. For the fourth 
quarter, of 419 companies providing 


said Jeffrey Yu, a trader at Sanwa 


earnings estimates as guidance to- the Asian currency crisis in the Sum- 


Bank in New York. Since the start of billions of dollars as it looks to beef 


investors, 212 have said their profits 
would fail to meet expectations. The 
record was in tbe third quarter of this 
year, when there were 586 negative 
announcements out of 900, and he 
said the current pace meant the fourth 


mer of 1997 and the subsequent 
global financial meltdown, tbe U.S. 
stock markets and the economy had 
been buffeted but had held up. 

But, amid a recent slowdown in 
U.S. manufacturing industries. 


U.S. interest rates to stimulate die “It has nothing to do wife fan- 
economy. riairaptalB — it’s purely transac- 

Also hurting the U.S. currency tional with regard to the enro,’ - said 
was widespread talk in the markets Andrew Busch, a trader at theBank 
that the new European Central Bank, of Montreal in Chicago, 
which will manage monetary policy In 4 PM. trading, tire dollarfell to 

_ 120.125 yen from 122.150 yen on 

FOREIGN EXCHANGE Tuesday. 

i • Against the Deutsche mark, the 

for the 11 countries adopting a dollar condoned to be dragged down 
single currency next year, might sell by the weakness in U.S. stocks,' 
billions of dollars as it lodes to beef dFoppingtol.6706DMfroml.6840 
up its yen reserves. DM on Tuesday. 

The yen was also said to have The dollar also fell to 5.6050 . 
been sold against the European cur- French francs from 5.6460 francs 
rency unit, the precursor to tbe enro. and to 13670 Swiss finm^^rom l 
for the same reason, traders said. 1.3820 francs. ' .* ** 

Tbe g ai ns made by die yen Wed- Hie pound climbed to $1.6675 - 
nesday had little to do wife Japan’s from $1.6543. . 


for the 11 countries adopting a 
single currency next year, nmght sell 


up its yen reserves. 

The yen was also said to have 
been sold against the European cur- 


nesday had little to do -wife. Japan's 


from $1.6543. . 
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93SJ2 92451 9H.77 


VOL Mfte 
33C44 tr+. 
236436 121. 
2171 <2 76 
161469 ISft 
159148 IIS 
L4SS72 17*0 
128333 44, 
1X3068 29 » 
1!«9^ 79»» 
7C0973 19>y 
95345 0*J 
n\a f.*m 
16783 M 
85614 3 eft 
81796 27t« 


634ft 66ft 

4 Hi 

735ft 749ft 
iMv.taoft 
111ft MJft 


39 43ft 
! *;» 36ft 
7l’i TTm 
17-4 

KV- 6lft 
15 16 

33ft 36 
•6a .6'*, 


SOYBEAN MEALRB0T) 

100 kite- Oottn per tan 

Dec 98 15170 14600 15040 »460 12J13 
Jon 99 15100 14JM 151.90 +6* 50708 

Mar 99 15610 151.00 IB-10 *4330 26167 
Mar 99 1 99 AO 15680 15820 .170 11,911 
Mi 99 16100 15740 161 JO +150 16577 

At«9 99 16150 1WJQ I61S0 +270 1389 

EsL sates HA Tim sates 26743 
Tim open rt 126346 ah IH0 


Metals 

GOLD (NCAUO 

ICO troy xc.-6oOan per Iraroc. 

Dec 98 2 0C40 29130 79170 -O.TO 

Fcb99 29670 29690 29570 4170 

Apr 99 298-50 297.00 297 10 4L80 

Jun99 30040 29580 29580 -080 

Aug 79 301.30 30050 30050 -080 

Od90 30100 302-10 30210 -090 

D« 99 30640 30170 30170 41.90 

Fell 00 30690 -1JD 

EsL siries 20000 Toeft sates 21 AI4 
Tun open M 141535. off 


UBOR 14HOHTN (CMER) 


53 niW an- phot 10C pd. 

Dec 98 9647 9643 96*5 OondL 1M« 

Jan 99 9506 9103 9S03 OuactL 7530 
Fete 99 9514 95.12 9114 +002 1958 
EsJ.Jfllei 1900 Tm sates 6028 
T m ope n ta* 568 Hub 1304 


Industrials 

COTTON 2 (NCTW 
560008a.- cants par* 

Dec 96 6100 «L53 6T75 +045 

MnrW 61M 6345 6665 +€J0 

Mo£99 6540 6630 6S25 +045 

Jd99 6605 6695 6548 +0J3 

0c» 99 6635 6600 6625 +0.10 

ESL ides HJL TuAstei 5479 
71m Open bf 7W39,off567 


aaj 

lion o 

UM8 H 


SOYBEAN OILICBOT) 

60000 tes- cents per Oi 

Dec 98 2501 2682 2695 4L17 6100 

Jan 99 2531 25.01 25.14 4L09 39302 

Mar 99 25 l50 2534 2539 -009 32431 

Mot *9 2661 2540 2555 41.09 1LS79 

-M 99 2575 2555 2530 4111 11960 

Aug 99 25.75 25.70 2575 4)£3 1001 

EsL sfc HA Tim sate* XUB 
Tars open M I11.7T& off 1171 


HI GRADE C0l*P£R (NCAUO 
25000 tev- carts p«Bk 
Dec 18 7030 6800 6845 

Jan 99 7000 6945 6945 

Fee 99 7040 6945 6945 

■Mar 99 7150 7030 7025 

Apr 99 7145 7060 706Q 

MOf99 7105 7090 7100 
Jon 99 71.90 71 JO 71 JO 

Art 9* 7130 7160 7160 

Aug «9 7260 71.90 71.90 

Est sate* N A Tors sale* MOO 
Tors open M 69.175. eft SO 


-100 6534 
-100 1975 
-1.91 1415 

-105 36700 
•105 1J91 

-1.00 6336 

■T.0D 1069 

-095 161* 

41.90 1369 


66J0S 65738 659.94 -306 


•JH Dow Janes Bond 


20 Bands 
lounne* 

lOlndasftWs 


10685 +O0I 

10653 +0J4 

109.17 - 032 


5P0R 731 II lT7=tr 11« ITTft -A 

TWA I306S P. £-» 5H +fti 

FAusPr 1CS1J 6 Sa 5^» tHa 

HorrtOg 9792 ft ft ;■ Jft 

Hcuftra IT- 3I» 36ft 38i» **• 

Vtacfi 8CH 46ft 65 65ft -ift 

Meow 7876 s» u v* +W 

ncacn 7381 1« !!»■ 13>-* 

HS*» 6TT7 7T+ ;+ Ta +ft 

HOftW 566? "ft 2 ft 27ft -tt 


SOYBEANS ICBOTI 

5000 bunentnura- cenfc per butfrl 

Jan 99 Wlft 590 5371- *sft 71277 

Mar 99 601 589ft 597ft +6 30495 

May 99 609 598V: 6Q5ft +SVi 16553 

Mi 99 »)6b tcerjr him -5ft 19453 

Aug 99 617 609 614 + 5V* 1149 

Est sate* NA Tues sate* 40396 

Tur* open bit 149,061 off 1456 


Trading Activity 


Nasdaq 


13*1 16*1 
1740 1556 
677 68* 


Tool one* 
hewH&n 
MBlSU * 


■m 178* 
2?19 22M 
uts 1291 


WHEAT CCBOTI 

5000 BU nwbTbaoi-oertsperbvste!4 

Dec 98 276ft 272-1: 274ft *Ift 5J9 6 

War 99 291ft 288 289ft ,W 74354 

Marti 301ft 799ft nria wxtL 11350 

Jlrt 99 311^ 307 309V: .i. 22SZ7 

Est sates NA Tub* sates 3X7*6 

Toys open M 114380 off 0029 


SILVER <NCMX> 

5000 bar a.- ants per tear at 
Dec 98 4860 4650 4664 -IBS 

Jan«9 477.0 4684 4686 -l&B 

Feb 99 470.1 punch. 

Mm 99 4910 4710 4728 -190 

Mar «9 494.0 4733 4754 -190 

Jl499 4960 4774 4774 -T9J 

Sep 99 4801 -194 

Dec 99 5040 482.7 4827 .190 

Est sates 1 7000 Ton soles 73S) 
TunapnM 7A764 up 6 


EURODOLLARS (CMER) 

SI nBon-ptsanoOpd. - 
Dec 98 9479 94J6 94J7 Oooch 416093 

Jen 9* 9S07 9504 9305 +002 16058 

Feb 99 9S15 «.13 9S.1S +002 5^31 

Marl? 9532 95.17 9530 +043 498472 

Apr 99 9537 93-26 9526 +006 940 

May 99 9526 +045 15 

Jen 99 9533 9531 9129 +006 40L744 

Sep 99 9535 9S32 9S31 +009 339036 

Dec 99 9501 9409 94*6 +007 261.445 

MarOO 9537 9513 9523 +0.10 201004 

Junao 9530 9S07 95.15 +009 142325 

Sepal 9112 9409" 9507 +009110079 

Esf, sate* «105OTun sates S71.173 
Tun open M 3.1 66*37, up 36863 


HEATING OU.CNMBD 
40000 (nL coat* per gal 
Jan 99 3140 3100 3238 +OSI 

Feb 99. 3325 3200. 33*6 +036 

Mar 99 34-45 3305 34J1 4028 

Apr 99 3540 3A52 3406 +038 

M»99 3500 3150 3531 +038 

JRI99 3660 3635 3646 +038 

Jo! 99 37 JO 3736 3706 +OJ8. 

&tsM4Z45l Tan sates 34462 
TbnepenW 184911. off 2025 


UGHT SWEET CRUDE (NMER) 
MOBnUJLrdotenpwbW. 

Jon 99 TIJZ W95 T134 +0J1 

5^2 u-* 5 nxj UJa 

MOT99 13.13 1107 1201 +a01 


82.999 ^ 
31061 > 
22012 M 
14897 +1 
1V454 <1 
9M S •H 
4699 

■51 
• t6i 
- ' Ui 


BRITISH POUND (CMER) 


Apr 99 12-51 1236 1209 +001 

W 1205 1235 +001 

Jlte99 1X14 120S 1305 Orach. 

EsL sues mCTueft sates 131.961 

Ttenppn M*nu»4 19)2286 

SATUFALCASOtMBO 

W0W D>mMn. S per nn au 

-0072 

r?®S r? 40 W* 1-931 -0059 

M»99 2.0)5 1J3D 1039 -0050 


Dec 98 10680 1.6490 14662 +0128 52348 
Mar 99 14670 10450 10604+0126 3020 
Jm99 70500 I0S5B 10598+0726 1328 
Est. sMes 13345 Tan sates 4432. 

Ton open W 57089, up 586 




2ft 2ft 
iMi m 
(ft 6ft 


A/laricet Sales 


Livestock 

CATTLE (CMER) 

AUnOteS coils perlte 


PLATINUM INAIER) 

SJtrw K.- Qctfcre per Bur cs. 

Jan 99 350-90 346.10 346.70 -iA 

ACT 99 35)00 34750 3(730 -540 

>A99 347 349.10 349-10 440 

0099 350.40 441 

Mr* 00 35200 -S 40 

Esf. safe* 1422 Tart sates 2083 
Tues open teM43»cH 253 


CANADIAN DOLLAR (CMER1 

loMOOdoBafeS parent ate 

Dr« 2 050 0497 0523-00009 57,301 

Mar 99 053S 0503 0527-00009 LI 70 
Jon 99 053Q 0510 0530-00009 V8S5 
Est scries 49(3 tors sate* 91872 
Tun open H 64472. sp 406 


ill 

T24Z42 iS 

6*024-1 T 

41,92# V 
20214 <• 
1MH ' 


JprW Z01O 1530 1545 0042 

VSt I-2S K S -w* 5 » «>T 2 
f? 9 !. 1 ^ 8S 1J8B -woo >w» :3 

£*Lsc6es ^74 Tun tales 8L328 £ 

Tun open ta» 230510. up 1Q076 51 

UNLEADED-GASOLINE WMEfO ~ 

400 gal carts pv ad Ate-;3 

M99 5X 25SS m 

££■99 +an ’ m* 3 . 

2- 40 +a ° 9 7j5i .* 

JE5, +006 9089 iff 

55? H ss as i&o 

s^gsasgup" - . -3 


S759 _ 
29J28 ^ 
254» “ 
14796" 
1L216 
1W«» :« 
T1 


7 71ft 

*ft Wft 
4ft 41ft 


unawprt 
TatoMswei 
New High* 


§ 250 
34* 

166 lea 

741 756 


NYSE 

Ames 

Nodes 

htmBBons. 




DK 98 

62 9S 

6107 

*107 

-1.(3 

»719 


toe*. 

Foe 99 

63.90 

6196 

6115 

-0.95 

39518 

**> 


Apt 99 

6*97 

6*37 

6*70 

-OAS 

22001 

738J3 

96DQ8 

An 99 

6170 

6120 

6152 

-025 

1LS41 

3636 

42.97 

AU099 

6192 

6350 

+367 

■020 

J. 70S 

925.13 

302605 

0079 

6652 

6*07 

6A.4S 

41.17 

1177 


Est ides 17073 Ten mte* i«3* 
Tun open M 104321. off 1015 


3ft 1*1 
HU 36ft 


'4* 4. qv-u 
9. Jft 


11 V. 
Jft 3 
ri 7> 
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vfgjBjn 

M 
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257. 

25ft 

_ 

RmrtiRi 
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34 ft 

23ft 

23ft 

•+» 
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77T2 


ft 

ft 

-4 
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Kl 
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1ft 

1ft 

-ft 


IMn 
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A 

.ft 

« 

+n 

", l * 

SAfa 

231 

29s 

av* 

7* 


_!(+ 

SeArT 

366 

Ve 

ft 

ft 

-vs 

fail 

SntiNK 

ki 

r* 

tl. 

4ft. 

-w 


Shntai 

7U 

T4 

2ft 

■ft 

“ •• 

sao 

231 

14ft 

IT* 

Uft 

Jft 

•"■A 

UierFtii 

O* 

ft 

ft 

ft 

-ft 

4 'R 

SOM 

19*5 

irft 

■4ft 

16U 

-ft 


rioter 

127 

ft 

.ft 

ft 

-ft 

— 

SKf«M 

924 

(Ml 

1] 

1TC 

-Ha 

, ' , A 

vtfom 

33 

40 

S* 

4ft 

M 

-ft 

_ +_ 

Sorasa 

5 

4ft 

M 

• ft 

•Ir 

SPOT 

71111 

nr*)* ii« 

lim 

-ft 

■Tvj 

tl’4 

WUH 

MO 


47V. 

lift 

-J*j 

sumi 

151 

h 

6 

ft 

■ft 


SWMM 

1831 

36 

ftft 

J*A 

•1ft 


5BBCp 

271 

1ft 

1 

1 

-V* 


5waa 

463 

r» 

4jr. 

2ft 

■ft 



327 

J19 

re 

«i« 

3ft 

«ft 

-ft 

-ft 

— 

Tt>« «n 

101 

4ft 

44 

4ft 

•ft 


1MM 

401 

1W 

19+ 

toft 

-u 


TteoffU 

SJ9 

13* 

lift 

m 

I3K 

•TO 


THsrto 

IBS 

lie 

11 

-* 


TtaRi 

OI 

n 

5ft 

5ft 

•ft 

■’fe 

THrt 

3W 

ir*u 

17ft 

12ft 

m 


flmrix 

TO 

5ft 

5 

5ft 

_ 


TBfatora 

IM 

1* 

79ft 

7»e 

-ft 


1MH4 

TO 

ft 

* 

ft 

-ft 


TcoSn 

1144 

ift 

l»k 

1« 

•ft 


TfeA 

13663 

9ft 

51ft 

5ft 

•ft 


lefeMei 

TBS 

7* 

6ft 

46* 

ft 


05 Uq 

3 *7 

lew 

IM 

left 

-ft 


UTJ£ra 

2B* 

• 

TV 

7ft 

-ft 

•** 

Oreta 

277 

7ft 

7ft 

7ft 

_ 


>iae 

03 

(ft 

in 

in 


- - a 

MNN 

4» 

5A 

5ft 

n 

-ft 


(GBbkI 

4 IS 

7ft 

7ft 

m 

■a 


05Clt 
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■ft 

3714 

3J*i 

-ft 


flKCfaa 

254 

M 

M 

3ft 

•ft 

"A 

VIB 

TO 

214 

» 

Pi 


■« 

neon 

447 

Mft 

64ft 

en* 

■n 


Vtefl 

BU 

<M 

U 

41ft 

•ft 


ViecrtE 

H6 

4ft 

4* 

4ft 

■n 


'rideQ e 

7C 

ft 

ft 

<n 

■ft 


vraepe 

531 

4ft 

6ft 

4ft 

•ft 


wprr 

a* 

lift 

lift 

If** 


-V| 

XtrOOW 

425 

24 

24ft 

39* 

•^i 

wn 

6* 

1ft 

1ft 

1ft 


■H 

MrtfalT 

444 

2ft 

3 

7 



ffitan 

II* 

r*u 

*• 

Tf 

-n 

■Cr* 


TO 

19ft 

m 

tn* 

•re 

•Vfc 

MCBCer 

436 

n 

76ft 

n 

ft 


WEHW 

731 

n 

* 

9ft 

-a 

*4 

NEB Mo 
w prB 
npHq 

1451 

10ft 

ten 

rare 



HI 

3ft 

»k 

n 

jis 


45* 

4 

9ft 

5»* 

■vs 

•H 

HUM 

74* 

■ft 

R 

Sft 

■n 

- 

UCBIM 

01 

1*14 

to* 

ft 


Dividends 

Cw M pnir Par Amt Rsc Pay 

IRREGULAR 

MrtraGasSA b 34 12-7 

Wostpac Banking 6 082 12-6 Ml 


Company 


Per Abo Rk Pay 
INITIAL 


Everam Nat R« A 

KtsHLcndOcv 


_ 057 12-1 12-3 
S 2472 124 12-21 


STOCK SPLIT 
Consol PradS tor 4 wB. 

Education Managtnrt2 far I *pBL 
Quod D5y Hold Star 2 scriff. 


REVERSE STOCK SPUT 
Cinema Star Lowry I tar7Rwnesp0. 
vector Aeromaaw l torSierasesplF. 


AOmcedlAklg 
Alberfsora Inc 

Amestlssar 3 -1C 

Chcrtuefi Dnrinco V. .1S3T 

Coften MwrTcWd W 08 

CoStas Ind 


REGULAR 

S D2S 
a .17 
3 .ic 


INCREASED 

BkafNoeaScoNog Q J1 1-5 1-27 

Century Slh Bits 0.1112 12 15 1-0 

Sffi Corel Conan S 34 12 28 1-11 

WarirKkCanvn Q JU2S 12-15 12-31 


CsmiMtiK 
DUH/YBB2 F(3 


DuftPWp* UlCpSd M .N8 

DuffPhlps UTTtfr .‘A 03 

Gen Dynamics Q S3 

■ • ^nB4LFj: S .15 

Ewn 3 JS 

Gas 


REDUCED 

MFSMunilneTr M bu 12-15 12-31 


warn Cert 
ZwaaTcU 


17-1 12 IS 
1-23 2-25 
12-21 1-15 

12-15 12-24 
12-15 12-31 
12-8 12-15 
1S-U 12-31 
12-15 12-22 
12-15 12-31 
IMS 12-31 

1-15 2-12 
12-18 10 
12-22 1-15 
1231 2-12 
12-’6 1-5 

12-11 12-24 


FEEDER CATYIE (CMER) 

50.000 to*- eetrtsperto. 

Jan 99 71 JO 7U5 >097 -aa 

Mgr 99 7150 7070 71 17 JUS 

Apr 99 77.10 71 jo nr. on 

Moy 99 72 JO 72J5 rieJ 0J3 

Alp; 97 >185 7135 7177 -ore 

5ap99 7305 nOi 7145 0.10 

EU sales LTIfi Tim sacs T.TOi 
Tun open W1 ADO, up w 


LONDON METALS (LME1 
DotenperawMetcn 
Ateaftnre (MbbCfada) 

Som l»li» 1292 ’9 
Funrenl 129200 1792ft 

C apet runu e i ii m b ci ade l 
Seat 153000 153100 
Forward 1S59D0 156000 

lead 

Spur *8900 49000 
Rrcrd 48300 48400 


GERMAN MARK {CMER} 

1 24000 maria,* per rood; 

Dee99 0000 -5931 0991+00045 905*4 
Ma-99 MO* J596S -6014+aJCMJ 1971 
-fan 99 0039+00045 L174 

E*L sates 26077 Tun sates 31^1 
Tan open fed 94810 all *5 


179700 129800 
130000 130100 


155100 155*00 
158100 158200 


JAPANESE YEN (CMER7 
i£5nOtan i*n, sperioo yen ■ 

Oec98 0365 0192 0350+0144 12M 
Mot 99 0468 0322 0AS7 +0US 4,927 
-fan 99 ,8560 .847* 0554 +0146 MW 
EsL sales 2X5*9 Tbn sates 14318 
Tun Open tat 84057, Off U68 


49100 49500 

48500 «5ft 


HOG S Leue (CfelER) 

40000 to* -cents pa 1 b 
Dec *8 29*0 28.75 3917 -0.40 

reb99 TSJO 3725 37.77 -CAS 

Apf 99 41.95 *07 4117 -050 

tan 99 5260 51.10 5107 008 

Jut W 54.07 520S 5J77 -003 

Est sales 11K» Ton ftdei <2099 
Tun open H449ll.ofl 644 


spa) 401500 402500 
HjteuiiJ 4C89X 090:00 

spa 535000 836000 
FtnM 5340.00 SiSOW 
OK Speck* HNaCrede) 
Spel 98000 98100 

Fcraort 998ft 99940 


41 1000 413G 
417300 4185 


$36000 537000 
535000 536000 


SWISS FRANC COMBO 

I2&000 bones, S per taoc 

Dec 98 J 350 -7233 -7332+00081 44075 

Mar 99 .7420 .7310 -7399+O0DK3 A5T9 

Jan99 J458 -7391 J458+O0O86 20 

EsL sate* 14016 Tun sola* 2209S 

Tun open WSMW off 0064 


GASOIL OPE} • \n 

K^ff^fuPWKrielnn-lBtertinnfc,!. - II 

Sfe? %£££ 9275 +100 SUK 

*2 9S.23 jra- 

JSl’S 9935 7W 25 +0J7S-. 2IJ66 a 

*£*? 18200 102J5 T23CI « 


99000 99100 
1W7ft 10081b 


MEXICAN PESO (CMER) 


wsskHSh- 

fisi™ .2 


age Opfe* 


SPECIAL 

SINn Canu nenB y - Z50 12-16 12-30 


no—rt ; b+ wpiuajaaite a re siw i per 
StewPAOta p pa r taha sCgwiSaB hrerig 
m ■ ii b 1W > . R +un ff er i ft mncss ertir. 


PORK BE LUES (CMER] 

*0300 tot- cents per to 
Pea 99 46 0B *447 *S0O -12? 

Mar *9 45.0C 4*95 -U2> -iM 

WtarW 4710 444} 44 48 -1.12 
Efi. sates 1-5*4 Tim irtn 1023 
Tun open ud i*7* up 30 


Financial 

DS T BILIE (CMER) 

61 roOSon- rtsolWCpcl 

Dec 98 9IJ4 CS48 95.71 *004 1009 

V*ir99 9601 9191 9408 +005 690 

JUS 79 9410 +an 37 

Est sole* 168 Tun tdes 230 

Twi ccaa W WP6. op 3B 


Doc 98 099*5 0SM7 099*7+00052 ISM 

NI099 09250 .89190 092as+,OO8S5 6463 

JPBW 08740 08700 JB74O+0O1OO £447 

EV. sdos 1)7? Ten sates 3.953 
Tun «pen fed all Id 


BR ENT OI L gyp IB 

& in i | ^ m 

S Si S SK ™ ? 


5 YR TREASURY (CBQT) 

S1M.O50 prin. phAMllKrt 100 pd 
OX eg IU3s U7-43 114-13 +37115875 
MatV 11447 114-06 >1441 - 32 22L1B 

Jun99 115-74 + 32 25 

EsL Mtn NJL Ten soles T1L69B 
Iwi cptn M 341 08D up 19* 


2J60MTH STERLING UJFFEJ 
£506000 -PtS oil 80jx2 
Doc 98 91390 93J60 91300—0020 T9L7M 
Mor9P 94020 93.9A 94010 +0040 164)75 
JOB 99 P42SD 9*240 94J40 +0070 192,734 
Sep 99 94060 9060 94450 +0060 154,783 
Dec 99 94190 94140 94.160-0050134470 
MprOB 94*60 9070 94*50 +0090 11X373 
JenOO 96480 94390 94460 +0050 93,113 
Sep 00 944)0 94330 944H7+O0SO SUM 
EUldo. MU7L Fim.Hk KM 
Prev. open W. LM7.4M up 9J63 


w s iis as S3 2 

5LB 


■ — 1 • mW e ix.u +QJC hb44S - 




N&99 eMO 3803W^ 


- Ui stock TUWes Explained 


COCOA INCSE1 


Salas figureg are imatBdd. Yearly N^s ore tom refled preeisus 5! weefcs phis the 
cu r r en t wee I* but not 0wtomTtre<Srt9 day- Where a gpfllcr sax* d MgfngorKrjntjngro 25 
petoenlormote has been pomtw hoots Msh-towrenge pa d tfeid en a ere shown tartaennr 
stacks only. Unlereatliembe na6nt rotes of tfutoends ere amr.-a I (Sstansenwnis based Oil 
ffB Mart UMAUlton. 

a • drideml aba erire (s). b - afeiual rate ol BMOead plus sfsck 2fn*«L c - li^uidabng 
diwJenri. oc- PE aceads99jd8>cdad. 4 • new yeorty fc*. dd - toss in Pie feri 12 rooms, 
a - tfvifeM deefcaod or paid in precedtoQ 17 months. ( - annus! isle, inocsscd wi tasl 
dedamttan. g - dvWend in CawdtoA tamta, w&tetf ta 1 5% rm-residencc tan ■ - Svtdend 
(tacbTid after spOT-upar stack ^rfdEfld ] pcidAci fees smStaa detareft or rto 

action taken at tetari dMdend meeting, k - i Mdw a dedcred or paid RCs ywr. on 
accMTwiafhe bsua wttti Aridends in AKai& n • onmio! m. redoad an detisraDen. 
A - new issue in 8w pari 9 weeks. The high-law range begas wflh Jhe start of hwSng. 
Iri - Aeri day daGwnr. P - iniTial dMdana annaal rate antoiawa. P/E - ^iCMrre.Tgs IDM. 
q - dosedertd mutual fund. r-dMdend deOsre^eeprwJ in prece<angl7™r*t3.p; a stack 
dMdffna s • stock spffL DMdend begins wtti data of spGL ris - scles. 1 - Andend pad iff 
stack in precedteig 12 months. esHmcled cn* wfcie on es-ciwlend aras-dbtribufon date. 
p-newyMrlyhiaK v-RwEng Mtad-ri- in haakraptcywreoncftfipcr being recrgaraied 
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.. , ‘Somebody Must Stand Up and Be Counted' 


By Alaa Cowdi : : . particulariyGeimany and France, 

New YorkTimes Service ’ • OVST proposals to- ‘f hnrmrmiw* ** .. 

LONDON tv- rh , ■ - , Eurobean taxes, BMW’s res- 

cue ianafy. based aa tbe flexible 


!3v. savin* planIS “ Germany, offered a vivid 


rasdav saving 4 ^ wennany, onerep a vivia 

sample of private busncs scumfi 

ted^iS the COlm ’ ^ P 3 ^ iaes t abBriri ng Earope- 

”* company s feilnre to wide practices '- 


a. , r - «» . 4 ’If -the British anto indostry can’i 




Haselkofis, the BMW-appointed sign about the industry coins for, 

.Rover cham^ etnerBed as the 

d ^ 1 - 0 ^ dpro P os - ***> J-P- Morgan. 

* 25K®! *£*?!? CTts * BMW bought Rover from British 

*“£“2 h 9 UI& ' govern- AaospacTml994 but has been 
SrhTh^L^ *> frustrated by the British company’s 

Sr “aWHyjo make* profit 

l'l, J ■ Mr- Haselknss, who has been 

with BR4W for 22 years, had taten a 


P» for a package of job cots, in- 
novative working hours,, gov^n- 
ment aid and new investment to 
wrench tbe company into thus-far 
eloave profitability. 



Deutsche 
Buying Unit 
Of Lyonnais 


Frankfurt 

DAX 


London 

FTSE100 




with its European Union partners. 


. ■ ' Ouate* rauufliodra 

Jean -Cyril Spinetta, tbe chairman of Air France, says the 
state-owned airline is now ready for the public sale of shares. 


Thomson Seals 
Privatization in 
30% Stake Sale 


k ,-fe 


CmffO^tvaerSaffFnaDhpalche 

PARIS — Thomson Multi- 
media sealed an alliance Wed- 
nesday with four international' 
companies that agreed to pay 1.8 
Million French francs ($319.2 
^nillioa) for a 30 percent stake. .. 

The move ends a two-year 
saga of privatization attempts. 
Tbe French government in Inly 
chose Microsoft Carp, of the 
United States, Alcatel SA erf 
France, NEC Corp. of Japan 
and DirecTV, a onit-of Hughes 
Electronics Corp., to share the 
stake in Thomson. 

Each of the companies win 
have aseat cm Thomson’s board. 
Tbe government will retain 70 
percent of the company. 

The sale gives Thomson 
Multimedia, the. biggest tele- 
vision maker in tbe United 
States with the RCA and GE 
brands, strong partners in key 
technologies to help its. push 
into interactive television 
equipment and services. . *• 

(AFP, Bloomberg) 


mg the strong British pound for un- 
dermining Rover’s exports. “The 
British car market is profitable but 
part of that is because the pound is 
very strong,” -said Mr. Slice. “Cars 
made in France and sold in B ritain 
make a profit, but Rover is losing 
money. Part of Rover’s problem has 
been that the pound has been so 
strong that impests are cheaper.” 

Mr. Haselkuss acknowledged 
Wednesday thar he had underesti- 
mated the competitiveness of die 
British market “When I look 
around. Hook to myself, ” he said “I 
feel quite strongly- that somebody 
has to be preparedto stand up and be 
counted. This was a very difficult 
and painful process for me.” 

He is to be replaced by Werner 
Samann, a BMW veteran and bead 
of the BMW Engine and Chassis 
division for thepastsix years. 

Earlier, BMW and unions con- 
firmed details of a deal that will see 
at least 2^00 jobs cut from the woric 
force of 39,000, and more flexible 
working practices introduced. 

BMW ateo offered to invest a 
further $3.2 trillion in the -company 
provided the. British government 
sinks financial aid, reportedly worth 
some $400 minion, in the devel- 
opment of new model ranges. There 
was no immediate guarantee of aid 
from British ministers, who largely 
welcomed ftte plan. Akey part of the 
deal is.thai it will, secure the con- 
tinued use of Rover’s' biggest plant, 
at tangbridge near Birmingham. 


Summer Pilots’ Strike 
Hits Air France Profit 


OwvUaibiOm-SufFnm bapawiua 


PARIS — Air France said 
Wednesday that a strike by pilots 
during the peak summer travel 
season helped drive its first-half 
profit down 23 percent. 

The state-owned carrier earned 
134 billion French francs (S237.6 
million) in the six months to Sept. 
30, down from 1 .75 billion francs a 
year ago. Sales rose to 29.91 billion 
femes from 29.77 billion francs. 

The results came as die gov- 
ernment prepares Air France for a 
partial privatization next year. 
The state will float a 20 percent 
aim! offer shares to pilots in 
return for a salary freeze. 

A 10-day pilots’ strike in June 
ted to a loss of more than 1.5 
bfllkm francs in revenue. Air 
France said, estimating the overall 
cost ofthe disruption at 1.3 billion 
francs. The strike ended after the 
company decided to ditch a di- 
visive two-tier pay scale and offer 
tbe pilots shares. Analysts said die 
deal should help earnings over die 
longer term and ensure the suc- 
cess of a share sale next year. 


“Costs are under control, and 
the dispute with pilots is settled,” 
said Chris Partridge, associate di- 
rector of aerospace finance at 
Deutsche Bank in London. 

The airline needs to show that 
earnings are likely to rise to per- 
suade investors to buy its stock 
rather than that of other state- 
owned airlines to be sold in 1999. 

“When 1 was chosen to do this 
job. the government asked me to 
get the company ready for partial 
sale to die public,” said the Air 
France chairman, Jean -Cyril 


Reuun 

FRANKFURT — Deutsche Bank 
AG confirmed Wednesday that its 
expansion drive was earning it into 
Belgium, announcing that it would 
acquire ibe Belgian" unit of Credit 
Lyonnais SA for about i billion 
Eteutsche marks *5594 million). 

Deutsche said it would merge its 
Belgian business with that of Credit 
Lyonnais Belgium, which has 38 
branches, 950' employees, 1 86,000 
customers and assets of 465 billion 
Belgian francs /SI 3.40 biUion/. 
Credit Lyonnais Belgium’s branches 
will be renamed Deutsche Bank. 

The deal, expected to be com- 
pleted in the first quarter of next 
year, is Deutsche’s second big ac- 
quisition announced this week. It 
said Monday it was buying Bankers 
Trust Corp. of the United States for 
S10.I billion. 

The takeover of the Credit Ly- 
onnais unit shows that Deutsche re- 
mains determined to grow in con- 
tinental Europe, which will be its 
enlarged home market after the in- 
troduction of the suigie currency, 
(he euro, Jan. i . The Belgian unit is 
one of several subsidiaries that 
state-controlled Credit Lyonnais 
was obliged to sell in return for 
European Union approval of aid 
from the French government. 
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Very briefly: 


Safmarine to Get 
Bid From Bollore 


Spinetta, who was appointed 
CEO in September 1997. “Now 


CEO in September 1997. “Now 
we are ready for the sale. “ 

Air France also said Wednes- 
day it would choose next year 
between its two U.S. partners. 
Delta Air Lines Inc. and Con- 
tinental Airlines Inc., to -form a 
“global air transport alliance.” 

Air France had previously ex- 
pressed doubts over such global 
alliances, preferring to concen- 
trate on bilateral commercial or 
technical agreements. 

(Reuters, Bloomberg , AFX ) 


Bloomberg News 

JOHANNESBURG — Bollore 
Technologies SA of Fiance said 
Wednesday that it would bid for 
Safmarine, the biggest shipping 
company in South Africa, to 
strengthen its operations in .Africa. 

The bidding for Safmarine, w hich 
handles about 25 percent of world- 


wide shipping of refrigerated goods, 
closed Wednesday. Analysts esti- 


closed Wednesday. Analysts esti- 
mate the company’s worth at 1.8 
billion rand to 2.4 billion rand 
(S3 17.9 million to S423.S million), 
though the size of Bollore's bid was 
not revealed. The shipper’s parent. 
Safmarine &. Rennies Holdings Ltd., 
is selling its businesses and distrib- 
uting the proceeds to shareholders. 


• Greece named George Simeonidis the chief executive of 
Hellenic Telecommunications Organization SA, succeed- 
ing George Chrvssolouris, w ho resigned after just 10 months 
at the top of Greece's largest telephone company. 

• Societe Generate SA would Like a “serious industrial 
alliance” with Credit Lyonnais SA, which the French gov- 
ernment is selling next year, the chief executive of Societe 
Generate, Daniel Bouton, told the French business weekly 
L* Expansion. 

• ING Groep NV, a Dutch financial-services company, does 
not intend to abandon its corporate and investment-banking - 
divisions despite reporting a loss of 330 million guilders 
(SI 74.5 million] in the company's banking business. 

• Shell UK. part of the British- Dutch oil gianr Royal Dutch/ 
Shell Group, plans to open its first Select convenience store ur 
Britain that is not attached to a gasoline station. Friday in- 
central London. The company, which has stand-alone stores in 
Portugal and Scandinavia, said nonfuel purchases represented, 
as much as 60 percent of sales at some Shell stations. 

• News Communications & Media PLC, a British regional 
newspaper publisher with 125 titles, plans to cut as many as 
160 jobs as it closes its production plant in Dursley, 
Gloucestershire, next year. 

• Etex Group SA. a Belgian building-materials maker, 
offered to buy Marley PLC of Britain for £364.8 million 
(S602.9 million); the bid was 29 percent higher than one made 
Iasi week by John Mansfield PLC. 

• Vimpel-Communications AO reported a $44 million loss 

for the third quarter, citing huge write-downs in its in- 
vestments and negative exchange rates. The Russian cellular- 
telephone operator also plans to sell 25 percent of its voting 
stock to T elenor AS of Norway. Bioomherg. Reuters 
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'A... 

Mi V^T^ 1Paci ^Air^ 
ways Ltd acd Northwest Airlines 
Inc-. hAvel^oIcai off talks to benr a 

^wPhihT^e Airlines lea, ^ 
debt-strapped Airier said Wednes- 
day, leaving it in search of another 
partner to save it from collapse. 

. Cathay, the Hong KdoSised 
carrier, said it had withdrawn' from 
negotiations to bny a contr olling 
stake becahse of fondamenialS 


and Northwest Both Quit PAL Talks 


• 7^ chief financial officer of the 
Philippine flag carrier, Same 
Bautista, also said talta with «•***)»- 


potential investor, ' Northwest Air- 
Jmes Inc-, “fizzled out” after 

. rU*L i. ■ i' , ■ 


oacat Nov. Iff to bay a 40 percetft 


agreements over management con- 
trol, job cuts and other issues. 


of die' airline; -■• 

Bw Phflippinc Airiines said late 
-Wednesday that it was resmmng 
talkawfth an audentified' foreign 
investor. The airline also said fh?t an 
unidentified local group was offer- 


Cef Out ofAutdmukihg 


' mg to infuse $90 million of the $150 
anllioB die airline says it needs to 
reorganize and make itself viable. 

Some -analysts said Northwest or 
Catfcaynughi resume negotiations. 
- sedongmorc favorable terms. 

Still, an analyst said the carrier, 
which is die oldest in Asia and 
which stopped flying briefly in 
September, could well be farced to 
shut (town far good. 

“It dbesn’t surprise me at the end 
of the day,*’ said Ian Wild of SG 
Securities in Hong Kong, “that 
people should look closely at Phil- 
ippine Airiines' and decide that the 
existing business is irretrievable." 

. **The*inevitable may endup hap- 
pening,” he said ‘Tne Philippine 
Airlines comp an y may well disap- 
pear." v 
Analysts and officials said die 


sticking point in the talks with 
Cathay was the Hong Kong airline's 
intention to dismiss a large number 
of PAL’s 8,000 workers. 

Cathay said that there were also 
differences over the valuation of the 
airline and over management con- 
trol. 

In September, during the brief 


WTO Says 
Trade in ’98 


Has Slowed 


shutdown of Philippine Airlines, (he 
carrier's biggest labor union agreed 
to accept a management offer of 20 
percent equity in exchange for a 10- 
year freeze on strikes and labor bar- 
gaining. 

That agreement allowed the air- 
line to resume flying. Cathay later 
provisionally agreed to invest up to 
5100 million in the airline in remra 
for management control and up to 
40 percent of equity. 

( Reuters , Bloomberg ) 


Sharply 


' . Ag^KeFrance-Pnsse - 
SEOUL — Samsung Group is 
planning to shed hs- fledgling 
automating unit in a. business 
swap' wife fee dectronics unit of 
Daewoo Group, industry analysts 
said Wednesday. ' 

Under the expected deal,. re- 
ported in local news media but not 
confirmed by die companies, Dae- 
woo would take over fee unprof- 
itable Samsung Motors IncCwhile 
Samsung would swallow up debt- 
laden Daewoo Electronics Co. 

Such a deal, after fee purchase 
of Kia Motors Carp, by Hyundai 
Motor Co., would leave fee coun- 
try wife only two major vehicle 
makers, Daewoo and Hyundai, 
and two top electronics makers, 
Samsung andLG Electronics. 

If realized, it would be .a key- 
stone of what is known as the 
"Big Deal," an economic re- 
structuring aimed at reviving fee 
economy, and would affect the 
global vehicle and electronics 
markets, analysts said. ■ . ' 


A Samsung spokesman denied 
it was about to poll out of fee auto 
industry, saying: “We will keep 
our automalring business.” 

But Kang Bang Kyun, a pres- 
idential economic adviser, said, 
“Discussions are. under way to. 
get Samsung Motors involved in 
fee Big Deal, andfeere has been 
progress.” ' 

Yonhap news agency quoted 
aides saying Daewoo Electronics 
was the candidate for fee swap. 

\ Newspapers said President 
Kirn Dae Jung was expected to 
discuss the repeated S amsting- 
Daewoo swap with representa- 
tives of .the country's largest con- 
glomerates, or chaebol, when he 
met wife them to discuss corpo- 
rate restrectarmg- 

Samstmg. Motors’ debt is es- 
timated to be between 3 trillion 
and 4 hiffioa won ($2.4 billion to 
$3.2 billion), .officials said, 
adding feat paewqo Electronics’ 
.debt was estimated, at 3.2 trillion 
won at the end of 1997- . 


Australia Trims Main Rate 


Bloomberg Mews 

GENEVA — Growth in 
world trade probably fell by 
more chan half this year, the 
Weald Trade Organization 
Wednesday, as &c recession in 
Japan and Southeast Asia has 
cut demand for imports. 

The growth in the volume of 
goods has probably slowed to 
between 4 percent and 5 percent 
this year — the slowest rate 
since 1993 — from 10 percent 
in 1997, the Geneva-based 
trade organization said in its 
1998 annnal report. Trade 


- CW»gttl bj OvStofFien Oapmka 

' SYDNEY — - The Reserve Bank 
of Australia cut its official interest 
rate by a qnaiter-pomt Wednesday, 
to 4.75 percent, citing fears of de- 
clining economic growth. 

However, recent economic indi- 
cators suggest growth may exceed 
earlier forecasts, Ian Marfarlane, 
governor of the central bank, said. 

Slightly stronger than expected 
. third-quarter figures released after 
the cut appeared to bear that out. In 
fee third quarter, Australia's gross 
domestic product expanded by 1.0 
percent compared with fee second 
quarter and at an annual rate of S.0 
percent 

• "Wife growth bouncing along at 
‘ ‘about 5 percent, itis dear feat even if 
the economy doesslow next year, we 
still have another quarter or two of 
solid growth," Grant Fitzner, a senior 


economist at HSBC Markets, said. 

“Some decline in growth is un- 
avoidable, given fee international 
circumstances," Mr. Macfarlane 
said, calling it "unrealistic" to ex- 
pect monetary policy to fine-nme 
growth or inflation next year. 

"The coatinning good inflation 
performance, however, and the 
economy’s capacity to grow without 
generating additional inflationary 
pressure mean that it is appropriate 
to offer some additional support to 
growth through fee adoption of a 
more accommodative monetary 
policy stance," he said. 

Inflation may rise slightly be- 
cause of the Australian dollar's fall 
over fee past 18 months, he said. Bat 
inflation is expected to stay within 
its target range of 2 percent to 3 
percent a year in fee medium term. 

(Bridge News, AFP) 


growth should pick up again 
next year, it said, without mak- 


next year, it said, without mak- 
ing a precise forecast. 

The stump in Japan and 
slowing emerging- market 

economies have held back 
world trade more than fee WTO 
expected. 

"It is already clear that 1998 
will feature sharply lower trade 
and output growth rates than 
1997, but it is more difficult to 
anticipate fee depth or duration 
of the slowdown," fee trade 
organization said. 

Developed countries con- 
cerned that they face a flood of 
cheap imports from nations 
whose currencies have declined 
have so far not raised new trade 
barriers, fee WTO said, though 
it warned fear ‘‘pressures in this 
direction may increase." 
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Very briefly 


• Terutga National BfacL, Malaysia's largest electricity corm 
pany, will sell a power plant to Powertek Bhd. for 740 million 
ringgit ($195.3 million) to cut costs after posting a record loss 
of 3.09 billion ringgit in fee year that ended Aug. 31. 

• Pakistan missed a 513.6 million interest payment on a 5300 
million three-year floating-rate note, adding to concern that it 
could default, bankers said. Pakistan, which has applied for 
aid from the International Monetary Fund, faces almost $800 
million in payments ou government bonds due this month. - 
■ South Korea’s net foreign debt narrowed to $2 1 . 1 1 billion 
at the end of October due to rising foreign currency reserves. 
Companies and fee government are striving to cut the foreign 
debt load that pushed the country into recession and led to a 
$60 billion IMF-led rescue package last year. 

• Toyota Motor Corp. will set up a holding company by 
March 2001 and effectively absorb Daihatsu Motor Co. and 
Hi no Motors LtrL, the Yomiuri Shimbun said, afp, Bloomberg 


ANTITRUST: High Hurdles for ExxonMobil 


Continued from Page 13 


companies have retained two. 
of Washington’s largest law 
firms to handle .antitrust issues 
before fee Federal Trade 
Commission. Exxon has hired 
Covington & Burling, and fee 
team will be ledbyCharies 
Rale, a fonder’ head of die 
Justice Department’ s antitrust 
division. Mobil has retained 
Hogan &Hartsta, and its team 
will be led by JaSoet MdDavid, 
Qte incoming chairman .or fee 
^American -Bar Association’s 
section an antitrust law. 


The Supreme Court’s most 
notable ruling in fee field 
came in 1911, when fee court 
divided Mri Rockefeller’s 
Standard Ofl into 34 compa- 
nies by interpreting the Sher- 
man Antitrust Act as prohib- 
iting any business 
combination - that* unreason- . 
ably restrained trade and was. 
not in the public interest. 

The decision prompted fee 
court’s sole dissenter. Justice 
John Hadmi, to cdmplam (hat 
fee court had pur ‘ Voids into 
fee antitrust act wmefe 'Con- 
gress did not put there/ ;? 


jries were participating in an 
“unlawful combmatiop and 


■conspiracy ,-to restrain inter- 
state and foreign commerce of 
■ fee United States in petroleum 
and products.” 

Seven years, later, Standard 
Oil of New. Jersey -signed a 
- consent decree aspart of fee oil 
cartel cases in winch it agreed 
to riot join forces wife fee lead- 
ing- competitors in fee wodd 
oD market, including Standard 
Oil of New York. 

That agreement also brake 
up the two companies’ jofet 
ownership of Standard Vaco- 


Ms. McDavid was. a law stu- 
dent of Robert Fitofsky, who 
is . now fee-chairman of the 
trade commission;' she also 
was a member of a Pentagon 
task farce on antitrust issues 
that he beaded. Both Ms. Me- 
David' and Mr.* Ktafrifcy 
served on President Bill Clin- 
ton’s transition team in 1992. 

Not surprisingly, ExxOn 
and Mobil have - been big 
players cm' the Washington 
political scene, although, an- 
titrust lawyers said that mem- 
bers of the trade agency’s 
.staff who review mergers 
cjjgive to be insulated from 
political pressure. The most 
recent statistics, for 1997, 
show that Mobil spent 55.3 
million on lobbying and Ex- 
xon spent $5 2. million. 

Even before the announce- 
ment Tuesday, some con- 
sumes - andindostry groups an- 
nounced their intention. . to 
chall enge fee companies on 
anti trust grounds, and state of- 
ficials announced their inten- 
tion to begma broad inquiry. 

“We’re beginning an in- 
vestigation in coordination 
with other states,” said Rich- 
ard Blumenthaly fee attorney 
general of Connecticut and 
beadgf the antitrust section of 
theOfeonal Association, of 
Attorneys General. 

“Onr concern is, this.com-. 
bination of two giants, even if 
it is designed to increase fear, 
strength globally, could have 
an immense impact 'on con-, 
sumers on Main Street,” he 
said. “Exxon and Mobil were 
created as part of the breakup 
of fee Standard Oil mono- 
poly, the very reason we have 
today’s antitrust laws." 

—jRriii Mr. Kaplan and other 


mg recces were Standard 03 
Of New Tersey — later w- ’ 
named Exxon — : and Stan-, 
dard .Ofl of New YddcT— huer. . 
MobiL • : - 

, Theycameunder govern- 
ment scrutiny . again after 
World War H, wife fee coin 1 
pletion of a detailed analysis 
by the . trade commis&km 
called "The International Pe-- 
troleum Cartel.” •' . 

In 1953, President Dwight 
Eisenhower’s administration 
filed the Oil Cartel case, con- 
tending that fee two .Standard 
(Mb and three other. conjpaT 


nod refiner of .oil in Asial The 
consent- - : decree lasted' 25 
years, expiring in 1985: 

;\ ■ ‘Tt was ‘one qif die largest 
dfrestithreso£feattime," said 
Robert Bicks; a lawyer who 
was an assistant attorney gen- 
eral, in charge of the Justice 
Department's antitrust dxvi- 
skm m the Eisenhower and 
jxtminiif tralinns. 

“It was fee first of the for- 
eign commerce cases feat rec- 
ognized the connection be- 
tween whatirappens abroad in 
the ofl business and prosper- 
ity and competition here." 


Ate you 
a Saxbir deep 
down?. 


Back in the . Middle.' Ages, the Saxons went 
out ifito.flie World. Today, things have changed 
and entrepreneurs from all over the globe 
are settling. in Saxony. In the first half of 1998 
alone, some 4,000 companies were formed 
here in eastern Germany. You don't have to 
.wart for the next' mass migration, though, to 
take; advantage of the greenhouse climate for 
new businesses and established companies 
currently prevailing in Saxony. The Saxony 
Economic Development Corporation will be. 
happy to supply you with all the information 
you need —free- of charge. Simply phone 
+49/351/3199-10 00, fax +49/35 1/31 99- TO 99, 
or visit the Web site at wwwJiaxony.com 
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the antitrust issues would not 
block the deal, a sign of fee 
transformation of fee oB n>- 
dustry since it was controlled 
by fee innovative trusts de- 
vised by Mr. Rockefeller at 

the end of dte last . esotery, 
lawyers and analysts said 


> iTvTtlffii * l » 1 ■A~l 


be required in fee rc tanig g 
and marketing ends oTfec 
business and m the prodne* 

tion of petrochemicals and 

lubricants tot feat the dc&l 
could ultimately be approved 
by regulators. ' 

The area of fee business 
least vulnerable to antitrost : ac- 
tion is in oil explorati on , 
wfr*e - competition is rotwst. 
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in setting paces 

nificanr lechnoWcal. mnova- 
tions in drilling have sharply 
lowered the capital costs feat 
once posed a ftammable bar- 
rier to newenners. • _ 

U.S. antitrost law has bera 

ghanr^i by tTCIldS in fe® 
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INTERNATIONAL INVESTING 


On Baghdad Bourse, 
It’s a Buyer’s Market 
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^ Team 


A Slam-Bang Finm 
For New-Issue Year 


Investors Awaiting End to Sanctions 
Snap Up Bargains for the Long Term 


By Howard Schneider 

Washington Post Service 


BAGHDAD — The investor 
was holding his fire until the end of 
the trading session, waiting for the 
last 15 minutes to decide whether to 
join the day's sell-off or stand pat. 

After all. these can be volatile 
days at the Baghdad Stock Ex- 


change, where players follow the 
latest military threats from Wash- 


latest military threats from Wash- 
ington as surely as Wail Street 
watches interest rates, and every- 
body is banking on the day when 
trade sanctions are lifted and their 
investments soar. 

At about 5 cents a share, even 
the priciest stocks on this market 
have nowhere to go but up. 

“Most of these companies are 
solid," said T. Jacob, an engineer 
who has joined the growing num- 
ber of Iraqis primping billions of 
dinars into the five-year-old Bagh- 
dad exchange. “Paints, agricul- 
ture, alcohol,” soft drinks and oth- 
er goods can turn a profit even 
under the trade embargo, he said. 

“Everything will change after 
sanctions,” he added. 

While most news from Iraq cen- 
ters on malnourished children and 
tense confrontations over wea- 
pons inspectors for the United Na- 
tions. the trading floor presents a 
sharply different image. 

A roomful of rambunctious 
brokers scribble quotes on a wall 
board while dozens of investors, 
standing behind a rail, shout or- 
ders to buy and sell. Three tele- 
vision monitors flash the prices 
and the number of shares traded. 

“When we started, people said, 
'll can't work,' ” said Sabih Du- 
laimi, who left his job in the com- 
puter department of a local bank to 
establish the exchange several 
years after the end of the 1991 


Gulf War and is now its director 
general. "Now we have 500 sales 
per day." 

“We have good companies, ’* 
Mr. Duiaimi said. “They all ex- 
isted before the war, and they give 
a good profit,” 

Part parlor game, the Baghdad 
exchange lacks the electronic gad- 
getry, legal oversight and detailed 
disclosure rules that characterize 
exchanges elsewhere in tire world. 
Traders have to be physically 
present to do business, Mr. Jacob 
said, and buyers are urged to be- 
ware. Moves by wealthy mer- 
chants or political figures can run 
a price up quickly, and those on 
the floor listen closely to the ru- 
mors of who is buyiqg what. 

Nonetheless, brokers say, the 
stock exchange has developed a 
rudimentary system of checks and 
balances that prevents gross abus- 
es . A small array of computers, 
scavenged from local banks and 
government ministries, fahulara$ 
each broker's trades, and each 
day’s sales must be settled prompt- 
ly for cash. The universe of par- 
ticipants is small enough to permit 
a certain amount of seif-policing. 
Bounced checks or other prob- 
lems, for example, lead to quick 
censure and a ban from the floor. 

The exchange also has imple- 
mented “circuit breaker" rules to 
avoid gross manipulation. Stocks 
cannot increase or decrease more 
than 10 percent during any of the 
two-hour trading sessions, which 
are held three times per week. 
Only companies that have made a 
profit for two consecutive years 
can be V \ji’. 

Partly as a result of such rales, 
the exchange has instilled enough 
confidence among investors that it 
has so far raised 8.5 billion dinars 
— roughly $2.5 million — for its 
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Two of the 40 brokers in Baghdad scribbling updates on the stocks of the 95 companies traded. 


95 listed companies. 

By some reckonings, the ex- 
change offers bargains galore. The 
equivalent of four-tenths of a U.S. 
cent, for example, buys a share of 
the Iraqi date company — a busi- 
ness with strong export potential 
in a post-sanctions world, brokers 
say. “Everything is underval- 
ued,” a broker said. 

For now, only Iraqis are al- 
lowed to invest here, though there 
is talk of opening the exchange to 
other Arabs. 

Stock trading in Iraq dates to the 
first half of this century, though it 
was previously only done through 
banks, and not in the spirited at- 
mosphere of a true bourse. 

Mr. Duiaimi’ s innovation was 
to scrounge enough technology to 


keep track of the trades and other 
information needed for the market 
to function. 

With no electronic ticker, prices 
are written by hand, erased and 
updated as they change. “Buy” 
and “sell’ * contracts are written on 
slips by brokers, who hand them 
through a speakeasy-style window 
to clerks staffing the exchange’s 
eight personal co mp ut e r s . 

They enter the data onto a series 
of 40 floppy disks — one for each 
of the current brokers — and the 
disks are then sent by courier to 
each broker's office, where the 
trades are settled. An archive of all 
trades is kept on compact disks, 
said Sberwan Anwar, the ex- 
change's systems manager. 

As the end of one recent session 


neared, Mr. Jacob excused himself 
from an interview to monitor tire 
final minutes of trading. It was the 
Saturday after the United States had 
called off a cruise-missile strike, 
but Iraqi and UN weapons inspec- 
tors were again fending, this time 
over documents. Stock prices feU 

But Mr. Jacob said he was not 
going to follow the pack. Like his 
higher-rolling counterparts in New 
York, London or Tokyo, he does 
not warn to sell low. At the same 
time, he has to remember that trad- 
ing stocks in Baghdad is different 
than trading them on Wall Street. 

“This isn't like you’d imagine 
in America on the Dow Jones. ” he 
said. “It's different here. Here if 
there is a report, if there is a war 
rumor, the price goes down.” 


Bloomberg News 

NEW YORK — The market 
for initial public offerings looks 
set to fimsh 1998 with a bang 
rather t han a whimper, as sev- 
eral technology rampanies and 
Infinity Broadcastin g Caro., 
CBS Corp.’s radio and bill- 
board unit, currently plan IPOs 
by year-end. 

E-Tek Dynamics Inc., a 
maker of components for fiber 
optic networks, went public 
Tuesday, raising $60 million, 
and Tlcketmastcr Online- 
CitySearch Inc., an on-line pro- 
vider of tickets to live events 
and local city guides, planned 
an initial stock sale this week. 
Xoom.com In ex, an on-line di- 
rect marketing company, and 
IhfoSpace-com, a syndicator of 
information for Internet sites, 
are scheduled to go public next 
week. 

An Internet' auction com- 
pany, UBid Inc., a unit of Cre- 
ative Computers Inc., plans an 
initial stock sale . either that 
week or the one following. 

As Internet or Internet-related 
companies, for which investor 
demand appears almost insati- 
able, any or all of there firms 
could replicate the exceptional 
performance of an EBay Inc, 
Theglobe.com Inc, or EarthWeb 
Doc. which doubled or more in 
their first day of trading. 

“It is now once again safe 
waters for companies to bring 
their stock to public market as 
evidenced by the apparent on-' 
dervalued pricings of recent of- 


an initial stock sale eilher-tib© 

week of Dec. 7 or Dec. 14>3fit_‘ 

raises die expected $2.77 bfl.-~ 
lion, that sale will prove the 
third-largest this year, after 1 
Conoco Inc. and Fox Entertain-. ^ 


mem Group lac. • ‘ 

Select Comfort Carp-, which * 

> I n. —f— ■■..H.u.m.r 


said David Menlow, president of 
IPO Financial Network. 

Infinity Broadcasting Carp., 
one of the biggest U.S. radio 
and billboard companies, plans 


-fwairra and. sells air mattresses, ~ 
also plans an initial stock sale, 
nextweek. *• 

If successful, the closely - 
spaced, high-profile Intranet of ijm 
ferings and. the large Infinity 
issue should strengthen the IPO * 
market. Jwst tm> noteworthy:; 
U.S. offerings — EBay and’ 
Conoco Inc- — occurred in. 
September arid October, while n 
November saw several These •* 
include the $2.81 billion Fox;_ 
FfitejtainmMit IPO, the Earth- - 
Web and Tbeglbbe.com issues, - § 
arid the more. prosaic yet still' 
sizable and weQ-perfonning ‘ 
initial . stock sale by insurer ' 
Mony Group Inc. J 

“The hiatus in corporate fi-'* 
nance activity has only served . 
to exacerbate the need to get foe Ml 
deals done before the end of tne ^ 
year, and ptissibty salvage some - 
year-end .Dormses” for invest- \ 
meat bankers, Mr. Menlow j 
said. Pent-np demand farcajW 
ical on the part of would-be a ft ? 
suers should cause toe IPO mar- 
ket to get “started in earnest .; 
possibly as early as mid-Jana- ~ 
ary,” he said.- • i 

’Dcketmaster Online is based 1 
in Pasadena. California, E-Tek 
Dynamics in San Jose, Cahfor- : 
nia. Xoom.com in San Fran - M 
cisco, InfoSpace.com in Red- i 
mood, Washington. and UBid in j 
Elk Grove Village, Illinois. In- _ 
Unity Broadcasting Coro, is ~ 
based in New York and Select 
Comfort in Minneapolis. ; 
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Clubs Try to Score With Stock 

Spanish Soccer Teams Look to Markets JSiMWIcingf . 


Carefully, Walgreen Plots Its Why to Success 


\ Reasai 

: ; MADRID — Stockrateketflotitta^ 
‘asajjddeoopportaaitvbvflelntehftf SYwmw.^ 
; soccer clubs, but the experience at British 
clubs suggests that success is tender to 


V VM uw UBU8M, uuu UU UK picp. ' 

■ .Despite the national team’s i gnominiou s 

! first round exit from this year's Weald Cqp^ 
'Spam’s first division- is rated among die top 
! three or four leagues in the wdrtd,'aad some of 
-its smaller members havebig ideas. ' 

■ Valladolid is one of several medium -sized 
;dubs seeking to raise capital by a stock mar- 
ket ftetatkm, injured by Manchester United 
•and some 20 o&er listed British chibs. 

“Listing on die bourse is common in' any 
'other kinds of business and for football Chibs . 
tin other countries,” said VaBadoEd’s spokes- 
. iman, Mariano Mancebo Rojo. 

We’ve taken aUthe necessary steps, and 
^obe through all the audits: that die stock 
; ; markei commissi on demands, and what we 
;wani is to list as soon as possible.” 

; The problem for VaHadoEd ami clubs like 
' Atletico Madrid and Espanyol, which have 
.said they are considering flotation, is a legal 
wrangle over whether they are allowed under 
current law to list on the market. 

“Even under this law I think there are legal 
forms that could allow a football dub to quote 
without , breaking the law,” Mancebo Rojo 
|said. “We’ve presented our dossier to the 
^commission, bat for the momcnl they’ve not 
[given us the great light.” • 

| The relevant authorities disagree jritii Val- 
ladolid. 

■ Span’s sports council, Die Cornejo Su- 
perior de Deportes, is negotiating with die- 
stock-market co mmis sion and the Economy 
'Ministry over how to change die laws an 
Jimiteri spor ting companies to make them 
hhe other limited cotnpahies. 

-vp-“The necessary legal changes need the 
approval of the cabinet and Parliament,’ ’ said 
Consejo spokesman Lins Lucia. “But I drink 
■by oext year it should be possfole for clubs to 
float." - . ..V. • • 

But analysts question whether Spanish 
clubs are ready for flotation anyway, in terns 


of business transparency. And imlike in Bn- 

tam^ ftis not fhetc© Spanish tdubstiiat want to 

float. Real Madrid and Barcelona, the only 
two with the busmess dooflt to rival otter 
Eun^n^sacly^h^r^^^ 

no ambitions for the stock market- 
And ontheLonckm market, only theteggest 
clubs have moved attractive to investors. 

“What we*ve found in the UJC and Italy, 
and T gmsa Spam, too, is initial enthusiasm, 
but I tfrmlr ultimately it’ll be followed, very 

qinckly by HiaflTiwi nBrMnt,** said Pad 
Wedge, soccer specialist at London stock- 


Wedge, soccer Medalist at London stock- 
brokers CoUhis Stewart. ■ 

■ ■“If. you’re looking at 1 conventional .mea- 
sures -in terms of bottom-line profit;. 1 can’t 
drink of any dubs at the moment whi ch look 
to be profitable enough to justify foe current 
capitalization, tuber than Manchester 
TJni*ed,”hesakL \ . ’ 


. Bloomberg Ne** 

DEERFIELD, Blmois — In 1993, 
Walgreen Co. to M Joe Resendez it 
was closing die Walgreen drugstore 
he managed in a Pasadena, Texas, 
strip maff and opening a bigger one 

ai abetter spot across the street. 
Three years later, Walgreen 

closed dm store and opened another 

o y It was 081 another corner of the 
same street, a couple of blocks 
away. “Some of the customers 
thought we were going crazy,” Mr. 

Resendez said. 

However, with each 
move, his store’s a n nual Its : 
sales shot op more than 20 • 

percent. *! 

Such obsession with 

store location las served 

Walgreen welL While com- 

, , - uMtlimi rm nthn 


hit with investors. Its shares have 
risen 73 percent this year, compared 

with a 23 percent rise in the Standard 

& Poor’s 500 Index. Walgreen’s 
performance ranks it 26th among 
the 500 stocks in the index and out- 
shines tbs likes of Time Warner Inc. 
and Internationa! Business Ma- 
chines Coro. Walgreen was down 25 
cents at $52.75 in early trading 
Wednesday. 

The challenge for the company 
now is lo continue its growth as its 


will continue to go about its business 
as methodically as a pharmacist 
Filling a prescription, u will put 
stores on the busiest intersections in 
town, with plenty of free parking, 
amenities such as drive- through pre- 
scription service and, increasingly. 
24-hour operations. 

And it will stay away from strip 
malls where a Wal-Mart or big su- 
permarket may be lurking. About 
half of Walgreen’s stores are “free 
standing,” or physically isolated 


Its strategy lias been a hit with investors- Walgreen’s stock 
price has risen 73 percent this year, while the Standard & 
Poor’s 500-share index has gained 23 percent- 


ticket sales, merchandising arid sponso rship , 
soccex clubs tend to makefittte profit became 
they face spiraling wage costs, he said. 

. “We’vb seen 20 percent compound wage 
inflation, in die last three years,’ Mr. Wedge 
said. “It’s very heavily loaded in favor of the 
player, and the player can be a complete dog. 

fcsuot agiua»forinvestoi5." - - 

- He said the average capital raised by club 

in Britain had been £6 million to 
£10 miffion ($9.92 million to $1653 million). 
“If yon rinse ^million, yon flunk that’sa lot 
ai moneys but it’s basically one player,” he 
said. - 

- The strategies of Spain’s top two dubs 
could offer a better business modeL 

Barcelona, which is owned by its members 
iatiuer item being a Uxrrited sports company 
like most smaller Spanish chibs, would never 
list on tire bourse but has hag plans to increase 
revenue: 

It has created a separate company called 
Barca 2000, which could be floated on the 
stock exchange, to work on a project for a 
$264 million leisure complex that would exist 

to provide money far soccer and other sports 

teams. : 


buying their way into the business, 
Walgreen continues to rack up the 
biggest profit and sales of any U.S. 
drugstore «ham, one store at a time. 

“They don’t bite off more than 
they can chew, and everything they 
do is boixte-grown,” said Martin 
Bukoll, an analyst for Northern 
Trust Co., which held 9.7 million 
Walgreen shares in June. He ranks 
Walgreen in retailing's top tier, 
along with Wal-Mart Stores Inc. and 
Home Depot Inc. 

Without acquisitions, Walgreen 
in the last five years has raised its 
number of stores by 35 percent, to 
2,550, finding them with internally 
pun-aft** cash. Its earnings have 
almost doubled in Thai period, to 
$511 million in the year mat ended 

Ang. 31 on sales of $1531 billion. 
Thai was its 24th consecutive year 
of record sales and earnings. 

Walgreen’s strategy has been a 


market sector consolidates into few- 
er and more powerful hands. 

CVS Carp, has used acquisitions 
of Revco and other drugstore c hains 
to become a dose second to Wal- 
green in sales. Rite Aid Corp., the 
third- largest company in the busi- 
ness, has grown to 511.4 billion in 
sales. J.C Penney Co. bought the 
Eckerd drugstore chain, the fourib- 
largest, almost two years ago and Last 
week agreed to acquire Genovese 
Drug Stores Inc. 

Jeff Parker, an assistant portfolio 
manager with Eagle Asset Manage- 
ment, said he wondered whether the 
more concentrated competition 
would allow Walgreen to continue 
this rapid store expansion. Wal- 
green is one of Eagle's 10 largest 
holdings. 

Daniel Jorndt, Walgreen’s chief 
executive and president, said he saw 
no reason to doubt its strategy. 

“We think being convenient is 
the best way,” Mr. Jorndi said. 

What he means is that Walgreen 


from other retailers, a concept in- 
vented by the company. 

“They were laughed at initially, 
but rivals now are doing the same 
thing, said Thomas Buynak, an ana- 
lyst at Society Asset Management. 

' CVS, Rite Aid and Penney all 
have more stores than Walgreen. But 
Walgreen gets much more out of 
each' store than its rivals. Last year its 
stores averaged $6 million in sales, 
compared with S33 million for CVS 
and S2.9 million for Rite Aid. 

“Walgreen has a tremendous 
amount of confidence in its ability to 
go into a market and find the right 
spot." said Derek Leckow, an ana- 
lyst with Barrington Research in 
Chicago. 

If the right spot un t available, 
Walgreen will wait. Paducah. Ken- 
tucky. is a market it wants to enter, 
for example. It hasn’t, though, be- 
cause the busiest corner in town is 
taken — and that’s the only site 
Walgreen will consider. 

Walgreen ’s rivals are spending to 


improve many of foe stores they 
have bought- CVS is converting 
2,600 former Revco stores, white 
Rite Aid is revamping about lrSW 

acquired outlets. 

“They’ve grown veTy fast, but 

they’ve also had to pay for it,’ Mr. 

Leckow at Barrington said. 

In Mr. Jomdt’s view, a lot of foe 
stores his rivals are buying arent 
worth sprucing up. “We don i think 
there’s much future in strip cen- 
ters.” he said. . , 

Walgreen basn t made 
■ an acquisition since 1986 
— and it has entered 43 
new markets since 1992. 
Many of those were in 
Southern and West Coast 
stales foal are havens for 
U.S. retirees. | 

“This graying of America fits ; 
right into Walgreen’s hands,” Mr. 
Bukoll of Northern Trust said. 

Walgreen is also outdoing most of 
its competitors in adopting technol- 
ogy. analysis say. A computerized 
system allows its customers to fill 
prescriptions at any Walgreen store. 
Walgreen’s prescription sales have 
grown to 50 percent of its total, from 
41 percent five years ago. 

In addition, cost cuts generated 
through technology and other means 
enable Walgreen to make a profit 
while meeting demands from healfo- 
mainienance organizations and oth- 
er groups for cheaper prescriptions. 
Such third-party payers accounted 
for about 80 percent of Walgreen’s 
prescription sales last year, com- 
pared with 30 percent a decade ago. 

All of this pays off. Mr. Buynak 
of Society Asset Management said. 
“You have a bunch of pharmacists 
running this company,” he said, 

* ‘and they understand how this busi- 
ness is ran.” 
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Tyson May Face Jail 


, boxing Mike Tyson pleaded no 
; ■ contest to a misdemeanor assault in 
' Maryland, a decision that could re- 

|‘ turn him to prison in Indiana. 

The plea stems from an assault in 

scuffle following an Aug. 31 ac- 
! * cident involving Tyson’s wife. 

Monica. . . , 

The former heavyweight cham- 
, pion is accused of kicking and 
, -punching two other motorists. 

* “You understand that this plea 
, could affect your parole.” Judge 
[- -Steven Johnson told Tyson before 

* accepting his plea. 

Tyson was released from prison 
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in 1995 after serving three years of 


a six-year sentence for a 199- rape 
‘conviction. It will be up to Indiana 
authorities to decide whether me 
: pleas violated his probation. 

Although the plea to the two 
.counts is not an admission ot gum, 
, Tyson faces up to 20 years in pnson 

“ io years on each count — when 

he is sentenced in Montgomery 
, 'County, Maryland, next year. (AH) 


Eyes Rapid Return 

Simoni May Bade Jobs WUh Bis Successor 


' a 


c, Uipded Ik Our Staff Firm DUfvrka 

BUCHAREST — Luigi SinuxiL who 
was fired as Inter MUan coach Monday, 
could end up exchanging jobs with the 
man who replaced him. 

Dinu Drag an, a Rapid Bucharest di- 
rector, said Wednesday that his club was 
interested in offering Simon i a contract 
until the end of the season. 

Rapid has a vacancy because its pre- 
vious coach. Mircea Lucescu. took over 

at Inter on Monday. 

* ‘There are discussions already under 
way on this matter.” Drag an said. 

George Copos. a Romanian business- 
man who is Rapid's leading backer. 


World Soccer 


The Indy Grand Prix 


motor racing Formula One 
will stage a grand prix on a road 
track at the Indianapolis Motor 
.Speedway, Tony George, thetract 
owner, said Wednesday in 2000. 

It will be the first gratrij pnxtn 
the United States since 1991. The 
Indianapolis 500 was an official 
TFormula One event from 1950 to 
-1960 even though few Formula 
One drivers competed. (AH ) 


, r Virenque Test Disputed 


cycling Judicial and police 
sources say the evidence that Rich- 
ard Virenque, the cyclist, took 
drugs is “overwhelming.’ 


rugs ._ - 
Virenque disagrees- 
After he ' 


ATier ne heard the results of an 
initial report from Patrick Keil. the 
magistral investigating the scan- 
dal, in Lille on Tuesday, Virenque 
a rider with the Festina team, said 
i tests cleared him of all suspicion 
Police sources who had access to 
- the report handed to Keil by two 
experts, contradicted the cyclist. 
"All of the nine Festina ndere 


r 


took doping substances ranging 
from steroids. 


„u... corticoids, growth 

. hormone, erythropoietin and, for 
1 four of them, amphetamines, .the 
police sources said. 

- Virenque, who was tested with 
his teammates after the Festina 
team was kicked out of the Tour, 
said that was not true. 

“All the biological parameters 
! and test prove scientifically that 
; i'm not doped,” he said. ( Reuters ) 


reportedly had talks with Massimo i Mor- 
atti, the Inter president, about hiring 
SimonL Simoni had a contract with Inter 

until the end of the season. 

FRANCE The president of Nice soccer 
club has decided not to sell the team to 
Italian club Roma, the French sports 
daily L'Equipe reported Wednesday. ^ 
“The club is no longer for sale, 
Milan Mandaric, an American business- 
man and Nice president, was quoted as 

Sa ' Nlandaric told the paper that the club 
has attracted a new investor. 

On Tuesday. Roma officials had said 
a takeover was imminenL 

Germany Two goals by Andrzej 
Juskowiak. a Polish striker, and one by 
Claudio Reyna, an American midfield- 
er gave Wolfsburg a 3-1 victory Wed- 


nesday over Siegen, a third-division 
club, and a place in the German Cup 

semifinals. . , 

Juskowiak brought his season s total 
to 13 goals by scoring in the sixth and 
45th minutes. Reyna, who has been 
struggling to keep his place in the team, 
added the third in the 63d. 

Wolfsburg is unbeaten m 1 1 games. 
On Tuesday, Bayern Munich, the 
Bundesliga leader and cup ^ holder, 
crushed VfB Stuttgart 3-0 m Munich. 
Cars ten Jancker, Mario Basler and Al- 
exander Zickler scored for Bayern. 
Stuttgart has not won in six games. 

NETHERLANDS Heerenveen fought 
back from a three-goal deficit to gain a 
3-3 draw with PSV Eindhoven m the 
Dutch League Tuesday night. 

Luc Nillis. Mitn Khokhlov and 
Tomeklwan put visiting PSV 3-0 ahead 
after 46 minutes. Jan de Visser, Jeffrey 
Talan and Radoslav Samardzic replied 
for Heerenveen. Heerenveen remains in 
third place; PSV is 7th. 

Italy Maiiro Esteban Navas scored 
in the rime added for injuries as Udinese 
beat Parma, 3-2, in a first-leg Italian 
Cup quarterfinal Tuesday. . 

Navas scored in the 92d minute with a 
powerful drive past Heman Crespo. The 
Argentine striker played the final 
minutes as goalkeepsr in place of the 
injured Marteo Guardalben. 

Crespo and compatriot Abel Balbo 
scored for Parina. Stephan Appiah, a 
Ghanian teenager, and Amoroso, a 
B razili an striker, were the other ud- 
inese scorers. t AP. AFP. Reuters) 



thft title in 1981- 


I Rio Rival Taunts Vasco 


The Flamengo club bought advertise- 
ments in Rio de Janeiro newsrapers 
Wednesday to taunt rival V asco da Gama 
over its World Club tide defeat the day 
before, Reuters reported from Rio. 


“The nation congratulates Vasco da 
Gama for the tide of world vice-cham- 


club, won the title in 1981 . : 

Gama for the tide of world 

pions in its centenary year/ sari the 1 1 ^d iT<ST^hen Vasiowon ftej 

front of Flampngo’s headquarters. L { 
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After Bumpy Year, Prost Looks to a New Formula 

Y _ . „ . _ ronenn for beins fired had to do wi 


By Brad Spurgeon 

International Herald Tribune 


Cuban Team for Hire 


GUYANCOURT, France — My 
back lies at a forty-five degree angle. 
My knees are raised chest high, a 
wooden rim blocks my view of die 
around for several meters ahead — as it 
fs supposed to. I’m not lying in an up- 
ended Miby's high chair, though that's 
what it feels like . I m in the cockpit 
mock-up of the 1999 Formula One ra- 
cing' car of the Prost Grand Prix team. 

But the drivers’ coekpftisnotthemost 
stressful seat in racin^said Alain PTOst, 


. soccer Bonner SC. a German 
■fourth division club is negotiating 
to sisn the entire Cuban national 

"team. , 

The club hopes to seal an agree- 
ment with the Cuban soccer fed- 
eration next week. Cubans would 
come to Bonn to benefit from Ger- 
■ man facilities and coaching. In re- 
turn the club could field any of the 
Cuban players. (Reuters i 


a four-time Formula 5ne drivers cham- 
pion. It is the one he now occupies, m the 
director’s office of his ultramodern fac- 
tory in an industrial suburb .25 kilo- 
meters f 15 miles) southwest of Pans. He 
seemed to have weathered the stress or 
the his worst season in the sport. 

"We suffered enormously througn 
the 1998 season.” lie said, "but it was 
very constructive.” . . 

The team scored only one point in tne 
season that ended in November. It fin- 
ished ninth out of ! 1 teams. It was tar 
from where he imagined the team would 
be when he bought it on Valentine s 
Dav in 1997. from Guy Ligier. under 
whose name the team raced from iy/o 
to 1996. Matters were not made any 
better bv the fact that 1998 was the first 
year Prost used a Peugeot engine. He 


had made a kind of trade of Ligier s 
Mugen-Honda to the Jordan team for us 
Peugeot Jordan completed its best sea- 
son ever, winning their first race, at Spa, 
Belgium and finishing fourth overall. 

Prost considers Jordan’s success the 

biggest mystery of the 1998 . se “°°- 
What is not a mystery to the 43-year- 
old Frenchman is why it is so difficult 
for him to build a compeunve car in 

FT ^Out biggest problem in France," be 
said, "is that we don’t have a* string 
motor-sport culture. So we cannot de- 
velop the engineers needed to create the 
cars." He plans to work m partnership 
with French industry and technical edu- 
cational institutions to develop pro- 
grams to nurture racing car engineers. 

While 80 percent of the Ligier car 
was built in England by subcontractors, 
and assembled in a small factory at the 
Magny-Cours circuit, Prost s goal this 
year was to build most of hi s car m 
France. In increasing his staff from 65 
employees in 1997 to 200, he said he 
tried to hire British specialists, bot few 
wanted to leave England. . . 

“About 30 engineers or technicians 
turned down jobs because they didn t 
want to move to France." Prost said. He 
also said that because of France s social 
charges, it costs him three times what a 
British team has to pay to give a tech- 
nician the same salary. 


Prost Grand Prix is the only French 
Formula One team. Switzerland has one 
team. Sauber. Italy has two teams, Fer- 
rari and Minardi, and a third, Benetton, 
is I talian registered, but its cars are built 
in England. Honda recently announced 
nlans to build a car in Japan for possible 
entry into the sport in 2000. but their test 
chassis was built in Italy- 

After a one-month break, the For- 
mula One teams started their first track 
test session for the 1999 season thjs . 
week at the Mootmelo track, outside 
Barcelona. But the teal laboratory for 
developing cars is in teams’ factories. 

The Prost factory is the sort of build- 
ing that many teams have put up m 
recent years as the sport has modern- 
ized. It is a 7,500 square-meter glass and 
concrete structure housing computer- 
ized shop tools and a research and de- 
velopment laboratory’- Its only purpose 
is to create a Formula One car. 

Prosi’s ambition to become a team 
director goes back at least a decade. One 
of the pivotal moments of his career 
came in 1991 when he was fired from 
Ferrari just before the end of the season, 
apparently for saying that driving the 
Ferrari was like driving a track. 

Ii was a statement be said he would 
regret for “10 years. 20 years. 100 
years.” He also said that the comment 
was taken out of context from a 
magazine interview, and that the real 


Be- W 


reason for being fired had to do with 
internal politics at Ferrari. 

“Only days before I was fired, he 
said. “I was involved in very serious 
negotiations — it only needed a sig- 
nauire — to continue not only as a 
Ferrari driver for 1992, but also as the 
sporting director.” • 

Asked whether he would allow his 
own drivers to criticize his car by com- 
paring ii to a truck, he said, No. 
cause I don’t hav£tp allow it. ■ 

Me said that fits current job wnsifart 
more stressful and challenging. ^When 
you’re a driver, you go and win. the race, . 
and then you decompress and know that 
the next race is in two weeks, and that s 
it As a team director there is never a 

down moment” . 

As a driver he was repeatedly in- 
volved in confrontations with the 
sport’s governing body. “As a dnver 
your opinions . don’t count for any- 
thing.” he said. “As a team owner you 
can liave your say.” . ... ... 

Meanwhile, a line sketched in pencu 
on the block that presses hard against the 
left hip indicates where the dnver Jamo 
Trulli suggested that the cockpit be 
widened. Perhaps the team could also 
remove the top of the car’s nose cone so 
the driver can see the road The strange 
position is both to lower the center of 
gravity and to allow a better air intake 
above the driver’s head so the engine 
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Trulli carrying hfa steering wfcd 
Wednesday after crashing his Prost 


may breathe. But it is difficult to come to. 

terms with the idea of Lying in the feral 
position, while negotiating twisty mane 
tracks at 300 kilometers per hour (l«g\ 
miles per hour), and not seeing the roa*» 
But for Prost, what lies immediately 
ahead is dll important 

“The coming season is the ; most crucial 

to the exigence of the team,” he said, , . 
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fv: NEW 1 YORK — With less than two 

punttes left m me New York Rangers’ 
"A ffun& with Florida, fens wei* leaving 

B ern Sqdare. Garden. Their team 
by a -goal and was pTayrng short- ' 
i, 

fling. When^ended^^^^Y^c 
5^4 viettay in overtime Tuesday 

Pothers were. leading, 4-3, but 
leir one -man advantage, when 
: Svehla was called for booking 

MHI. Bowmbof 

With 39 seconds left. Then they lost the 
V lead when Brian Leetchscored with one 
• second left, after the Rangers, polled 
• goalie MikeRicfatex togjve them a5-oa- 
4 advantage on the opeii ice. 

Adam Graves completed the 
Rangers’ comeback by sc oring his 
second goal of die night and lpdz of the 
Season on a deflection of a shot by 
Wayne Gretzky at 2U0 of overtime. 

: Dave Gagner and Radek Dvorak 
|> scored for the Panlhecs in the first ped- 
|( odL Gretzky beat the Panthers* goalie, 
>. Sean Brake, on a slap shot in the second 
: ... period, and John MacLean scored to tie 



Sam S^dre/Hemm 

Mart Messier scoring for Vancouver against Boston goalie Byron Dafoe. 


die game, both on power plays. The 
Panthers regained die lead on a goal by 
rookie Mark Parrish. - 

In dm third. Graves beat Burke with 
the Rangers on apower play, andTOtdde 
Oleg Kvasha scored on & ane-timer in 
front to pat the Panthers ahead 4-3. 

Brain* i.Cwmcks i In Boston, Sergei 
Samsonov Scored with 29 seconds j6-; 
maining in the second period to give the 
Bruins a tie wife Vancouver. The tie 
extended the Bruins’ unbeaten streak to 
six games, while die Canucks broke a 
five^game losing streak. 

Dwflt 4, CapiMbn Martin Brodeor 
stopped 22 shots for bis second shutout 
of me season as die Devils won in 
Washington. Jason Amott, Jay Pan- 


dolfo, Denis Pederson and Bobby Hollk 
each scored for the Devils. The victory 
moved New Jersey into first place in the 
Eastern Conference. 

Mighty Docks 4, P oagwi ns 4 In PilXS- 
bnrgh. Matin Strata’s 14th goal mid- 
way through the third period gave the 
Penguins a tie with Anaheim. 

Pittsburgh’s Jaromir Jagr scored 
twice to end a 10-game goal drought, the 
longest since his rookie season in 1990- 
91. 

tiMtaw 3, kadatan 1 Daniel Al- 
firedsson had a goal and an assist to lead 
Ottawa to victory in Nashville. 

He scored on a wrist shot from the slot 
ai 4:53 of the second period and assisted 
on Radek Bonk’s first-period goal. 


NBA Owners and Players Set 
To Return to Negotiating Table 


Scoreboard 


AratKfcn 
Los Angelos 
Son Jos* 


The Associated Press 
NEW YORK— The Na- 
tional Basketball Associ- 
^ ation and its players have 
agreed to resume talks on 
^ die lockout that has prcvea- 
i ted the start of die season. 
“Somebody had to call 
eventually, because we 
eventually had to get back 
. to the bargaining table,” 
y. Russ Grartik, the NBA 
« deputy commissioner, said 
\ - Tuesday after the sides an- 
$ nounced dial talks would 
I resume Thursday morning: 

It will be the first session 
involving the full bargain- 
ing committees since Nov.. . 
20, when the sides rod: feu: - 
» nine and a half hours , and _ 
f called it their most produce :: 
i tive meeting to date. ■ : 


But to help set up fins 
new session, die .sides 
agreed ' to loss out any 
agreements made Nov. 20. . 

Thai means fee owners 
will return to their anginal 
position calling for a 50-50 
split of revenue, while fee 
players want a 6040 split. , 
-Everything is negoti- 
able and there’s always 
flexibility,’' Granik said, 
“but we need to bring fee 
; percentage down 1 and they 
don’t stilly Want tou And 
thai’sfee problem.” 

Billy Hunter, the play- 
ers’ .-unipa director whose 
telepfcone call to fee NB A 
commissioner, David 
Stera, resulted 4n fee re-, 
sumption, did notmake any 
pifehc cOTlihents- • . v 


NHL Standings 


ATLANTIC DHISKHf 
W L T PIS 
H(W Josef 14 7, 1 29 

PhfcdetpUD 11 7 4 26 

PHMwgb 10 6 4 26 

N.Y, Ranges r 9 7 21 
K.Y. Wanders 10 13 0 20 
... NomuBAKrumioN 
Tomato 13 9 2 28 

Boston 10 7 6 26 

Ottawa 11 7 3 25 

Buffalo 10 S 4 24 

Aft urtrenl 8 12 2 18 

SOUTHEAST DIVBtON 
CHattna 11 10 3 25 

Ffartda . . 8 9 5 21 

WWBngtoa 7 12 3 17 

Tampa Bay 6 1 4 2 14 

1 wnw comnia 
emnuLumnoN. 

» LTPH 
Defmtt 13 8 O 26 

StUrts . 9 6 5 23 

NashvBe 9 13 1 19 

Odcago 6 14 3 IS 

XORTHWBrTUmKM 
Edmosilon 12 9 1-25 

Vtoicnmar 9 13 2 20 

CatoriMto . . 8 u. 2 .18 
Catganr ' 8 13 2 IB 

■ ■ pwcncavnoH 
Phoenix 14 2 2 30 

DoOm -12 4 3 27 


Palmeiro Deserts to the Rangers 

First Baseman Spurns Bigger Orioles’ Offer ; Ventura Leans to Mets 


The Associated Press 

On a busy day of high finance in 
baseball, Rafael Palmeiro spumed a bel- 
ter offer from Baltimore to return to fee 
Texas Rangers, and Robin Ventura got 
ready to join the New York Mets. 

Palmeiro signed a S45 millio n, five- 
year contract with the Rangers on Tues- 
day even though the Orioles had offered 
$50 million. Ventura worked out a S32 
million, four-year deal with the New 
York Mets. 

In addition to die free-agent signings, 
there was also a three- way trade, the kind 
feat is rarely seen in the free-agent era. 
The Mets sent a catcher, Todd Hundley, 
and a minor league pitcher, Arnold 
Gooch, to the Los Angeles Dodgers for 
another catcher. Charles Johnson, and an 
outfielder, Roger Cedeno, and then 
traded Johnson to fee Orioles for Ar- 
mando Benitez, a relief pitcher. 

“It’s been a day of nighs and lows, 
ups and downs,’* said Frank Wren, fee 
Orioles' general manager. He began fee 
day by signing Albert Belle to a S65 
million, five-year deal, then found out 
that Palmeiro had turned down the Ori- 
oles' offer to stay with the team. 

Ventura, who ended negotiations 
Tuesday wife the team be has been 
playing for, fee Chicago White Sox, has 
not yet finalized his deal with the Mets. 
A pair of sources familiar with the ne- 
gotiations, speaking on fee condition 
that they not be identified, confirmed 
feat fee third baseman had agreed to a 
contract wife the Mets averaging S8 
million annuall y Both sides s till had to 


agree on bow to structure fee contract 
and other details. 

“We are hopeful we have made a 
significant enough offer that shows our 
interest," said Steve Phillips, fee Mets' 
general manager. “We would like to 
have him in a Mets uniform. I'm hope- 
ful.** 

New York cleared a logjam wife the 
trade. Hundley, who is to be paid S5.2 
milli on next season and $6 million in 
2000. became expendable after New 
York kept Mike Piazza, its star catcher, 
wife a S91 million, seven-year deal in 
October.' 

Hundley struggled last season after 
returning from fee disabled list in July 
following reconstructive surgery on his 
right elbow ax the end of the 1997 season 
and playing mostly in the outfield. 

He hit just. 161 wife3bomers, 12 runs 
batted in and 55 strikeouts in 124 at-bats, 
limiting his trade value. Before fee in- 
jury, Hundley' hit a total of 71 homers in 
1996 and 1997, wife 198 RBls. 

Benitez, who gave up the homer to 
Tony Fernandez that lost fee 1997 
American League pennam to Cleveland, 
went 5-6 wife a 3.82 earned run average 
and 22 saves last season for Baltimore. 
He will be fee right-handed setup man 
for the Mets* closer, John Franco. 

Johnson, 27. came to the Dodgers on 
May 15 from fee Florida Martins along 
with Gary Sheffield, Bobby Bonilla, 
Tun Eisenreich and a minor league 
pitcher for Piazza and third baseman 
Todd Zeile. Piazza was traded to the 
Mets a week later and Zeile wound up 


with fee Rangers. The four-time Goji 
Glove catcher played in 133 games wim 
the Marlins and Dodgers this year and 
hit just .218 with 19 homers and 58 
RBls. 

Cedeno, a 24-year-old switch hiaer 
long considered a top prospect, hit .242 
this year wife two homers and 17 RBls. 

Palmeiro, a first baseman who left 
Texas after fee 1993 season to sign a. 
$30.35 million, five-year contract with 
Baltimore, went to The Ballpark in Ar- 
lington on Tuesday — without his agent 
— and accepted a deal that includes 
yearly salaries of S9 million, of which 
51 million a season will be deferred. 

“It’s good to be home," Palmeiro 
said. “This is where 1 want to be. This is 
where I want to finish my career. And 
this is where 1 want to win." 

His decision ends the Texas career of 
Will Clark, the first baseman who re- 
placed him five years ago and now 
could be headed to Boston. 

“We had initial interest from a num- 
ber of teams, but we had focused our 
attention on Texas, which was Will’s 
first choice." said Clark's agent. Jeff 
Moorad. “At this point, we’ll go back to 
fee other teams feat have expressed in- 
terest and continue this game of musical 
chairs.'* 

In other deals, Otis Nixon, an out-; 
fielder and leadoff hiner. returned to 
Atlanta, which also re-signed infielder 
Ozzie Guillen. Catcher Carlos Hernan- 
dez and the San Diego Padres neared 
agreement on a two-year contract worth 
about $10 million. 


8 10 5 21 54 57 

6 14 3 15 50 66 

5 11 5 15 49 56 


Voooomer 18 0 0-1 

Baton 0 10 0-1 

1st Pi: WMenler 10 MastamiA 24. P*i 
B-SaaMonov 9 OCtofcflch. Toytort 31 ftfc: 
Nana. OvorfaMe Nona. ftotoMfoaisV- 74- 
4—1—31. B- 4-13-8— 2-27. Co«4tes: V- 
Sdoml B-Datoa. 

Now .tenor 2 1 1-4 

WasUagtoa 0 o 0-0 

1st Pi: N-LnAmott 5 (Syfcua, 
Ntodvmaycr) (pel- 2, NJ^Pamtotfe 7, 2d. 
FkU N-L-Pedereon 4 CSykara] W. PtL: MJ«- 
Hofik 5 CDdeMn. Rotated) tppi Stefa M 
goat: Kir n-4J-2t W- 5-10-7-22 
Coolest NJ.-Brodeur. W-KflUfl. 

Florida 2 110-4 

N.Y.RMfla» 0 2 1 1 — 5 

lsL Pd: F-Gopter 4 [Dvorak. SpaariO 
(prt-Z F-Dvorak4 (Ntedennayeo MoOanby) 
2d. Pi: New York, Gretzky 4 [Netted 
Stevens] tort- 4. Now Yarik, MacLean 9 
(Stevans, Gretofcy) tort. & F-Pantsh 10 
(Undmy, Molten 3d. Pi: New Yolk, Graves 
9 (Harvey. SetowfcterJ tort- 7. WCVashc 4 
(Gognec Kozlov) & New York, Ledch 5 
(Gretzky, Netted) tort- Owrtaw: 9, New 
York. Graves 10 (Homey, Samd) Shots an 
gaab F- 94-SG-2L N«W Yolk 6^-11-3-29. 
Gwdtefe F-Butta. New York, Waiter. 
Atatefai 3020-4 

POfcfa** 12 10-4 

1st Pit: A-Green3 (Cuflen, Setamie) Z A- 
Oknnren 2 (Setomat, RtxxNri) top)- 1 P-» 
HaW»ar3(n»W, Jefli) top>.2d.Pd_-P-Jaor6 


(Strata, Barnes) 5, P-Jagr 7 (Hakhec 
Strata) 3d. Pi: A-RuaMn 7 (Madmfe. 
SefanaeJ (pp).7,A-Green4(CiiieaSetaiine) 
tart. Strata 14 (Jagt Taw) Overflow ; None. 
Shots M and: A- 11-10-12-2-35. P- 14-109- 
3—36. GoaSes: A- Hebert P-Banassa. 
Ottawa 2 1 0-3 

NariNflto a « l-I 

tst PLzO-Reddea 3 (Yashin. York) top). 
2. OGankA CAKredsson. Johansson) id. Pdj 
0-Alft>dtren2 (JDtwRssav PMEps) 3d.Pd: 
NaxtavOb Johnson 4 (Howard) State am 
goto: a 15-12-8—35. NashvOe 9-10-9-28. 
GaaBes: O-TugnulL Naslwlto, Fidioud. 


II.S. College Scores 
Men 

TUESDAY RESULTS 

Torn 

NtelComedkadOrt dd No45 Wash. 694a 
teJ KOKBC4-1) test to Ni I KeafY 634S. 
No. 10 Itaqde (44) lost to Perm Slate 6544. 
No. 11 OkL SL J4-11 lastto a Aflartte 8381. 
Na. USrmewa UA9 det OrtnrtpfaC W45. 
Ha. 16 totea (74) deL N. Ckme 76 7Z OT. 

lUMWceUMH 

Cleveland St. 34 Brown 5< 

DetawareTU Cdoate 68 

HatyCnm 50 Dartmouth 3a 
Johns Hopk&is 60 Swarflnwre 5t 
Mattel 71 Harvord 55 
Perm St 65. Temple 64 
VUanam 61, St JotaplK 49 • 


Afa.-B> u antdWM 94. Taas-Aifioflten 63 
CrtL at ameston 77. Msreadiusds 75 
RMMaltnVbBMa6» 

N. CaraBna SL 94. Anny 33 

Samfaid 76 Taiant 73 

VfayMa Tedi B1 NX.-Asne4He 76, OT 

Coone^art 69. Wa sh ington 43 

DePaui Ba Osoogo SL 38 

Deftait 63, W. Mkhkian 51 

Indiana 76 Notre Dame 72. OT 

Ireflma SL 79, M^MtovaokM 66 

toa)k(MeN 

Kansas St B6 Loyola 0LS2 

KstriudV S3, Kansas 45 

MaeBcNe 82. Northeedan 68 

Mtauofl 66. NldwOS SL 57 

Tuisa 52. Nebraska 49 

Ptorfda ABaille 83. otdamna SL Si 

Teas A&M 65. AJatcma 58 

Teas CMsflan 122. North Tcsai69 

Tesas^l Pan 7& TeitaScn Aidanio61 

Colorado SL 64 Oregon St 5D 

Fresno SL 1 1G Sacramento SL 73 

New Orleans 51 Arizona SL 47 

Women 

TWM 

No. 3 GeorW> (4-0) deL Manhattan 77-63. 

He T ft Minim fi m rfirl ~ “rnn-r"* " 
Ho. 13 Arinmias (6-2) tost to MempMs 70-58. 
Na.1l Iowa SL 1448 deL N. moots 81-43. 

No. 19 Knas(63) kshDAitaawta5L6S61. 


MonimKlTBM 

TTICSOAYW BELFAST 

Sooth Africa sa Ireland A 19 


TUESDAY M LEEDS. ENGLAND 
Leeds 27. Fv 10 


auAmBmiAL. foist leg 
U dUiMeS. PatraaS 

MHUMCOh 
OUARTERFMALS 
Bayetn Munich 3. VfB Sluttoori 0 
VfL Wrtfsiwnj a Spofttrwrode Sleflenl 
BOYOI HttW MV8HOH 
Heerenveen 3. PSV Ebidhown 3 
tatoMMHnto F eyeno ora aSrApaAmaw- 
Oam 31; Neerenwen31; Vitesse Arnhem 2 9; 
Tweflte Enschede 28; Roda JC Kefkrade 27 i 
PSV Eindhoven 24; NEC Nkmegen 23; 
WHtem 11 imiateZb AZ ABanoor20; Utrecht 
la- MW MoasfcVtd 17) Groohchop Dort- 
ineftotn 17) Combe or Leeuwonien 14; 5 porta 
Rotlwdan 12s NAC Breda ICt FortimaSIttard 
UkRKCWaotaflkt 


UHMU 

MOJOn LEAGUE BASEBALL 
AlBacAN LEAGUE 

baowokg— S igned OF Albert Belle to 5- 
yearcontnicL Released IF P J. Forbes and OF 
Mtody Akntwte. Anrawnced C Chortle Greene 
was doilned offwohrera by MBwaukeo. 

TEXAS-Agieed terms wtfli IB Rafaei Poi- 
mein on 5-year contract Sant RHP Eric 


Moody outright to Oklahoma. PCL 
HATMNAL LEAGUE 

ATLAirrt— Agreed terms wrth OF Otta No- * 
anon 1 -year contract onriSSOzneCuilleficfl 
2-nror contend. Released OF Curtis Pride 
and Designated INF Glenn vViu tarns far as- 
ligniMtH. 

M.Y. *• ETS-TradM) C Todd Hundley to L. A 
Dodgers lor C Charles Johnson and OF Roger 
Cedeno. Traded Johnson to Baltimore lor 
RHP Armando Benitez. 

momt REAL— S igned RHP Luis Tones w 
arinortaoaw eontrotl 

POOVBJUA 

NATIONAL FOOTBALL LEAGUE 

ARizoHA—Signed K Chris Jacke. 

CHICAGO— Put OB Enk Kramer on betired 
reserve. Agreed terms uMi QB Jim Miller. 
Moved LB Chris Draft tram proetkesquad to 
the active roster. Signed DT Hanv Dehgianrs 
to practice sguoi 

SAN DIEGO— Released RB Justin Watson 
fram the practice squai 

HOCKEY 

NATIONAL HOCKEY LEAGUE 

VHL-Confirmed 4 game suspension' ot 
Buffalo RW Rob Ray and ftned hlmSl 4)00 tor 
slew-tooting Florida LW Alex Hicks In a gome 
Nov. 28. 

Tampa bay— Named Bob W hidden goal- 
tender’ armuitont. 

vamcouvek— R eassigned C Josh Hotel”' 
to Syracuse, MIL 

fWiior 

Nut ire land— E xtended the contract ot Gary 
WBHannL mem basketball caactv through 
the 2005 season. 
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Ho Ho Ho 9 Merry Panic 


Scientists Are Sick and Tired of Being Bad Guys 


PAGE 


N EW YORK — If you had 
to sum ud in one word the 




f Ty 


■IN to sum up in one word the 
Christmas season it would be 
panic. Once the Thanksgiving 
dishes are washed the whole 
country goes into panic. 

Merchants are first. The 
department stores begin to 
run ads of SO 
percent off, 
plus 10 percent 
down, plus 10 
percent reduc- 
tion if you 
bring in this ad, 
which will en- 
title you to a 30 

—<* 

has a bargain. “We will take. 
your mother-in-law as a 
trade-in for a new Chevy. ” 
“Any sofa in the store is free 
if you buy an ashtray.” 

After the stores, are wom- 
en. Women, not men, have to 
decide how much is enough 
when it comes to buying 
presents. The answer is that 
these is never too much, and 
that is where the panic sets in. 
In most cases, women plan 
the meals, nor just for Christ- 
mas Day, a snap, but also for 
three days before and after. 

If tiie children are in high 


school or college, we're talk- 
ing a food bill of $2300. 

Besides die decisions about 
the size of the tree, the most 
important question to be 
answered is who to invite for 
the holiday. The choices are 
your parents or his parents- No 
mailer what, someone's nose 
will be out of joint forever. 

To make sure that women 
have no time to rest, Christmas 
provides them an opportunity 
to drive children to the school 
Christmas play, the church 
sing-along and Wal-Mart for a 
tree-lighting ceremony. 

The panic of men is caused 
by the panic of women. To 
help out, the father volunteers 
to shop for toys. Since he 
hasn’t been in a store all year 
he is horrified to discover 
electronic games made in Ja- 
pan have been marked down 
to $2300, fire trucks are now 
selling for S5S0 and Mono- 

C sets for $200 — but 
dwafk and Park Place are 
not included. 


By Andrew Pollack 

New York Tunes Service 


L OS ANGELES — “N.YP.D. 

Blue” is a big hit. But can an 
“N.YPhJJ. Blue” be one too? 

David Milch, executive produ- 
cer of the “N.YJP-D. Blue tele- 


vision series, is working on a pilot 
for a similar dramatic series about 


for a similar dramatic series about 
scientists. But compared with 
cops, he said at a conference of 
scientists and filmmakers, scien- 
tists are a lough selL 

“ Frankenstein gets a lot of busi- 
ness, ‘Nova’ doesn't,” he said- 
“Science is out of reach as per- 


ceived by the vast, vast, vast ma- 
jority of people. There are deep 


Jewish Museum 


To Open in Paris 


New ftvt Tunes Service 

lARIS — Documents on 


A the Dreyfus affair, art by 
Soutine, Chagall and Modig- 
liani and artifacts tracing Jew- 
ish culture from medieval 
times to the 20th century will 
go on display Sunday when 
the new Museed’Art etd'His- 
toire du Judaisme opens here. 

The $37 million project in 
the heart of the Marais, the 
city’s old Jewish quarter, was 
financed by the government 
and the city of Fans. 


Money is not the ooly rea- 
son for men to panic. Buying 
a present for their loved one 
also presents problems. 

If he purchases a fur coat 
for his wife, that means he will 
have to take it out of the kids’ 
tuition. If he goes for apieceof 
expensive jewelry, he won't 
be able to buy the brand-new 
set of golf clubs he’s had his 
eye on for some time. 

The- last ones to panic at the 
Christmas season are the chil- 
dren. There is so much for 
them on television and so 
little time for them to get what 
they see. This season kids are 
naughty or nice. It comes as a 
shock to the nice ones to dis- 
cover die ones who were 
naughty get the same number 
of presents as they do. 

Enjoy your panic while 
you can. It’s later than you 

think- 


jority of people. There are deep 
misgivings in the public con- 
sciousness about the devil’s bar- 
gain science has made.” 

Apparently many in Hollywood 
agree. From Dr. Frankenstein to 
Dr. Strangelove. from the grave 
robbers of yesteryear to thee loners 
of today, scientists in movies are 
almost invariably mad, evil, anti- 
social, clumsy or eccentric. And 
science and technology them- 
selves are usually seen as forces of 
destruction rather than of good. 

In television dramas, scientists 
barely appear at all, unless one 
counts * ‘Toe X Files.” Only 2 per- 
cent of the characters in prime-time 
dramas from 1994 to 1997 were 
scientists, well behind business- 
men, entertainers, police officers, 
doctors and lawyers, according to a 
survey directed by George Gerbcer 
at Temple University. 

Some scientists think Holly- 
wood is guilty of poor casting. 
“Very few scientists I know are 
anywhere close to being loony 
bins.” said James Watson, who 
shared the Nobel Prize in 1962 for 
discovering the structure of DNA. 
“A lot of us are more like Michael 
Douglas — slightly evil, highly 
competitive," he added, referring 
to roles often played by the actor. 

Indeed, Hollywood's treatment 
of scientists is out of sync with dial 
of the press, which generally 
presents scientists as articulate 
people making important discov- 



The biologist James Watson, left, the producer David Milch and the astronomer Carolyn Porco. 


eries. Silicon Valley engineers have 
become role models in the new 
economy — cover boys and girls 
for national magazines. And sur- 
veys by the National Science Foun- 
dation show that Americans ou the 
whole are more optimistic about 
science and technology than people 
in other developed countries. 

So a few efforts are being moun- 
ted to get Hollywood to portray 
scientists in a more realistic light, as 
people with more complex drives 
and emotions. These efforts also 
aim at getting films to portray foe 
process of scientific inquiry itself. 

The Alfred P. Sloan Foundation 
has spent $2 million so for on a 
program to encourage more 
thoughtful treatment of science. It 
gave a grant to Milch, for example, 
to develop his pilot To influence 
the next generation of filmmakers, 
the foundation, which is based in 
New York, is also offering prizes 
of up to $25,000 to students at six 
film schools who make movies 
about science or engineering. 

“There’s a basis for the stereo- 
type but there’s more than the ste- 
reotype,” said Doron Weber, an 
author and former scriptwriter who 


heads the Sloan project. “Science 
and technology offer a potential 
gold mine for screenwriters and 
filmmakers — wonderful, diverse 
characters and great stories t hat 
have largely gone untold.” 

A group of scientists affiliated 
with foe American Association for 
the Advancement of Science has 
.also been trying to sell the networks 
on a science drama. And the Amer- 
ican Institute of Engineers, a group 
fhar a ring to impr ove the image of 
its profession, is hoping to interest 
networks in creating an annual 
awards show for technology and a 
series called “LA. Engineer.” 

“‘L.A. Law’ did marvelous 
things for foe legal profession,’’ 
said Martin Gottlieb, president of 
tiie group. “It revelled the hu- 
manness behind the scenes.” 

More than just a desire to feel 
appreciated, however, is behind 
these efforts. A better image of 
scientists and engineers could lead 
to more people entering those 
fields and to greater public support 
for projects ranging from space ex- 
ploration to particle accelerators. 

“To raise the level of public 
understanding of science is the 


work of the Lord,” said the sci- 
entist who is spearheading the Ad- 
vancement of Science effort, Leon 
Ledenn an, director emeritus of the 
Fetmilab National Accelerator 
Laboratory. Society needs to make 
complex decisions about technol- 
ogy rationally, he said, ad d in g, 
“Somebody raises an issue like 
radiation and the fear takes over.” 

But the cultural gap between 
scientists and entertainers remains 
wide. This became clear when tiie 
Sloan Foundation brought some 
eminent scientists here two weeks 
ago for a series of paneL discus- 
sions with Hollywood directors 
and producers. One of the discus- 
sions degenerated into a raucous 
name-calling exchange. 

“I don’t meet as many scientists 
who can meet my eyes in con- 
versation as Ido people who pump 
gas,” Milch said. Watson shot 
back that Milch was a * imsfit from 
die Yale English department* ' who 
was afraid of science. 

Milch, who was also the co- 
creator of “Hill Street Blues,” said 
it would be a challenge to get view- 
ers to sympathize with scientists. 
The drama he is working on will do 


lilatby^singa“suIToslte^tillaHl 1 *• ' 
like a research administrator who.' 
treats scientists badly. £ 

Another challenge, he said, is* 
that the scientific method, with is 
emphasis on rep et i ti on of exper- 

iments.'mig^ by its very nature be 

“antithetical to the art' of stray: 
telling.” The best stories, he and 
other Hollywood types said, in- 
volve human emotions. The top- 
rated drama “EJL” has lots of._ 
medical content in its emergency- 
rooms but is really about tiie doe: * 
tors, nurses, and patients involved.- . 

. But some of the s ci entists did noc. 1 
-see it Chat way. “The natural world-, 
is fascinating in its own. right,’” 
said Richard Dawkins, as Oxford' 

‘^STselfish and^cSier: 

' bodes. “It realty doesn’t need ha-- 
man drama to be fascinating.” 

And Carolyn Porco, a profess*^ 
of planetary sciences at the Un£V 
versity of Arizona, said that lob' 
man y movies with science j, 

were about space battles in the 
future. “It’s always the physical 
confrontation that TV and movies 


seem to harp on. when science is 
foe confrontation of ideas',” she 


said. “There’s drama Just in the 
quest for the truth.” 

Porco was an .adviser on foe 
movie “Contact,” which starred 
Jodie Foster as EQie Arroway, an - 
astronomer searching for fife on 
other planets. Pared said tire movie- 
presented a fairly realistic portrait - 
of a scientist, fort she wondered,' 
why tiie scriptwriters insisted Eflicr 
have a love affair. 

The Sloan Foundation hopes to 
have a script for its pilot within a 
year, but Milch is still not sure 
wfll be able to produce a wodteWp 
one. And of tire first three strafe® 
films awarded prizes by Sknn, two 
portrayed tormented, antisocial 
scientists, the very stereotype the 
foundation is trying to fight. 

.. The third film was not about 
science at alL The original set- 
entific content, thestudent director 
said, was removed from tiie 
screenplay to make tiie picture 
more “interesting.” 


PEOPLE 


T HIS year’s Turner Prize. Britain’s top an award, went to 
Chris Ofili, who incorporates lumps of elephant dune in his 


X Chris Ofili. who incorporates lumps of elephant duijg in his 
works. It is the first time in 12 years that the award, wrath 
£20.000 ($33,000), has gone to a painter rather than a sculptor or 
Conceptual artist. Ofili has said that the dung is a means of linking 
his work with “ordinary life” and breaking down barriers 
between the viewer and an. The prize, which goes each year to a 
British artist under die age of 50, has in the past been mocked as 
a pretentious publicity stunt by critics, but it invariably attracts 
crowds to the Tate Gallery in London. In 1995, media interest 
peaked when Damien Hirst, the enfant terrible of British art. 
won tiie award with dead cow ports in formaldehyde. 


Tarantino will appear with Mickey Rooney and A1 Pacino’s 
father, Sal, in the movie “Holy Hollywood.” 


Paul Simon may not testify via video in the fraud trial of foe 
anti-apartheid activist Allan Boesak, a judge in Cape Town has 
ruled, giving no explanation. Simon, who donated 600,000 rand 
(about $180,000) to Boesak's Foundation for Peace and Justice 
Charity, had said his workload prevented him from traveling to 


South Africa, but had agreed to testify against Boesak via 
telephone or video from New York City. A former minister who 
once headed the World Alliance ofRefonned Churches, Boesak 
is charged with stealing 1 million rand from tiie foundation. 


The French rap singer Didier Morvic has been charged 
with assault after he allegedly attacked a stewardess and broke 
her nose. Morvic, alias Joey Starr of the group NTM, was 
accused of striking foe stewardess in foe face in a hotel in the 
southern French city of Montpellier. There was no immediate 
word on what sparked the attack. 


Didier Morvic has been charged 


Spielberg Is Off to War Again 


Shirley MacLaine will receive the award for lifetime 
achievement at the Berlin film festival in February. The 
festival director, Moritz de Hadeln. praised MacLaine’s 
"extraordinary versatility” and said she embodied Holly- 
wood glamour. 


Quentin Tarantino has no comment on his estranged 


father's plea fra a reconciliation. Tony Tarantino said over 
foe weekend that be abandoned Qaen tin’s mother while she 


foe weekend that be abandoned Qaen tin's mother while she 
was pregnant 35 years ago, but that he'd now like to know his 
famous son and is working as an actor to establish common 
ground. But Quentin's publicist said: “Quentin Tarantino has 
no comment He will not address this issue.” The elder 


The Associated Press 

N EW YORK — Fresh from their partnership on foe 
movie "Saving Private Ryan,” Steven Spielberg 
and Tom Hanks will co-produce a 13-hour miniseries for 
HBO based on a U.S. Army unit in World War II, foe 
network said Tuesday. 

“Band of Brothers” will begin production next year. 
The project is based on foe nonfiction book by Stephen 
Ambrose about a rifle company that parachuted into 
France cm D-Day. The miniseries may also include ma- 
terial from Ambrose’s book, “Citizen Soldiers,” which 
follows men through the end of the war. 

Spielberg directed and Hanks starred in ‘ ‘Private Ryan, ’ ’ 
about an effort to rescue a soldier during World War H 


One of James Stewart's airforce uniforms will go on display 
at a British air museum. The uniform, donated by the late actor's 
family , will be shown with historic American combat aircraft at 
foe Duxford Imperial War Museum at Cambridge- Stewart was 
already an Oscar-winning star when, based at Tibcnharo, Eng- 
land, he flew 20 combat missions in World WarlL 


The Alvin Alley American Dance Theater has begun a five- 
week celebration of its 40th anniversary. The engagement at 
foe City Center in New York will include four world premi- 


eres, a new production of Geoffrey Holder's “Prodigal 
Prince” and the conducting debut of Judith Jamison, the 
company’s artistic director. 
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Toby HiWWApK. Ran R ing- . 

Chris Ofili with his work “Through the Grapevine?*}. 
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and Use AT&T Dir&ct Service. With the world’s most powerful network, you get fast, dear, reliable connections from anywhere. Plus you'll always have the option of an oper ato r who l . 

All rt takes is your AT&T Calling Card or credit card, and you're well on your way. So smile. . . ^° ur ^ ar ® ua g e - 


j put on a happy face J 



Steps to follow for easy calling worldwide: 

/ . Just dal the ATXT Access Number hr die country 
you are oiling from. 

2. Dial foe phone number youVe ailing. 

3. Dial your card number. 


-mss?- 

. a sSE-:* 


AT&T Access Numbers 


Amtri»o_.._ 022-W5-0 1 1 Greece*—. , 00400-131 1 

Betafani* - MOO-fW-I » frebntfa f -*00450400 


Czech Republic* — 00-42-006-101 bnd. m 1-90044-94-949 


«*£» Sr' 


€sntt*(C>m)« —— . — SIMM taljr* 172-101 1 Swftzerfnd* 08M4M0li 

France M0046-MII NedwbfKfe* 0*00402-6111 IMuMOmtloni A* OSffiLM-oo'i i 

Germatqr 0130-0016 Runlet ^Mmcow)* 755-54KZ United Kingdom * + 05TO4MOJ| 

For access numbers not fisted above, ask any operator for AT&T Direct Service, or yioc oar Web sire sc 

www.a tfccon Vtrweter 


SuhS Arabia 0 1 - 800-10 

Spain. M0964K.il 

— 020-795-611 

Switzerland* WOOWOOI j 

l«Md rcnfUom A «*• (HUMti I 

United Kingdom * +05004*401 1 



It s ^ Within your 


Cnft aid edng siblea to ■■■**«* Pqitmti wtb >4*a rayw igreaMnc Befebcedi rnnh pem* aame>ux»roy ate, a**fc the US. Ca»ettealtaghaw*dte®tbtUS.^.CBunny^oKni«xrr race*eoc»wcdtl»«<»ofi C ^ to p -uiplU5to _ ri(# I^ j- • 

>8 E™** Uwe • far phene drpont *LMtfiula«nBab*tyOQKn °M4lc phenneyhe !ecJ ga. tom T n-Bm,ppnldg Cairo. »A6dMon>l dargi acaly omnuto Matron, eh *'**fc*sed on that 


acees unbar in N. 
















